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on Trade With USSR, Other Nations 
OW2301222789 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 23 Jan 89 


From the Local Broadcast News Service: by reporter 
Zhang vi] 


[Text] Beijing, 23 Jan (XINHUA)—At a news conſer- 
ence held this morning, Liu Xiangdong, spokesman for 
the Ministry of Foreign Economic Relations and Trade, 
answered questions raised by Chinese and foreign news 
reporters on China's economic and trade relations with 
the Soviet Union, Vietnam, Indonesia, and South Korea. 


Liu Xiangdong said: Bilateral trade between China and 
the Soviet Union has continued to expand in the past few 
years. In the 3-year period between 1986 and 1988, the 
average annual trade volume was 4 billion ‘jwiss francs 
‘about $2.7 billion). The development of border trade is 
aiso rapid. The trade volume is expected to reach 700 
million Swiss francs for 1988. The number of contracted 
engineering projects and cooperative labor service 
projects with the Soviet Union began to rise last year. 
However, the scale of such projects is considerably small, 
and most of them are in the provinces and cities in the 
border area of the two countries. He believes that there is 
a great potentia! in expanding the economic and trade 
cooperation between China and the Soviet Union. Fol- 
lowing the progress in the nornialization of bilateral 
relations, there will be much greater developmeni in 
promoting economic and trade relations. 


A repo. ter asked if the Vietnamese deputy foreign min- 
ister discussed economic and trade relations between 
China and Vietnam when he visited China not long ago. 
The spokesman said: When the Vietnamese deputy for- 
eiʒ u minster came to China not long ago he held internal 
my, tiations with a Chinese deputy foreign minister on 
the political settlement of the Cambodian issue. The 
issue of economic and trade relations was not on the 
daily agenda. If there is progress in the normalization of 
bilateral relations, there will be due development in 
economic and trade relations between the two countries. 


On economic end trade relations between China and 
Indonesia, the spokesman pointed out: Restoral of direct 
trading between the two countries caters to the needs of 
both countries. It will benefit both nations. The exchange 
of visits between the people of both countries has 
become more frequent, and the volume of bilateral trade 
has soared since 1985. The volume of trade reached $770 
million in 1987, and between January and November 
last year it reached $830 million. In October 1988, the 
chairman of the Trade Commission with China under 
the Indonesian Chamber of Industry and Commerce led 
a delegation to visit China, and signed a letter of inten- 
tion to set up three joint ventures. The spokesman 
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believes that the major problem at present in bilateral 
trade between China and Indonesia is the faci that the 
Chinese side suffers a fairly large deficit, which exceeded 
$400 million in 1988. 


Another reporter asked if China would set up an office of 
commerce in South Korea. Liu Xiangdong replied: 
There are no official political or economic and trade 
reiations between China and South Korea. The reform of 
the foreign trade system in China has given the nation’s 
enterprises considerable power to make their own deci- 
sions in management. The enterprises can choose freely 
their own trade partners. Over the past 2 years, nongov- 
ernmental trading between some Chinese enterprises 
and their counterperts in South Korea has been expand- 
ing. He added: With regard to the question of setting up 
an office, my understanding is that the enterprises and 
nongovernmer ul institutions in China have not set up 
any office in South Korea. 


Contract Signed for ‘Asiasat 1’ 
OW23011719E9 Beijing XINHUA in English 
1601 GMT 23 Jan 89 


[Text] Beijing, January 23 (XINHUA)—A contract for 
the launching of the “Asiasat |” space satellite was 
signed here today, marking China’s entry into the man- 
agement and launching of international communications 
satellites. 


According to the contract, the satellite, owned by Asia 
Satellite Telecommunications Co. Ltd. (Asiasat), will be 
launched into geostationary transfer orbit in April 1990 
from the Xichang Satellite Launching Center by the 
China Great Wall Industrial Corporation, using a “Long 
March 3” carrier rocket. 


The satellite, involving Chinese investment, will be the 
first domestic communications satellite in Asia, provid- 
ing sound, pictures, electronic data and other transmis- 
sion services. 


Originally made by the Hughes Aircraft Company in the 
United States, Asiasat | carries 24 transponders, which 
can last for 10 years. Its high power level and quality 
signals are said to allow cheaper ground reception facil- 
ities for customers. 


Terry Seddon, chief executive officer of Asiasat, 
expressed his confidence in the Long March 3 rocket at a 
press briefing before the signing ceremony, saying that it 
is a mature carrier vehicle with only one minor failure in 
its 17 test launches. 


Wu Keli, vice-president of the China Great Wall Indus- 
trial Corporation, said at the ceremony that his corpora- 
tion, as the launcher of Asiasat 1, will protect the 
technical know-how of the satellite in accordance with 
the documents signed between the two governments. 
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Calling for fair treatment of China’s satellite launching 
service for foreign customers, Wu asked the governments 
of COCOM’s [Coordinating Committee for Mutual 
Export Controls] member states to approve the pending 
U.S. satellite export license as soon as possible. 


Asiasat is a Hongkong-based consortium formed in Feb- 
ruary last year by Citic Technology Corporation (CITI- 
TECH) of China, and Cable and Wireless PLC and 
Hutchison Whampoa of Hongkong. Its total investment 
of 120 million U.S. dollars is owned in equal shares by 


the three partners. 


Ma Jilong, vice-president of CITITECH, said that CITI- 
TECH's investment in the satellite business, the first in 
China from a non-government organization, demon- 
strates a new way of developing China's telecommuni- 
cations by satellite. 


He noted that the satellite services will be mainly tar- 
geted at foreign customers, although some transponders 
will be used to cater to growing domestic demand. 


According to Ma, China now has four communications 
satellites with only a dozen transponders. 


USSR, Others To Open Consulates in 
HK2301153689 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0936 GMT 23 Jan 89 


[Report by Tan Siluo (6223 1835 3157): “The Soviet 
Union, Thailand, and Other Countries Will Open Con- 
sulates in Guangzhou“ 


[Text] Hong Kong, 23 Jan (ZHONGGUO TONGXUN 
SHE)}—An official in Guangdong Province specially 
responsible for foreign affairs told this reporter that the 
Soviet Union intends to reopen its consulate in Guangz- 
hou. Poland and Brazil are also planning to open consu- 
lates in Guangzhou; while Thailand has already finished 
preparations for opening its consulate in Guangzhou, 
which will start operation shortly. 


The official said that as well as showing the further 
strengthening of diplomatic relations between China and 
the Soviet Union and East European countries, the 
purpose of the Soviet Union and Poland in reestablish- 
ing or opening consulates in Guangzhou is to further 
strengthen their economic and trade connections with 
the Asia-Pacific region, especially in view of the more 
important role the Asia-Pacific region will play in the 
world economy by the end of the century. Therefore, 
opening consulates in Guangzhou, which is close to 
Hong Kong, will heip the Soviet Union and the East 
European countries to develop their economic and trade 
connections with Hong Kong and the whole Asia-Pacific 
region. The official said that this will facilitate the 
development of Hong Kong's trade relations with the 
Soviet Union and the East European countries. At 
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present, bilateral trade between Hong Kong and these 
countries only accounts for a very small proportion of 
the overall foreign trade of Hong Kong. 


The official pointed out that the Soviet consulate in 
Guangzhou was evacuated in the mid-1960’s when Sino- 
Soviet relations deteriorated. At that time the consulate 
was located in Shamian District. He believed that with 
the establishment of the Thai Consulate in Guangzhou, 
Thailand's trade and investment in the southern part of 
China will be further strengthened. 


Northeast Asian Economic Conference Held 


Discusses Cooperation 
HK2301072889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0350 GMT 23 Jan 89 


Report: “Chinese Experts and Scholars Discuss North- 
east Asian Economic Cooperation and Development“ 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 23 Jan (ZHONGGUO XINWEN SHE 
At a conference on the “Northeast Asian Economic 
Circle” held here yesterday, Chinese experts and schol- 
ars discussed the prospects for economic cooperation 
and development in the Northeast Asian region. 


As an economic regional concept, the “Northeast Asian 
Economic Circle” refers to an economic development 
cooperation region encompassing China (northeast), the 
Soviet Union (Siberia and the Far East Region), Japan, 
and the Korean peninsula. This region has rich but 
undeveloped natural resources, abundant human 
resources and capital, sound technological strength, and 
a modernized industry. Moreover, the international sit- 
uation characterized by detente provides a good back- 
ground for carrying out extensive economic cooperation. 


The topics of discussion at the current “Conference on 
Cooperation and Development of the Northeast Asian 
Economic Circle” include: The stat:s quo of the coun- 
tries in Northeast Asia (particularly Sino-Soviet border 
trade); an exploration and forecast for the prospects for 
international economic cooperation in the Northeast 
Asian region which include China, the Soviet Union, 
Japan, and the Korean peninsula; the position and role 
of China (mainly the northeast and Inner Mongolia) in 
Northeast Asian economic development and coopera- 
tion; and the impact of the establishment of the North- 
east Asian economic cooperative region on China's eco- 
nomic development. 


Notes Deng’s Concept 
OW2301025089 Tokyo KYODO in English 
0103 GMT 23 Jan 89 


[Text] Beijing, Jan. 23 KYODO—Chinese scholars set 
forth Sunday a Northeast Asian economic cooperation 
scheme encompassing the eastern Soviet Union, China, 
Japan and the Korean peninsula in what Chinese senior 
leader Deng Xiaoping termed “the building of a new 
economic order.” 
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The concept was endorsed by scholars and specialists 
gathered in Beijing for an economic development con- 
ference on the region, according to Radio Beijing. 


The group cited the gradual decrease in political tensions 
in the region as providing an opportunity for increased 
economic cooperation. 


The year 1988 saw the relaxation of tensions on the 
Korean peninsula and rapprochement in Sino-Soviet 
and Japanese-Soviet relations. 


The scheme envisions the abundant but undeveloped 
resources from Soviet Siberian region, capital and technol- 
ogy from Japan, and China's vast labor pool as providing 
a potential production base for consumer goods. 


North and South Korean contributions were not speci- 
fied in the conference statement. 


More Foreign Funding for Planned 
HK2301031289 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 23 Jan 89, p 2 


[By staff reporter] 


[Text] China plans to use more foreign funds for agricul- 
tural projects this year to supplement domestic invest- 
ments, BUSINESS WEEKLY was told yesterday. 


Zhang Chenghua, a senior official with the Ministry of 
Agriculture, said that this year it expects to use about 
$150 million provided through foreign loans to develop 
non-staple food and grain and cotton production 
projects in the Huanghai, Huaihai and Sanjiang Plains. 


The World Bank is providing a $70 million low-interest 
loan to help develop an orange production centre on the 
middle reaches of the Yangtze River. This will be one of 
the biggest foreign funded projects to go into operation 
this year, Zhang said. 


to develop non-staple food production projects for meet- 
ing the need of residents in its major cities. Since Beijing 
farmers introduced advaned chicken breeding equip- 
ment from Huangary and other countries several years 
ago, the city's residents have been able to buy fresh eggs 
from the local market all year around, Zhang added. 


Successful results have also been reported from foreign- 


li 1982, the Ministry of Agriculture signed a contract 
with the World Bank for a low-interest loan of $60 


million to help the ministry comprehensively develop 
the Huabei Plain, covering an area of 200,000 hectares of 
saline and sandy farmland in nine counties of the Shan- 
dong, Anhui and Henan provinces. 
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After five years of development, the per hectare output 
of grain, cotton and edible oil in this area all increased by 
100 percent last year, while the farmers per capita annual 
income increased from 173 yuan to 411 yuan. 


As a result, more than 50 per cent of the loan has now 
been repaid while the local government has also raised 
more than 90 million yuan from project income for 
further development. 


“During the coming years, the ministry will seek to raise 
more foreign funds from bilateral governmental loan 
agreements for agricultural development,” Zhang said, 
adding that they are trying next to introduce advanced 

technologies from such countries as Den- 


agricultural 
mark, Belgium, Italy, Canada and Japan. 


Meanwhile, technical co-operation with the Eastern Euro- 
pean countries and the Soviet Union has also had a good 
China and those countries totalled more than $30 million. 


Although the Agricultural Bank of China has increased 
agricultural investment over the past few years, giving 
this year a total of 8.9 billion yuan, still many large 
projects would languish if they had to rely on State 
funds, Zhang said. 


World Bank loans are seen as having advantages over 
those from domestic banks. Usually they are in larger 
amounts, have a lower interest rate and are spread over 
a longer term. This makes them very suitable for agri- 
cultural projects. 


Since 1980, China has used a total of more than $2 
billion worth of foreign help from the world financial 
institutions and 20 countries for the country's agricul- 
tural development. 


Of the total, nearly $170 million worth of foreign aid has 


been used to develop a total of 270 agricultural projects 
across China. 


These have included long-term preferential governmen- 
tal loans and modern equipment given at no cost. 


The Chinese government is also using part of the foreign 
loans in the training of agricultural technicians. Now, the 
country’s seven major agricultural colleges and nine 
agricultural research centre have installed up-to-date 
teaching instruments introduced from abroad by using 


the foreign loans, Zhang said. 


Chen Muhua Meets International Wool Chairman 
OW2301114589 Beijing XINHUA in English 
0912 GMT 23 Jan 89 


[Text] Beijing January 23 (XINHUA)}—Chen Muhua, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met Hugh Beggs, chairman of 
the International Wool Secretariat (IWS), here this after- 
noon in the Great Hall of the People. 
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Beggs is also chairman of the Australian Wool Corpora- 
tion. 


Chen and Beggs exchanged views on expanding cooper- 
ation in the wool industry. 


Present was Wu Wenying, Chinese minister of textile 
industry. 


NPC's Liao Meets Aeronautic Leaders 
OW2201 162789 Bejing XINHUA in English 
1212 GMT 22 Jan 89 


Text] Beijing, January 22 (XINHUA)—Liao Hansheng, 
vice-chairman of the Standing Committee of the Chinese 
National People’s Congress, met here today with the 
leaders of the International Aeronautique Federation. 


The guests are now attending the 40th conference of the 
parachuting committee of the International Aeronauti- 
que Federation [IAF] which started in the Chinese 
capital Saturday. 


Among the participants are Kepak Cenek of Czechoslova- 
kia, secretary-general of the I A. F and Beckmann Uwe of 
Federal Germany, president of the Parachuting Commit- 
tee. 


mittee in 1979, will host the Sth World Cup Parachuting 
Tournament late this year. At the Seoul Olympic Games 
last September, the Chinese Parachuting Association 
also sent a parachutist to demonstrate at the opening 
ceremony of the 24th Olympic Games. 


A total of 77 representatives from 31 countries and 


OW2101013989 Beijing XINHUA in English 
1538 GMT 20 Jan 89 
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As the global economy is starting to show signs oi strain 
and some deveioping countries have severe shortages of 
hard currency, Kirsis said, several years of oversupply is 
the likely outcome. 


“The pricing structure, therefore, is becoming more 
competitive in all regions,” the veteran specialist said. 


Participants agreed that the new steel manufacturing 
countries may in future play a greater role than the 
European Economic Community producers. 


Some believe that the EEC export share in the market 
will fall from 31 per cent in 1988 to 45 per cent in 2000. 


The U.S. will remain a net importer of steel, i 

about 30 million tons of year by the late 1990s compared 
with about 24 million tons a year at present, the experts 
said. 


About 50 specialists from 12 countries and regions are 


The meeting is the first of its kind to be held in China 
since joining PECC in 1986. PECC itself was founded in 


1980 as a non-governmental international organization. 


Army Paper Urges World Ban on Chemica! Weapons 
HK2401071389 Beijing JIEFANGJUN BAO 
in Chinese 15 Jan 89 p 4 


Weekly Commentary” by Yu Zhongzhou (0060 0022 
3166): “Dual Strategic Measures Must Be Adopted To 
Eliminate Chemical Weapons] 


[Text] The 5-day international conference on bauning 
chemical weapons in Paris concluded on the afternoon of 
11 January. Representatives from 149 countries and 
regions attended this conference, and foreign ministers 
led the delegations of over 80 countries. From the time 
the proposal to open this conference was put forward it 
took merel;’ 2 months to prepare such a large-scale and 


to eliminate all chemical weapons so as to prevent the 
use of this type of weapons; they promise not to use 
chemical weapons and condemn the use of such weap- 
ons. The declaration also stressed the need to conclude a 
treaty at an early date on banning th. development, 
production, storage, and use of all chemical weapons and 
eliminating such weapons. It was a gratifying event that 
such substantive results were achieved in the field of 
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international disarmament as soon as the New Year 
came. However, as foreign news agencies’ dispatches 
pointed out, the participating countries “were still hold- 
ing different opinions on the concrete steps although 
they reached general and principled agreement” on the 
issue of banning chemical weapons. This state of affairs 
shows that it is necessary to adopt some duai strategic 
measures in this respect. 


First, it is necessary to ban strictly the development and 
production of new chemical weapons, while the coun- 
tries concerned begin to eliminate thoroughly all their 
existing chemical weapons and production facilities and 
promise not to use chemical weapons. In recent years 
chemical weapons were used from time to time in some 
regional conflicts, causing serious casualties. This also 
evoked strong condemnation from international opin- 
ion. However, some advanced industrial countries still 
made use of modern technology to develop new chemical 
weapons, and some new toxicants with high toxicity will 
soon be produced, seriously threatening mankind. Peo- 
ple should maintain high vigilance over this. If these 
countries just reduce out-of-date chemical weapons and 
continue to develop new weapons with a higher killing 
capacity, ther the vicious cycle in the arms race related 
to chemical weapons will not be broken. Then, how 
could there be security in the world? 


Now, who possess the largest chemical arsenals and are 
most energetically engaged in the chemical arms race in 
According to some foreign experts’ estimates, the stock 
of chemical weapons kept by the United States and the 
Soviet Union reaches more than 100,000 tons or even 
several hundred thousand tons. They also possess the 
most advanced technology to produce toxicants. There- 
fore, the second dual strategic measure for banning 
chemical weapons is to prohibit any country from 
monopolizing advanced chemical weapons and espe- 
cially to demand that the two superpowers take the lead 
in stopping the development, production, and transfer of 
chemical weapons and eliminate their existing chemical 
weapons as soon as possible, while measures are taken to 
prevent the proliferation of chemical weapons and pre- 
vent the appearance of new chemical producing coun- 
tries. At the Paris international conference the Soviet 
Union announced that it will begin to destroy its chem- 
ical weapons in stock in 1989 and is willing to accept 
international supervision. For this, people will still have 
to wait and see the concrete actions taken by the Soviet 
Union, and demand that it discontinue production of 
any new chemical weapons. The Soviet Union has 
already expressed its attitude, but what will the United 
States do? Although the United States has also destroyed 
some of its obsolete chemical weapons, ‘t still takes the 
chemical weapons as a component part of its military 
strength and a major “military deterrence." If the United 
States is sincere about chemical disarmament, it should 
also take concrete actions. 


As the third dual strategic measure, efforts should be 
made to eliminate various unstable factors that may lead 
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to the proliferation of chemical weapons and the inten- 
sification of the chemical arms race, while all countries 
concerned are stepping up their talks on eliminating 
chemical weapons. Since the Geneva Convention was 
concluded in 1925, chernical weapons have not been 
effectively banned over the past more than 60 years, and 
the root cause was war and unrest. At present, the 
international situation is changing from a tense one to a 
relaxed one, and this provides a propitious time for 
should grasp this opprrtunity and try to conclude an 
international treaty on ~anning all chemical weapons as 
soon as possible so as to advance the international 
situation in the orientation of peace and development. 


The Paris conference did achieve positive results. How- 
ever, as in other fields of international disarmament, the 
process of eliminating chemical weapons will not be 
smooth. Painstaking efforts will have to be made in 
order to realize the “Final Declaration's objective. 


of Vienna Security Conference Stressed 
OW2001131989 Beijing XINHUA in English 
0640 GMT 19 Jan 89 


[Text] Vienna, January 18 (XINHUA)—The Vienna 
Conference on Security and Cooperation in Europe drew 
nearer to a close today as various foreign ministers called 
the talks “a milestone” in European security talks. 


But the conference also saw lingering differences over 
the controversial issue of human rights. 


Federal German Foreign Minister Hans-Dietrich Gens- 
cher called on the 35 participating natiors to work 
together for the 3 human rights conferences scheduled to 
be held in Paris, Copenhagen, and Moscow. 


Genscher urged the nations to follow Soviet leader 
Mikhail Gorbachev's proposals that all countries should 
be bound by the international court’s Human Rights 
Law, and for an increase in the role of the European 
Parliament in East-West discussions of human rights. 


Genscher and Hungarian Foreign Minister Peter Vark- 
onyi praised the 27-month Vienna follow-up meeting of 
the Conference on Security and Cooperation in Europe, 
describing it as “a milestone in the process of European 
security talks.” 


But on the human rights issue, Czechoslovak Foreign 
Minister Jaromir Johanes asked Western countries to 
“mind their own business,” and not become involved in 
the recent police attempts to quell demonstrations in 
Prague. 


Johanes said his government has persistently abided by 
human rights regulations set by the European security 
talks. However, he added that no government would 
allow actions that endanger law and order. 
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Romanian Foreign Minister loan Totu rejected U.S. 
Secretary of State George Shultz’s accusation that Roma- 
nia violates human rights. Totu said Romania does not 
need anyone to guide its way. 


He repeated his country's stance to accept the confer- 
ence’s final document with reservation for sections that 
Romania believes are not in keeping with the 1975 
Helsinki Accord and are against realities in Romania. 


Varkonyi welcomed last month's Soviet announcement 
of a unilateral withdrawal of its troops from Eastern 
Europe. He added that the first withdrawal of Soviet 
troops will be from Hungary because of political and 
economic factors as well as geographical conditions. 


Polish Foreign Minister Tadeusz Olechowski said his 
country is trying to find the proper course for its political 
and economic reforms. The final Vienna document, he 
added, is in line with the democratic process and also 
reflects the Polish open-door policy. 


The conference will close on Thursday. 


Conclusion 
HK2401090989 Beijing RENMIN RIBAO 
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Roundup“ by Huang Qing (7896 2532): “Another 
Significant Improvement in East-West Relations“ 


[Text] The 35 nations participating in the Vienna closing 
meeting of the Conference on Security and Cooperation 
in Europe (CSCE) officially adopted the “Concluding 
Document” on 15 January. CSCE closing ceremonies 
were conducted at Vienna's Austrian Center” on 17 
January. The closing ceremonies lasted 3 days, during 
which the foreign ministers from various nations partic- 
ipating in the meeting initialled the “Concluding Docu- 
ment“ one after another. Thus successfully ending the 
“marathon” talks that had lasted for 27 months. 


The delegates from the 35 nations reached an accord on 
comprehensive human rights cor:mitments and promot- 
ing people's contacts. The West has all along regarded 
human rights as a priority on the CSCE talks’ agenda. 
Soviet political reform in recent years has left an impres- 
sion on the West that Soviet policy on human rights has 
undergone major changes, creating a favorable atmo- 
sphere for reaching an accord. The document has formu- 
lated specific commitments on freedom of the press, 
movement, religion, and so on and so forth, while 
explaining that the implementation of all commitments 
should be based on every cou™try’s laws. However, son e 
Western delegates believe the . atement that the imple- 
mentation of all commitments should be based on each 
country's laws will nullify the restrictive power of these 
commitments while making some countries “free from 
the commitments.” 
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An accord was reached on cutting back conventional 
weapons in the NATO-Warsaw Treaty Organization 
talks on 14 January. The East and West used to have 
great differences regarding the ways, essences, and scope 
in their talks on cutting back conventional arms Europe- 
wide. Through many nonofficial consultations they have 
come to terms with each other's views step by step. The 
accord involves “the purpose and methods,” “the scope 
and applicable regions,” and “information exchange: 
and checking.” All countries will “participate in the talks 
on the basis of an independent nation possessing sover- 
eignty.” The talks on reducing conventional arms in 
Europe will begin on 17 February, and the goal is to 
strengthen security in Europe through accomplishing the 
stable balance of conventional arms, and ihe sphere and 
applicable regions are continental Europe from the 
Atlantic to Urals. For a time the Greek-Turkish territo- 
rial dispute had made the talks reach a stalemate. On the 
morning of 14 January Turkey accepted NATO's com- 
promising proposal, and an accord was eventually 
reached. That paved the way for the adoption of the 
CSCE concluding meeting's “Concluding Document. 


Public opinion holds that the “Concluding Document” 
is a milestone in the search for security and cooperation 
in Europe, and an important breakthrough in the trend 
of East-West relaxation, while reflecting the wishes of 
European countries belonging to different military 
groups in pursuing dialogues and cooperation. 


Over the past 2 years a momentum of relaxation has 
surfaced in the world situation. The initialling of the 
U.S.-USSR Intermediate Guided Missile Agreement, tiic 
official establishment of EC-Warsaw Treaty relations. 
and the positive unilateral Soviet action in disarmament 
have created a favorable atmosphere for the adoption of 
the CSCE “Concluding Document.” The essence of the 
“Concluding Document” also embodies such under- 
standing and compromises. On the other hand, just as a 
Western journalist put it, a meeting of “East and West 
European countries is like mixing a cocktail with arms 
talks, human rights commitments, and economic ties, 
while each side wants to make the cocktail suit his taste.” 
It was originally planned that the Vienna CSCE conclud- 
ing meeting would last for a year or so, but it actually 
went on for more than 2 years. This fact alone reflects 
how arduous it has been to harmonize the interests and 
ideas of both sides. While the acoption of the “Con- 
cluding Document” has reflected the East-West joint 
efforts in seeking mutual understanding, and the trend to 
strengthen their economic ties. 


The delegates of the Soviet Union, the United States, 
and West European countries were satisfied with the 
successful conclusion of the substantial talks at the 
Vienna CSCE concluding meeting, believing that the 
recent meeting has sped up the progress of security and 
cooperation in Europe. Western put ic opinion is over- 
joyed with the prospects, in which the isager of confron- 
tation in Europe has lessened, and is satisfied with the 
Europeans’ peculiar role in the East-West relations. 
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United States & Canada 


Zhao Ziyang Informs U.S. Guest on Economy 
OW1901155289 Beijing XINHUA in English 
1536 GMT 19 Jan 89 


[Text] Beijing, January | 9 (XINHUA)—China has made 
marked 


Many of the old methods of centralized, planned admin- 
istration are being abolished. But new macrocontrol 
measures more suited to the operation of a market 
economy have fallen short of needs. 


Therefore, a period of readjustment or a “transitional 
period” is necessary, Zhao said. China has entered this 
readjustment period, which will last two years, following 
massive reforms and development, he said. 


Zhao defined the readjustment as a “lowering of temper- 
ature” in terms of economic growth. 


He said that civil servants need to be trained to master 
new macrocontrol measures. This is a long-term task, he 
said, but the basis for such a system needs to be estab- 
lished within a much shorter period. 


The readjustment will not mean changes in the reforms 
and the open policy, Zhao said. Rather, the process of 
readjustment is designed to facilitate the reforms and the 
open policy. 


Zhao exchanged views with the American scholars on the 
world economy. Zhao said China's wade relations with 
the United States, Japan and the future single European 
market will be strengthened. 
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The American scholars are here 2s guests of the research 
center to advise on economic, technological and social 
development. 


During their stay here, they have conducted academic 
exchanges with their Chinese counterparts on the world 
economy, inflation. reforms of China's labor system and 
other topics. 


Zhao spoke highly of the cooperation between the Sloan 
School of Management and China. He expressed the 
hope that the two sides will continue to exchange views 
on China's national economy. 


The Sloan School of Management has trained some 
Chinese personnel in business administration over the 


years. 


U.S. Commercial Consul Interviewed in Shanghai 
OW2001085489 Shanghai JIEFANG RIBAO 
in Chinese 16 Jan 89 p 5 


[Article by Dan Xin 003 1800 and Shi Ying 4258 5391: 
“Update the Concept To Become Successful in Doing 
Business With Foreigners”—an interview with Barbara 
Slawecki, U.S. commercial consul in Shanghai] 


[Text] On the occasion of the 10th anniversary of the 
establishment of diplomatic relations between China 
and the United States, we called on Ms Slawecki, U.S. 


and orient itself to the world market. 


As a U.S. commercial official who was born and had 
worked for some time in China, Slawecki was fairly 
familiar with China's present situation and social back- 
ground. Therefore, in our conversation she expressed 
heartfelt admiration for the great successes in China’ 
open policy, remarkable improvement in Shanghai’ 
investment climate, and many pioneering projects that 
the Shanghai Municipal Government has carried out in 
recent years. 
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principle, this is correct. However, in actual negotia- 
tions, the Chinese often focus attention on selecting 


breaking down the negotiations. At the present high level 
in the development of commodity economy, the price of 
a commodity means not only its cost plus profit, but also 
credit, service, reputation, and other invisible factors. 
She said: This narrow sense of prices has, on the one 
hand, made it difficult for the Chinese to improve 
essentially the credit of their commodities and enhance 
their ability to -ompete in the international market and, 


Slawecki said: To be successful in doing business with 
foreigners depends on the Chinese sides 

and trust of foreign businessmen. She said: Why do 
foreign businessmen want to invest in China? There is no 
other reason than believe it is more profit- 
rod alge ag oF pean Fag net py 


profit than the Chinese side. How can such a concept 
attract more foreign businessmen and capital? Your 
Mayor Zhu put it well: “So long as we can make money 
and achieve our goal, we will not be jealous of foreign 
businessmen who earn 100 times our profit.” Only when 
foreign businessmen can make a profit—more profit 
than they can make in their own country—wili more and 
more of them invest in China. 


Ms Slawecki said: To update the traditional concept and 
become successful in doing business with foreigners 
cannot be achieved overnight. However, since China has 
opened its door and its arms for foreign investors and 
io march toward the rest of the world and orient itself to 
the world market, it is an unavoidable top priority task 
for the Chinese to do businesses according the economic 
concepts in common use in the world. The people of 
Shanghai who have made more contributions to the 
Chinese economy oveht to learn to do business with 
foreigners. 


U.S. Consulate Marks Relations 
£K2101063989 Shenyang LIACNING RIBAO 
in Chinese 17 Dec 88 p 1 


[Text] On the afternoon of 16 December Vice Governor 
Chen Suzhi participated in a reception held by the U.S. 
Consulate General in Shenyang. The reception marked 
the 10th anniversary of the establishment of diplomatic 
relations between China and th: United States. 


At the reception C. Eugene Dorris, consul general of the 
US. A 7 
deputy secretary general of the provincial government. 
toasted the guests one afier another. They acclaimed the 
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10th anniversary of the establishment of diplomatic rela- 
tions between China and the United States; wished that the 
friendship between the Chinese and U.S. peoples would 
develop constantly, and wished that cooperation and the 
flow between Liaoning Province and the United States in 


Also present at the reception were Zhang Ruichang, vice 
mayor of Shenyang City: Liu Jinzeng, vice chairman of 


Textile Exports to U.S. in 1988 Decl’ 
OW 1901134789 Beijing XINHUA in E>< sh 
1037 GMT 18 Jan 89 


[Text] Beijing, January 18 (XINHUA)}—China’s tp 
textile exporter had a big, one-third drop in its sales in 
the U.S. Market last year. 


Today's “CHINA DAILY” said that the value of textiles 
exported to the United States by the China National 
Textiles Import and Export Corporation is expected to 
total around | billion U.S. dollars for the year, down 
from 1.57 billion in 1987, as shown in the corporation's 


preliminary statistics. 


Losses were offset by a big gain in exports to Japan and 
slight increase in sales to the European market. 


According to Wang Gaifeng, vice-presidem of the corpo- 
ration, three factors can be blamed for the decline. They 
are: 


——Slump of cotton fabrics trade on the U.S. market. The 
export of cotton fabrics comprises about half of the 
corporation's textiles trade. 


But a weaker internationa: “arket and a greater need by 
domestic production led to a reduction of up to 20 percent 
in the corporation's exports of cotton fabrics last year. 


—The growing trade protectionism in the U.S., which 
last year further expanded quota restrictions to such 
products as yarn and silk fabrics and limited the growth 
rate of China's textiles export to 3 percent from the past 
4 percent. 


—The decline in the quality of the exported textiles and 
delays in shipment from China also caused a drop in 
export business. 


Because of the reform in foreign trade system, numerous 
newly-developed textile traders throughout the country 
are w vying to export more. This not only undercuts 
pr . but also c..>*ributes to a decline in port quality 
any Cases. 
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On the European market, sales of textile goods are 
expected to top 700 million U.S. dollars, almost a 28 
percent increase over 1987’s 670 million U.S. dollars. 


The quota agreement signed last month between China 
and the European Economic Community promises a 
better market for the Chinese textiles export this year. 


Compared with the American and European markets, 
textiles exports were the best on the Japanese market. 


Sales of apparel and cotton fabrics increased last year. 
The value of total exports to Japan is expected to reach 
1.3 billion U.S. dollars, about 38 percent above the 943 
million U.S. dollars in 1987. 


Software Company Set Up With U.S. Concern 
OW2001022889 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 15 Jan 89 


From the “Local Broadcast News Service“ 


[Excerpts] 15 Jan, Beijing (XINHUA)—{passage omitted 
on underwater robots developed jointly by China and 
Canada] 


China and the United States Jointly Set Up Software 
CAD [computer assisted design] Company 


Winston Lord, U.S. ambassador to China, on 6 January 
extended congratulations to the newly established Tian- 
you Computer Technology Limited, a Sino-U.S. joint 
venture. He said this cooperation in software industry 
represents bright prospects for mutually beneficial coop- 
eration between China and the United States in the 21st 
century. 


In recent years, the international software market has 
maintained an annual growth rate of over 30 percent. 
However, the demand for software has continued to 
outgrow the supply, and the global shortage of software 
personnel has become more and more acute. China has a 
number of excellent programmers in the world, while the 
United States has the world’s largest software industry. 
[passage omitted on successful Sino-Belgium survey of 


Tenglongdong] 


‘Economic Jottings’ on U.S. Dollar Exchange Rate 
HK2001062789 Beijing RENMIN RIBAO 
in Chinese 13 Jan 89 p 7 


Economic Jottings” by Sun Yi (1327 3015): “U.S. 
Dollar Exchange Rate To Remain Stable? , 


[Text] All signs seem to indicate that the decline in the 
U.S. dollar exchange rate has neared the bottom and 
that, for a period of time to come, the exchange rate will 
hover at current levels if no contingencies occur. 
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Judging from the situation during the past year there has 
been an overall turn for the better in the U.S. dollar: 
exchange rate’s tendency toward weakness and decline. 
Although the exchange rate plunged several times, at 
years end the exchange rate of the U.S. dollar against the 
Japanese yen had increased by 3.5 percent and had risen 
by 12.9 percent against the West German mark. At the 
very beginning of the New Year, although the first 
business transactions on the first trading day (3 January) 
were not ia favor of the U.S. dollar, not long thereafter 
the dollar suddenly bounced back. On 6 January the 
exchange rate of the U.S. dollar against the Japanese yen 
climbed to 126.75 and against the West German mark to 
1.81. At present the U.S. dollar apparently still has fairly 
powerful support. 


Generally speaking, there are three basic factors affecting 
fluctuation in the U.S. dollar exchange rate. 


First, the fundamental economic factor. In the last few 
years the gargantuan foreign trade deficit has always 
been an important factor weakening the dollar. How- 
ever, during the past year or so the growth in U.S. 
domestic demand began to slow down. According to 
statistics, after inflation was factored in, the U.S. domes- 
tic demand growth rate dropped from 3.7 percent in 
1986 to 3 percent in 1987, and further dipped to 1.5 
percent in the Ist half of 1988. This resulted in a 
considerable reduction in imports. Meanwhile, with the 
strengthened competitiveness of American manufac- 
tured goods, last year’s exports increased by 30 percent, 
a level rarely seen in the past, and the foreign trade 
deficit was thus considerably improved. The improved 
foreign trade situation is conducive to stabilizing the 
U.S. dollar exchange rate. 


In addition, since the U.S. economy has nearly reached 
full employment levels (the unemployment rate is 5.3 
percent and capacity utilization is over 84 percent), an 
overheated economy has aggravated the danger of infla- 
tion. If the U.S. dollar continues to depreciate it will 
send the prices of imports up and will thus be detrimen- 
tal to government measures adopted to ease inflation. 


Second, the policy factor. It is not clear what policy 
toward the U.S. dollar the incoming Bush administra- 
tion will adopt. Nevertheless, according to an analysis by 
Western economic circles, the Bush administration 
stands ſor a stable foreign exchange market” and does 
not want the dollar to fall by a wide margin. On the other 
hand, to prevent runaway inflation major American 
banks have increased the benchmark prime rate many 
times since the beginning of last year to its current 10.5 
percent. However, the Federal Reserve Board's discount 
rate has remained urchanged since last August. In view 
of the current economic overheating an increase in the 
board’s discount rate is just a matter of time. If this is so, 
this will objectively promote the U.S. dollar’s rebound. 


Power Industry To Import Soviet Nuclear Units 
HK2401124789 Beijing CEI Database in English 
24 Jan 89 


[Text] Beijing (CEI)}—China will import nuclear power 
units from the Soviet Union to develop its nuclear power 
industry, according to a senior Chinese official. 


Huang Yicheng, minister of energy, said on January 20 
that the import would be in the form of barter trade. 
They will be installed in the economically developed east 
China where its electric shortage is acute. 


Huang said it is too expensive at present to manufacture 
these units by China itself. 


The minister said China plans to have a nuclear power 
ee 
year . 


Two nuclear power stations are under construction in 
China—Qinshan Nuclear Power Station and Daya Bay 
Nuclear Power Station. 


Over 100 Attend H Trade Talks 
OW2101020589 Beijing in Russian to the USSR 
1900 GMT 18 Jan 89 


ae Se er, ween Se gn Se 100 
Soviet guests from Blagoveshchensk, Chita, and the 
Maritime Kray of the Soviet Far East attended talks 18 
January in Harbin on the export of goods and technical 
and economic cooperation. 


Last year Heilongjiang Province established ties with 
more than 100 trade partners in the Soviet Far East. The 
value of contracts concluded this year by the Soviet side 
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has surpassed 610 million Swiss francs while the value of 


2,000 Inner Mongolian Workers To Go To USSR 
HK2001 140989 Beijing CEI Database in English 


According 
160,000 square meters of fre-slashed forest covering an 


Harbin Heilongjiang Provi 
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sides. During their stay in the province the Soviet guests 
will hold talks with the scientific and technological and 
enterprise circles throughout the province to promote 
contacts and cooperation. 


Traders Forging Links With Soviet Union 
HK2301025889 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 23 Jan 89, pl 


[By staff reporter Qi Hongmin] 


[Text] The traders are moving in ahead of the politicians 
in restoring a warm relationship between the once- 
warring China and the Soviet Union. They 
now have a headstart on the planned summit between 
the two countries due to be held later this year. 


The once open would between the two countries is now 
being healed with cross-border trade, cooperative ven- 
tures and exchanges of labour which are seen as being of 
enormous benefit to the who's of Asia. 


The trade added up to $9.18 billion during the period 
1981 to 1987, rising 3.6 times over that during the same 
period in the Seventies. 


Commodities involved in the bilaterial trade range from 
aircraft, cars, pig iron, and steel, to meat, soybean, 
chocolate and vegetables. 


At the moment the Soviet Union ranks fifth, just after 
Hong Kong Kong Macao, Japan, the United States and 
West German as a major trading partner with China. 


Du Xianzhong, vice-governor of Heilongjiang Province, 
which has several thousand miles of border with the 
Soviet Union, said 1989 would be a prosperous year for 
the two countries in developing and strengthening their 
economic reiations. 


Chen Longzhu, an economist from the — 
Trade Research Institute, said the first 

ment ſor 1986-1990 and the Economic and Technical 
Co-operation Agreement on Construction and Renova- 
tion of Industrial Projects in China signed between the 
two governments in 1985 spurred the development of 
Sino-Soviet Union trade and economic co-operation. 


In commodity exchange, raw materials and primary 
1 —— 4 — 442 © 
percent of total trade, and the rest was in manufactured 


goods. 


In the period 1981-1987, the major commodities 
imported from the Soviet Union to China included not 
only pig iron and steel, sawn wood and paper wood, and 
urea, but also 96,000 cars and trucks of different types 
and more than 50 airplanes. In return China sent tex- 
tiles, light industrial and electronic products, handi- 
crafts, foodstuffs, machinery and raw materials. Political 
and economic reforms in boih countries have led to a 
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great diversification in trade channels. Du said that in 
Heilongjiang Province alone, the number of commercial 
ports had increased to nine since early last year with the 
central government approving the expansion in trade 
between the two countries. 


By the end of November last year, about 96 enterprises 
had established trade relations with the Soviet Union's 
foreign trade departments in Siberia, Central Asia 
Region, and Moscow, and signed contracts worth 607 


Du said now more than 300 different commodities were 
sent to the Soviet Union, ranging from garments to 
thermos flasks, and sports shoes to vacuum cleaners. 


In return, construction materials such as steel, timber, 
cement, chemical fer.ilizers, and agricultural machines 
from the Soviet Union poured into Heilongjiang Prov- 
ince, which is hungry for raw materials to aid its con- 
struction. 


Other forms of co-operation such as processing with 
supplied materials, co-operative production in a third 
country and joint marketing of products and joint ven- 
tures are also underway. 


with the Soviet Union plans for a pulp-making joint 
venture. 


The operating capacity of the joint venture, Chen said, 
would be 250,000 tons per year. The Soviet Union would 
provide timber, machinery, equipment and technology, 
while coal, oil, electricity and salt would be supplied by 
the Chinese side. Building of the factory would start next 
year and it was expected to come into operation in 1992. 


“All the achievements made in bilaterial trade and 
co-operation over the past few years, has proved that 
China’s opening policy and its forms to co-operate with 
the Western countries are also applicabie to the Soviet 
Union,” Chen said. 


Another advance l. as been in the export of labour which 
began last July. There are now about 1,200 Chinese 
workers, farmers and technicians engaging in vegetable 
planting, building, torestry and even colour film printing 
in the coastal areas, Amur and other places in the Soviet 
Union. 


Economists on both sides believe that the Soviet Union's 
expanding trade with China has brought profits to its Far 
East areas and that the increasing labour co-operation in 
opening up the Siberian area will benefit both countries. 


The initial plan to form a far east economic region in its 
east coastal areas by the Soviet Union, is seen as forging 
even closer links. 
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Northeast Asia 


‘Limited Response’ to Japanese Emperor's Funeral 
OW2401025289 Tokyo KYODO in English 0204 GMT 
24 Jan 89 


[Text] Beijing, Jan. 24 KYODO—The Chinese decision 
to send Foreign Minister Qian Qichen to the state 
funeral of Japan's late Emperor Hirohito is seen as 
balancing war memories with the present realities of 
Sino-Japanese relations. 


The announcement came Monday just before the unof- 
ficial Japanese deadline of one month before the Febru- 
ary 24 funeral. Qian is to be sent as a special envoy of 
President Yang Shangkun. Most other nations will send 
senior level officials. 


The initial Chinese response to the death, including 
messages of condolence sent by Yang to new Emperor 
Akihito and by Premier Li Peng to his Japanese coun- 
terpart Noboru Takeshita, raised Japanese hopes. 


But the signing of official condolence rolls on January 8 

by Vice Premier Yao Yilin disappointed Japanese 

Embassy expectations and foreshadowed Mondays 

—— eee of lower level representation at the 
neral. 


The Japanese side had hoped for an official of at least the 
rank of Vice Premier Wu Xueqian, according to an 
embassy source. 


Wicespread enmity against the emperor, unease over the 
Japanese response to the monarch's long illness, and the 
Chinese position that the emperor is not a head of state are 
all believed to have played a role in the selection of Qian. 


Chinese officials kept a careful watch on Japanese press 
coverage and public “‘self-restraint” during the almost 
four months after the emperor's collapse, responding 
with a barrage of reports on state media over the 
emperor's wartime role. 


The final selection, in view of Japan's importance to 
Chinese economic development plans, was “a limited 
response within the scope of diplomatic courtesy,” 
according to a Chinese Government source. 


Monday's decision to send the Chinese foreign minister 
to the Japanese funeral contrasts with Beijing's dispatch 
of Vice Premier Wu Xueqian to the funeral of Pakistani 
President Ziaul Haq in Islamabad last year. 


Foreign Minister Qian is expected to visit with Japan's 
Prime Minister Noboru Takeshita and hold discussions 
with Japanese counterpart Sosuke Uno during his time 


in Japan. 
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Economic Relations With South Korea Denied 
HK2301150989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1252 GMT 23 Jan 89 


Report: A Chinese Official on Economic and Trade 
Relations With South Korea and Vietnam —ZHONG- 
GUO TONGXUN SHE headline] 


[Text] Hong Kong, 23 Jan (ZHONGGUO TONGXUN 
SHE)—At a news conference attended by Chinese and 
foreign reporters a Ministry of Foreign Economic Rela- 
tions and Trade official denied that China had any 
official economic and trade relations with South Korea. 


Liu Xiangdong, a spokesman of the Ministry of Foreign 
Econnomic Relations and Trade issued the denial in 
answering reporters s questions. Other questions were 
concerned with the Hungarian embassy and the Soviet 
commercial affairs office establishec in South Korea. 


Liu Xiangdong added: At present persons in South 
Korean governmental and nongovernmental circles are 
very enthusiastic : out developing economic and trade 
relations with China, and wish to promote direct com- 
mercial and trade cooperation with relevant Chinese 
departments and enterprises. Due to China's economic 
structural reform, enterprises have greater decisionmak- 
ing power in foreign trade. They can select their own 
economic and trade partners in light of their own needs. 


He continued: At present Chinese Government organs 
have not established any office in South Korea. Under 
such circumstances it is impossible to compile accurate 
statistics on bilateral trade volumes. However, it has 
been learned that nongovernmental trade between China 
and South Korea has considerably developed over the 


past 2 years. 


According to diplomatic sources, Chinese economic and 
foreign trade personages took part in the talks between 
the Chinese officials and Vietnamese Vice Foreign Min- 
ister Dinh Nho Liem. In this connection, Liu Xiangdong 
stressed that both sides focused their talks on political 
issues. He did not give a definite answer on whether 
China and Vietnam would restore their trade relations 
after the settlement of the Cambodian problem. 


Southeast Asia & Pacific 
Sihanouk To Spend Spring Festival in Beijing 


Leaves Paris 
OW2401023289 Beijing XINHUA in English 
0151 GMT 24 Jan 89 


[Text] Paris, January 23 (XINHUA)—Samdech Noro- 
dom Sihanouk and his wife left here this morning for 
Beijing to spend the Chinese Spring Festival with the 
Chinese people. 
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During his stay in CHina, Sihanouk reportedly is to meet 
Chinese leaders and have talks with them on how to find a 
reasonable and just solution to the Kampuchea problem. 


Arrives in 
OW2401030589 Beijing XINHUA in English 
0242 GMT 24 Jan 89 


[Text] Beijing, January 24 (XINHUA)—Samdech Noro- 
dom Sihanouk and his wife arrived here from Paris by 
air today. 


They were greeted at the airport by Chinese Vice-Foreign 
Minister Liu Shuqing and Chan Youran, ambassador of 
Democratic Kampuchea to China. 


Notes on Cambodia 
HK2401022489 Hong Kong AFP in English 0213 GMT 
24 Jan 89 


[Text] Beijing, Jan 24 (AFP)—There is progress in inter- 
national efforts to solve the Cambodian problem, but the 
situation remains deadlocked on the domestic front, 
Cambodian resistance figure Prince Norodom Sihanouk 
said here Tuesday. 


“We are far from a solution” in talks between the 
Hanoi-backed Phnom Penh government and the tripar- 
tite resistance coalition in which he is a key figure, the 
Prince said on his arrival here from Paris. 


China, which backs the U.N.-recognized resistance, last 
week held its first direct talks with Vietnam and the 
Prince’s talks here are seen as crucial for the future of 
Cambodia. 


The Prince praised China's role in finding a settlement, 
saying that if Beijing was convinced of Vietnam's sincer- 
ity, there was no reason to doubt that Hanoi would keep 
its word and withdraw all its troops from Cambodia by 
September. 


Vietnam has maintained troops in Cambodia since it 
toppled the Beijing-backed Khmer Rouge regime 10 
years ago. It said last yéar it had withdrawn half its 
troops, or 50,000 men, although western experts have 
questioned the accuracy of this figure. 


Prince Sihanouk, who was met at the airport here by Liu 
Shuqing China's vice-minister of foreign affairs, is 
expected to stay in Beijing until at least the middle of 
February. 


Wants SRV Troops Out 
OW2401112989 Beijing XINHUA in English 
1101 GMT 24 Jan 89 


[Text] Beijing, January 24 (XINHUA)}—Prince 
dom Sihanouk reiterated here today that Vietnam “mus 
withdraw all its troops from Kampuchea.” 
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“Kampuchea as a sovereign nation, and the Kampuchean 
people as a sovereign people, don't have to be controlled 
and dominated by Vietnam,” he said. Moreover, he added 
“we are a full member of the United Nations.” 


Sihanouk was responding to reporters questions at the 
airport upon his arrival here from Paris this morning. 


There are two aspects to the Kampucisean issue, he noted. 
Some progress has been made from the international 
aspect and, from the Kampvcnean internal aspect, there 
remains a deadlock and it is far from a solution, he added. 


The position of the sides of Vietnam and Hun Sen is 
“quite contradictory” with that of the resistance, he said. 


Sihanouk told reporters that he did not want Vietnam to 
link an end of material aid to the resistance and the 
withdrawal of Vietnamese troops from Kampuchea. 
“They are two different questions,” he said. 


Vietnam must first withdraw all its troops from Kampu- 
cea and, then the resistance can cease to receive aid from 
China and other friendly countries, he stressed. 


Sihanouk described as “unacceptable” the proposal by 
Hun Sen of the Phnom Penh regime for setting up a 
national reconciliatory commission within the frame- 
work of the “People’s Republic of Kampuchea.” 


“The so-called People’s Republic of Kampuchea is a 
creation of the Vietnamese colonialism” and it has to be 
dismantled, he said. 


Meanwhile, the Democratic Kampuchea also wil! be 
dismantled so as to enable the Kampuchean people to 
make decilns through free elections under international 
supervision, he said. A four-party coalition will thus be 
set up outside the framework of the illegal “People’s 
Republic of Kampuchea.” 


Sihanouk expressed thanks to China for the “honorable 
and committed efforts” it had made towards solving the 
Kampuchean issue and its support for his efforts towards 
a just solution of the Kampuchean question. 


Chinese Vice-Foreign Minister Liu Shuqing and Demo- 
cratic Kampuchea’s Ambassador to China Chan Youran 
greeted Madame and Prince Sihanouk at the airport. 


Appreciates PRC Efforts 
HK2401083289 Hong Kong AFP in English 0802 GMT 
24 Jan 89 


[By Pierre-Antoine Donnet] 


[Text] Beijing, Jan 24 (AFP)—Key resistance figure 
Prince Norodom Sihanouk said here Tuesday that there 
has been progress in international efforts to solve the 
Cambodian problem but the situation remains dead- 
locked on the domestic front. 


But he added in an impromptu press conference at 
Beijing Airport: “As far as the inter-Cambodian aspect is 
concerned, there is still a deadlock. 


“We are far from a solution, far from a breakthrough to 
put an end to the present deadlock,” he said. 


Deputy Chinese Foreign Minister Liu Shuqing greeted 
Prince Sihanouk, who is expected to stay in China until 


at least mid-February. 


His talks with Chinese leaders are considered crucial to 
the search for a political settlement to the Cambodian 
conflict, Western diplomats said. 


Prince Sihanouk also called Hun Sen, prime minister of 
the pro-Hanoi Phnom Penh government, a “traitor” and 
“Vietnamese collaborator” who was seeking to “deceive 
international opinion.” 


The prince expressed strong displeasure at the upcoming 
visit by Mr Hun Sen to Thailand. “If you ask me whether 
or not I am happy, I say | am very unhappy” about this 
visit, which will weaken the resistance and bolster the 
legitimacy of Mr Hun Sen,“ he said. 


Prince Sihanouk said that if Beijing thought a pledge by 
Hanoi to complete its troop withdrawal from Cambodia 
by September was sincere, then he had no reason to 
doubt it. 


But he called on the Chinese Government not to stop its 
military aid to the Cambodian resistance until the last 
Vietnamese soldier leaves Cambodia. 


“China will not stop its material aid to the armed 
(Cambodian) resistance forces until the day when there 
are no longer any Vietnamese troops in Cambodia,” he 
said, adding: “I am so grateful to China for doing that.” 


The statement revealed the prince's deep concern over 
China's intentions, analysts said. Beijing has pledged pub- 
licly since the end of last year to gradually reduce its aid to 
the resistance alongside the Vietnamese withdrawal. 


The Chinese concession, along with Vietnam's pledge of 
a withdrawal by September in case of 1 settlement, paved 
the way for the start of the process of normalization 
between Beijing and Hanoi, analysts said. 


Prince Sihanouk said he was prepared to meet Soviet 
Foreign Minister Eduard Shevardnadze during his offi- 
cial visit to China beginning February 2, although he 
said he did not expect Mr Shevardnadze to agree to meet 
with him. 
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“It would be useful to have discussions with such a 
statesman as Mr Shevardnadze. But | think he is not 
going to see me here. It is perhaps too early for the Soviet 
Union to think of seeing Sihanouk,” he said. 


An intense diplomatic ballet is under way for the settle- 
ment of the Cambodian conflict. 


Prince Sihanouk's arrival comes soon after the start of 
the first talks on Cambodia between China and Vietnam 
with a visit last week by First Deputy Foreign Minister 


Thai Foreign Minister Siddhi Sawetasila made a visit 
January 9-12 to Vietnam for discussions on Cambodia, 
rr — 
9 for talks on Cambodia, observers 


China has been a key military backer of the resistance 
since Vietnam invaded Cambodia in December 1978 to 
oust the Khmer Rouge, blamed for the deaths of hun- 
dreds of thousands of civilians during three and a half 
years in power. 


Most of the Chinese aid goes to the Khmer Rouge, 
militarily the strongest faction of the tripartite resistance 
coalition recognized by the United Nations as the legit- 
imate government of Cambodia. 


The other two factions are those of Prine Sihanouk and 
the nationalist former prime minister Son Sann. 


To Meet Shevardnadze 
OW2401061989 Tokyo KYODO in English 0549 GMT 


24 Jan 89 


[DTexi] Beijing, Jan. 24 KYODO—Kampuchean resis- 
tance leader Prince Norodom Sihanouk, on arrival here 
Tuesday morning, said he would be willing to meet 
Soviet Foreign Minister Eduard Shevardnadze, who is 
scheduled to arrive here on February 2. 


During a press conference at Beijing Airport, Sihanouk 
said that if Shevardnauze wanted to meet, it was Siha- 
nouk s duty to agree to such a meeting. Sihanouk said the 
Soviet Union shares responsibility in seeking a solution 
to the 10-year-old Kampuchean conflict. 


Moscow has been a supporter of Vietnam, which 
installed the Heng Samrin government in Phnom Penh 
and has defended it ever since by stationing tens of 
thousands of Vietnamese troops in Kampuchea. 


Sihanouk told reporters that until Vietnam completes 
the withdrawal of its troops from Kampuchea, China 
should not suspend its supplies of materials to Kampu- 
chean resistance factions. 


This statement was taken as showing Sihanouk's strong 
concern about China's suspension of arms supplies to his 
and other resistance groups before the Vietnamese pullout. 
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Sihanouk’s current China visit foliows a trip to China by 
Vietnamese Deputy Foreign Minister Dinh Nho Liem 
last week for the first Sino-Vietnamese talks in nine 
years. 

Sihanouk arrived here amid a series of brisk diplomatic 
approaches by various parties seeking a solution to the 
Kampuchea conflict. 


The moves include preparations for the second round of 
the Jakarta informal meeting on Kampuchea scheduled 
for February 19-21. 


Defense Minister Continues Visit to Thailand 


Cited on Cambodia 
OW2401050389 Beijing Domestic Service 
in Mandarin 1700 GMT 23 Jan 89 


[From the “International News and Current Events” 
program} 
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ported the Cambodian people's resistance against Viet- 
namese aggression. 


Receives Decoration 
OW2401083389 Beijing XINHUA in English 
0643 GMT 24 Jan 89 


[Text] Bangkok, January 24 (XINHUA)—Visiting Chi- 
nese State Councillor and Minister of Defense Gen. Qin 
Jiwei has been conferred upon a most exalted order here. 
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By a decree of King Phumibon Adunyadet, Thai Prine 
wan conferred yesterday the decoration Knigh: Grand 
Cross First Class of the White Elephant, the most noble 
order of the crown of Thailand, upon the Chinese 


general. 


Following the decorating ceremony, which was attended 
warmly congratulated Gen. Qin on the decoration. 


During a meeting that followed, Qin said, “Relations 
between the governments, armed forces and peoples of 
our two countries are very close. My current visit will 
help deepen mutual understanding, promote friendly 
relations between the two countries and armed forces.” 


Prime Minister Chatchai eur ted satisfaction over the 
excellent existing ties betweea the armed forces of the 
two countries. 


NPC Delegation Conducts Visit to Philippines 


Leaves Beijing 
OW2401042289 Beijing XINHUA in English 
0229 GMT 24 Jan 89 


Text] Beijing, January 24 (XINHUA)—A delegation of 
China's National People’s Congress (NPC) left here this 
morning for the Philippines on an official goodwill visit 
at the invitation of the Philippine Congress. 


The delegation is led by Ye Fei, vice-chairman of the 
NPC Standing Committee. 


Arrives in Manilla 
OW2401095889 Beijing XINHUA in English 
0927 GMT 24 Jan 89 


Texi] Manila, January 24 (XINHUA)—A delegation of 
the National People's Congress of China led by Ye Fei, 
vice chairman of the Standing Committee NPC, 
arrived in Manila by air today for an official goodwill 
visit to the Philippines as guests of the Philippine 
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Answering questions from reporters, Ye Fei said that he 
was born in Diaong, Quezon Province, the Philippines. 
He has been away from his birthplace of Diaong for 
almost 70 years. “For myself, I feel extremely happy to 
come back today. The Philippines is my second home.” 


He said that he stili kept his Filipino birth certificate. He 
now has three brothers and two sister: in the Philippines. 


Senate President Salonga personally introduced Ye Fei 
to the welcoming party and to the media. He said that Ye 
Fei is “the newest and most famous bilik-bayan (home- 
coming guest). 


Among the welcomers were Ye Fei's sister Guillerman 
Tiongco and brother Anastacio Tiongco. T. ey shed tears 
when they met Ye Fei after long separation. 


According to the Secretariat of the Philippine Senate, the 
Chinese NPC delegation will meet with President 
Aquino, Senate President Salonga and House Speker 
Ramon Miira during their stay here. 


The Chinese legislators will also meet with representa- 
tives of the Chinese community here. 


Ye Fei will also make a special trip to Dia ang. some 100 
kilometers southeast of Manila, to have a family reunion 
with his brothers and sisters and to pay respects to his 
Chinese father and Filipino mother at their tomb. 


Manila press today published editorials, articles, mes- 


Laos Calls for Better Foreign Relations 
OW2101013389 Beijing XINHUA in English — 
1532 GMT 20 Jan 89 


{Text} Hanoi, January 20 (XINHUA)—Laotian leader 
Kaysone Phomvihan said today the Lao People’s Dem- 
ocratic Republic desires to persevere in and develop 
good relations with all countries in the world, particu- 
larly with its neighbours, according to the official LAO 
NEWS AGENCY (KPL). 


Kaysone Phomvihan, who is general secretary of the Lao 
People’s Revolutionary Party and chairman of the Council 
of Ministers, made the remarks at a 50,000 strong rally 
held at That Luang Square in Vientiane this morning to 
mark the 40th anniversary of the Lao People's Army. 


Kaysone expressed the support of Laos for the Soviet 
proposals on nuclear arms reduction and other initiatives. 


The Laotian leader welcomed the development of China- 
India relations and expressed the hope that the sched- 
uled Soviet-Chinese summit meeting this year will fur- 
ther improve relations between the two coun. ies. 
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Kaysone described the promised Vietnamese final with- 


Pakistan Premier’s Visit Expected To Boost Ties 
HK2401003589 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Jan 89 p 12 


[By David Chen] 


[Text] The visit of Pakistani Prime Minister Benazir 
Bhutto to Beijing from February 11 to 14 is expected to 
further cement the staunch relationship between the two 
countries. 


Miss Bhutto's father, the late Zulfikar Ali Chutto, was 


Ai that time Pakistan was still recovering from the loss of 
East Pakistan (now Bangladesh) in 1971, and China had 
just to open up to the world, four years after United 
States Richard nixon's historic visit to Beijing. 


tempurarily 
return of order and Mr Bhutto's daughter's victory in the 
general elections late last year. 


What the two leaders discuss will be a post-withdrawal 
scenario in the context of regional security. 


Sub-Saharan Africa 


NPC’s Liao Meets Guinea-Bissas 
OW2401082189 Beijing XINHUA in E 
0723 GMT 24 Jan 89 


[Text] Beijing, January 24 (XINHUA)—Liao Hansheng, 
vice-chairman of the Standing Committee of ihe 


The delegation was here on a two-week goodwill visit to 
China at the invitation of the Chinese Pecple’s Associa- 
tion for Friendship With Foreign Countries. 
e With Cameroon 
OW2101133989 Beijing XINHUA in English 0821 
GMT 21 Jan 89 

[Text] Yaounde, January 21 (XINHUA)}—Cameroon 


and China signed a draft contract today on the construc- 
tion of an agricultural project in northern Cameroon. 


The 3-year project will cover 800 hectares, and is the 
fifth cooperative venture between the two countries. The 
4-billion-CFA-franc (more than 133 million U.S. dollars) 
project will enable this region to greatly increase cereal 
production. 


INTERNATIONAL AFFAIRS - 
West Europe 


FRG in Personne! Training 
OW1901 182689 Beijing XINHUA in Evglish 
0847 GMT 19 Jan 89 


managers from eighi Chinese provinces and municipal- 
ities to have received the training. 


The contract, signed in 1986, runs for five years. So far, 
more than a dozen courses on various subjects, including 
production management and marketing, have been con- 
ducted. Each course lasts from 1.5 months to 4.5 
months, and classes are limited to 30 people. 


responsible for inviting professors, drawing up teaching 


So far, more than 60 Federal German experts, including 
professors and experienced entrepreneurs, have come to 
China to give lectures under the program. The Chinese 
directors snd managers have also been sent to the Federal 
Republic of Germany for on-the-spot inspections. 


UK-Based Population Cited on Policies 
OW2101060489 Beijing XINHUA in English 
1908 GMT 20 Jan 89 


[Text] London, January 20 (XINHUA)—China is adopt- 
ing more flexible and highly effective measures in slow- 
ing the growth and improving the quality of the popula- 
tion, says a population magazine 
published here today. 


“PEOPLE,” a quarterly of the International Planned 
Parenthood Federation (IPPF), says in its special issue 
on China that the spread of China’s voluntary family 
planning movement is astonishing and indeed hard to 
believe. 


Rowley told a press conference marking the publication 
of the special issue that the CFPA believes the idea of 
“self-education, self-management and self-service” to 
carry out the family planning in China. 

“PEOPLE” says China's population policy has attracted 
much interest throughout the world. 


It says the achievements have been remarkable by any 
standards. Because of the size of China's population, 
these achievements have international, even global 
It argues that criticism outside China has emerged due to 
lack of “understanding of the complexities and numer- 
ous modifications to the policy.” 

“PEOPLE” points out that in carrying out its one-child 
policy, China has different approaches in different areas. 


Minorities can bear more than one child and even in 
rural areas the policy is being relaxed to sone degrees 
taking into account the need in vast rural areas. 


EEC Chairman’s Speech Causes ‘Big Stir’ 
OW2101010389 Beijing XINHUA in English 
1446 GMT 20 Jan 89 


News Analysis: Is Delors Kicking the Ball?” by Xu 
Furui—XINHUA headline} 


[Text] Stockholm, January 19 (XINHUA)}—To the 
member states of the European Free Ie, Association 
(EFTA), the latest speech of Jacques Delors, chairman of 
the European Economic Community (EC) Commission, 
has no doubt become a focus of attention. 


In his address to the Parliament on Tuesday in 
Strasbourg, Fed ral Germany, on the development of the 
EC in the coming years, the EC Commission chairman 
talked of the organization's cooperation with the EFTA. 


There exist two options, Delors said. One is to continue 
the present situation with individual members of both 
the EC and EFTA developing their bilateral economic 
ties between themselves, which he said will finally lead to 
the formation of a free trade region embracing all the 
member countries of both organizations. 


The other option, Delors said, is to establish new coop- 
erative ties by basing their collaboration on the “two 
pillars” of the EC and EFTA and setting up a common 
mechanism for policy-making and management. 
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The remarks aroused a big stir among the EFTA mem- 
bers, especially in Norway and Sweden. It is encourag- 
ing for a wider debate” on the strengthening of European 
cooperation now underway in the EFTA countries, said 
when referring to Delors’s speech. 


pean cooperation are expected to be discussed at the 
summit of the EFTA countries scheduled for March in 
Oslo, capital of Norway. 


Swedish Foreign Trade Secretary Anita Gradin 
described as “positive” the Delors’s statement, which he 
interpreted as an apparent evidence of Delors’ interest in 
scaling up the relations between the EC and us (EFTA). 


To the six EFTA members—Sweden, Norway, Finland, 
Iceland, Austria and Switzerland, Delors 's second option 
is preferable. Gradin expressed Stockholm’s willingness 
to confer with the EC on the formation of a region of 
European cooperation, saying Sweden is prepared to 
participate in the cooperation in all fields except diplo- 
macy and defense. 


However, reports here said the adoption of the second 
option requires the EFTA to make itself a partner of the 
EC not only in free trade, but also in other fields, 


particularly in decisionmaking. 


It can be detected in Delors’s speech that the EC Com- 
mission chairman had doubts about EFTA’s competence 
to turn itself into an equal partner of the EC and the 
possibility of EFTA’s share of the final say in decision- 
making on common issucs. 


Like putting the ball in the other’s court, Delors raised 
the cooperation issue in such a manner that he could 
wait and see what the EFTA would do next. If the EFTA 
can not meet the EC’s pre-requirements, it will have to 
choose the first option. 


Observers noted that Delors has sent a cautious signal to 
the EFTA, dissuading some of its members from apply- 
ing for the membership of the EC. Should anothe: two 
EFTA members enter into the EC, the organization 
already with 12 members would become far too busy 
said Delors, who implied that Austria and Norwa 
would most possibly apply for membership. 


< 


Obviously, Delors said, the EFTA members are enthralled 
by the prospects of sharing the benefit of a unified internal 
market of the EC. However, he added, it is known that as 
an entity, the future internal market will have both advan- 


tages and problems, opportunities and limits. 


“I doubt whether they can be allowed to choose or 
refuse,” he said, hinting that the cooperation between 
the EC and EFTA should not be a mere cake-sharing. 
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Delors said that in order to have their good share in the 


ti-dumping regulations, government 
rules of the labor market. Apart from being an internal 
1 the EC is becoming a political alliance, he 


So far, views towards the cooperation between the EC 
and EFTA still differ, among the EFTA members : well 
as within themselves. However, leaders of the EFTA 
members believe people's attitude might change rapidly. 
The coming Oslo summit of the EFTA will decide which 
way the ization would follow, as Delors’s speech 
has promoted the development of the issue. 


East Europe 


Two Scientists Named to Czechoslovak Academy 
OW2101062289 Beijing XINHUA in English 
1227 GMT 20 Jan 89 


[Text] Beijing, January 20 (XINHUA)—Chinese theo- 
retical physicist Zhou Guangrhao and biochemist Wang 
Yinglai were elected foreign members of the Czechoslo- 
vak Academy of Sciences at a recent congress of the 
academy. 


Both Zhou and Wang are members of the Chinese 
Academy of Sciences (CAS). 


Zhou, 59, who is the president of CAS, is also a member 
of the Third World, U.S. and USSR Academies of 


a is honorary director of the Shanghai Institute 
of Biochemistry under CAS. 


Earlier this week, Jozef Valicek, first secretary of science 
and technology at the Czechoslovak Embassy in Beijing, 
informed CAS of the academy's decision. 


The first Chinese scholar to receive such an honor was 
Professor Guo Moruo, late president of CAS, who was 
elected to the Czechos/ovak academy in 1960. 


Cocktail Party Marks Romanian Holiday 
OW2301152789 Beijing XINHUA in English 
1142 GMT 23 Jan 89 


[Text] Beijing, January 23 (XINHUA)—The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries and the Sino-Romanian Friendship Association 
hosted a cocktail party here today to mark the 130th 
anniversary of the unity of Moldova and Muntenia of 
Romania. 


INTERNATIONAL AFFAIRS 


Present at the party were Li Qiang, president of the 
Sino-Romanian Association and Romanian 
Ambassador to China Angelo Miculescu. 


On January 20, the Romanian Embassy in Beijing also 
gave a reception to celebrate this occasion. 


Customs Affairs Signed With Yugoslavia 
OW2401033489 Beijing XINHUA in English 
0228 GMT 24 Jan 89 


[Text] Belgrade, January 23 (XINHUA)—The first Sino- 
— agreement on customs affairs was signed here 


Under the agreement, the two sides will exchange infor- 


oreign Minister Feted in 
OW2401142689 Shanghai City Service in Mandarin 
2300 GMT 22 Jan 89 
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CPC Circular Urges Moral Education 
HK2401014989 Beijing RENMIN RIBAO in Chinese 
17 Jan 89 p 3 


[XINHUA report: “Circular of CPC Central Committee 
on 25 December 1988 on Reforming and Strengthening 
Moral Education for Primary and Secondary School 
Students“ 


[Text] The realization of the common ideal of building 
our country into a powerful, wealthy, democratic, and 
civilized modern socialist country, which is cherished by 
the people of all nationalities throughout the country, 
requires unremitting efforts of several generations. The 
present primary and secondary school pupils will 
become the main force of socialist construction in the 
21st century. The condition of their morals and scientific 
and cultural attainments is not only a major indicator of 
the present degree of civilization in our society, but will 
also have a decisive bearing on our country's future 
national ethos and social institutions. From now on, 
efforts must be made to cultivate them into a generation 
of new people with a lofty ideal, moral integrity, good 
education, and a strong sense of discipline. 


Moral education, or ideological and political education, 
in primary and secondary schools plays an important 
role in maintaining the socialist character of the schools 
and in promoting the all-around development of the 
pupils in morality, intelligence, and physical culture. In 
the stage of receiving primary and secondary education, 
children and teenagers experience physical growth and 
build p their knowledge, and this is the best period for 
giving hem moral education and helping them form 
healthy »sychological character and correct behavior and 
good hab ts. This is also an important period for them to 
establish a scientific outlook on life and the world and 
lay a goo’ foundation for adopting a correct political 
attitude. E ſſective moral education in this period will 
produce im,»ortant and positive influence on their whole 
lives. 


“Education is the foundation for long-term develop- 
ment. Importance must be attached to education when 
we are handling work in all fields; prominence should be 
given to primary and secondary education when we are 
dealing with education as a whole; and moral education 
should be placed in an important position in our primary 
and secondary education. Party committees and govern- 
ments at all levels should have the strategic insight, 
cherish a highly responsible attitude toward the future of 
the nation, and strengthen leadership over primary and 
must place moral education in an important position 
and never relax their efforts to properly conduct moral 
education. All social circles should show concern for and 
make contributions to the healthy growth of the young- 
sters. 
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Reform and opening up in our country are developing in 
depth. In the course of transition from the old systems 
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the commodity economy is developing, some negative 
brings 


and secondary schools. At present, mo. clucation does 
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— 7 — and Understand the Guideline 
ſor Education in and Secondary Schools 


Moral education in primary and secondary schools must 
ſollo the guidance of Marxism, seriously implement the 
party's basic line for the initial stage of socialism, and 
keep in line with the party's principle for building 
socialist spiritual civilization. 


Ours nation has a time-honored and fine tradition of 
conducting moral education. In the n:volutionary wars 
and in the period of socialist construction, we also 
accumulated rich experience in this regard. Moral edu- 
cation in primary and secondary schools should carry 
uously adapt itself to the new developing and changing 
conditions so as to add new contents and new methods 
bearing the makings of modern times to our work. 


Moral education in primary and secondary schools 
should adhere to the ideological line of seeking truth 
from facts, proceed from the realities of the initial stage 
of socialism in our country and from the actual condi- 
ae ee eee Got ere See Ome we 
suited to the characteristics of youngsters. 


It is necessary to educate all pupils 
common ideal in their minds. In order to boost the ethos 


Fen cae aaa Gt ee oe te 
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nation arouse their enthusiasm, initiative, and creativ- 
ity for diligent studies for the purpose of realizing the 
four modernizations and regenerating the Chinese 
nation. 


by reform and opening up to strengthen education and 
guidance and to gradually increase the pupils’ ability to 
distinguish the right from the wrong and to resist the 
corrosive influence of bad things. 
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III. Determining Realistically the Tasks and Contents 
of Moral Education in Primary and Secondary Schocis 


The basic task of moral education in primary and 
secondary education is to cultivate all pupils into good 
and patriotic citizens who abide by social ethics, disci- 
pline, and law and have civil habits and manners. 


On this basis, we will guide them to gradually establish a 
scientific outlook on life and the world and continuously 
will then become staunch communists in the future. The 
basic contents of moral education in primary and sec- 
ondary schools are the values of loving the motheriand. 
loving the people, loving labor, loving science, and 
loving socialism. Attention should be mainly paid to the 
following aspects: 


First, education in patriotism. In moral education, 
prominence should be given to patriotism. Pupils, from 
their childhood, should have the knowledge about the 
splendid history and revolutionary tradition of the Chi- 
nese nation, about the calamity-ridden experience oi our 
nation over more than 100 years in the past and the 
heroic struggle the Chinese people waged against impe- 
rialism and feudalism under the leadership of the Com- 
munist Party. They should know that our current social- 
ist modernization construction is the greatest cause in 
China's history. Thus, they will establish national self- 
esteem, self-confidence, pride, and an indomitable self- 
strengthening spirit; wil: have the idea of placing the 
national interests above everything else; and will hate all 
actions that impair our national dignity. For this pur- 
pose, we should properly reform the teaching materials. 
Patriotism education should be properly combined with 
teaching activities in all courses, and be mixed in all 
kinds of vivid and diverse activities. Schools should hold 
the ceremony of raising the national flag. The national 
anthem should be sung at important assemblies. Patrio- 
tism should be the main theme in all celebration activi- 
ties. Patriotism education should be linked with educa- 


building a modern China. 


Second, education in collectivism. Pupils should be 
instructed to show respect for other people, to under- 


Sadi catateh eanaan aa ated in col- 
lective activities, including recreational activities, 


from law and discipline and that the solemnity of the 
Constitution must be safeguarded. They should under- 
stand the basic rights and duties of citizens and under- 
stand the laws that citizens should understand. All 
primary and secondary schools should have strict rules 
and regulations, cultivate good school styles, show loving 
care for pupils, and set strict demands on them. 


Fourth, education in labor. It is necessary to seriously 
instruct pupils to establish a correct attitude toward 
labor and cultivate a habit of loving labor and a spirit of 
working hard and practicing frugality. This is an impor- 
tant aspect of school education in order to carry forward 
the fine tradition of our nation. At present, some schools 
neglect labor education, and this deviation should be 
seriously corrected. Primary school pupils should be 
encouraged to do something for themselves and do 
household chores within their work capacity. Labor and 
work skills should be included in the teaching programs 
and be assessed and examined as an important part of 
primary and secondary education. Labor education 
should be planned according to the actual conditions of 
various schools, and work be assigned to pupils in 
different age groups. 


Fifth, education in ethics and cultivation of a good 
psychological character among pupils. Mora! educa‘: 
for pupils, especially primary school pupils, is mainly to 
cultivate healthy habits and good character. It is neces- 
sary to formulate and implement in trial the regulations 
on day-to-da behavior for primary and secondary 
school pupils. Pupils should firmly remember the regu- 
lations and gradually foster a habit of civil behavior. 
Pupils should receive comprehensive training in moral- 
ity and psychological character so that they will have the 
good character of honesty, uprightness, braveness, tenac- 
ity, punctuality, faithfulness, and creativity. In second- 
ary schools, pupils experience their puberty and mature 


should be a major aspect of the assessment of the work 
performance of school principals. 


in school, imparting knowledge must be integrated with 
giving moral education to pupils. It should be stressed 
that all teachers and staff members in schools are moral 
educators and should perform their duty of giving moral 
education to pupils in different posts. Teachers in charge 
of classes, teachers responsible for morality and politics 
courses, full-time CYL cadres, and Young Pioncers’ 
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instructors should play a backbone role in moral educa- 
tion. School party branches should support school prin- 
cipals’ work, play a supervisory role, and lead the entire 
teaching staff to do a good job in moral education 
through the exemplary practice of party members. 


Teachers themselves must set a good example for pupils. 
In the future, the condition of moral education should be 
a necessary item for assessing teachers’ work and decid- 
ing their promotions. 


The training of teachers should be strengthened so that 
their ideological consciousness, professional proficiency, 
and moral integrity can be enhanced. Relevant policies 
should be formulated to encourage outstanding teachers 
to give morality and politics courses on a full-time or 
part-time basis. More opportunities should be created 
for them to receive in-service training. Teaching reforms 
in higher- and intermediate-level teachers’ colleges 
should be properly carried out with the courses related to 
practical skills and theories for moral education being 
strengthened so that the students in teachers’ colleges 
will know how to act as a qualified teacher. 


The Young Pioneers, CYL organizations, and student 
unions should play an active part in supporting moral 
education in schools in light of their own characteristics 
and in uniting all pupils to take the road of healthy 
growth. Educational trade unions should also play a role 
in arousing teachers’ enthusiasm for conducting moral 
education while imparting knowledge to pupils. 


Primary and secondary schools should invite outstand- 
ing workers, peasants, cadres, intellectuals, PLA soldiers 
to act as part-time instructors, and should build a stable 
contingent of part-time moral education instructors 
composed of people in various social circles. 


VI. All Social Circles Should Show Concern for the 
— . 


Paying attention to and protecting the healthy growth of 
primary and secondary school pupils is not only the duty 
of the Educational Department and the schools, but is 
also the duty of all social circles. It is necessary to closely 
combine social and family education with school educa- 
tion and to create an opinion atmosphere in which all 
social circles find it necessary to ensure the healthy 
growth of primary and secondary school pupils. 


Parents are the first instructors of children. So all parents 
should be responsible to society and to their children, 
and give proper education to their children. The old and 
backward notions and methods of family education 
st.cald be changed, and family education should be 
improved. The education department and schools 
should give guidance to family education. Radio, televi- 
sion, and the press should arrange special programs for 
family education and play a role in spreading knowledge 
about effective family education. 
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All departments responsible for producing cultural prod- 
ucts, including the press, publishing institutions, radio 
and television stations, film studios, and literary and art 
workers, should provide rich and healthy mental nutri- 
tion for the primary and secondary school pupils, and 
should take this as their unshirkable duty. Writers, 
artists, and theorists should create more healthy works 
that are attractive to primary and secondary school 
pupils. It is necessary to properly manage the distribu- 
tion of books, films, and video products for young people 
and children. Management over various cultural under- 
takings in society must be strengthened. The activities of 
seeking profits without regard to social effects must be 
opposed. Resolute action should be taken to ban all 
illegal publications, especially pornographic books and 
video products. A censorship system to classify films 
into several categories should be established, and films 
unsuited to primary and secondary school children 
should be clearly specified. It is necessary to ensure the 
supervision by moral instructors and teachers over these 
departments. Party committees and governments at var- 
ious levels should support the social activities of com- 
menting on and supervising the films and publications. 
Primary and secondary school teachers, pupils, and 
relevant people in various social circles should be orga- 
nized to comment on films, television programs, and 
publications. Radio and television stations and the press 
can also organize discussions on moral education for 
young people and children, thus giving guidance to social 
education. 


VII. Strengthening Leadership Over Moral Education 
in Primary and Secondary Schools 


Party committees and governments at all levels should 
actually strengthen leadership over moral education in 
primary and secondary schools. Leading cadres should 
personally come to primary and secondary schools to 
help solve problems in moral education without delay 
and guide the experimental reforms of moral education. 


Local authorities should organize the Educational 
Department, Propaganda Department, CYL, women’s 
federations, and trade unions to hold regular meetings to 
study moral education in schools and to coordinate their 
work for improving school moral education. It is neces- 
sary to establish perfect school supervision institutions 
and systems so as to strengthen regular examination, 
assessment, and promotion of school moral education. 
Localities should also gradually create conditions to give 
play to the research institutes that study moral education 
in primary and secondary schools. 


It is necessary to attach importance to the building of 
amenity centers and labor education bases for young 
people and children. In the long-term urban construction 
programs, we should pay attention to the building of 
youngsters’ parlors and children’s palaces, and other 
extracurricular amenities centers for children. Museums, 
exhibitions, and all places that give positive education to 
children and young people should allow primary and 
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secondary school pupils to visit them gratis. Cinemas 
and theaters, as well as profit-making cultural undertak- 
ings, should open to primary and secondary school 
pupils gratis or by charging a low fee. Localities should 
help schools build labor education bases. Some enter- 
prises and institutions should accept visits by pupils and 
provide facilities and opportunities for their social prac- 
tice. Amenity centers and labor education facilities for 
children and adolescents must not be occupied by any- 
one for other uses. 


The Administrative Department in charge of education 
at various levels should straighten out their guideline for 
education and should seriously implement the education 
policy of the party and the state. The deviation of placing 
lopsided stress on the proportion of pupils being able to 
enter schools at the higher level should be resolutely 
corrected. The ice of some leading 
departments assigning a target for the proportion of 


! 
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[Article by Lin Hsiao (2651 2556): “The CPC Will Hold 
Its 4th Plenary Session to Discuss Program for Educa- 
tional Development“ 
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the 4th Plenary Session of the 13th CPC Central Com- 
mittee will be held to specially discuss educational prob- 


It has been 10 years since the CPC carried out its reform. 
Noticeable achievements have been made in economic 


until the 13th CPC National Congress held in September 
1987 that the most important position was assigned to 
education. Attention has now been paid to it in terms of 


leadership stratum of the CPC has come to the conclu- 
sion that sufficient attention has not been truly paid to 


areas. There are 72 million illiterate people ranging from 
15 to 40 years old. Various parts of the country have 
lacked school buildings covering an area of 75 million 
square meters. There are dilapidated school buildings 
covering an area of 40 million square meters. Buildings 
in universities and colleges for teaching and research, 
and housing on the campus are also extremely insuffi- 
cic at. Throughout the country, only 47 percent of sec- 
ondary schools and 60 percent of primary schools have 
laboratories. Less than 10 percent of secondary and 
, «mary schools have been equipped with sufficient 
laboratory instruments. Secondary and primary schools 
lack 13 million sets of wooden desks and chairs. 


The salaries of teachers are too low and more and more 
teachers and students have quit. According to statistics 
issued by the State Statistical Bureau on the wages and 
salaries of workers and staff members of the 12 trades in 
the national economy, the average monthly salary is 
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123.7 yuan. The average monthly salary of workers and 
staff members in “educational, cultural, art, radio and 
television broadcasting field” is 113.5 yuan, 10.2 yuan 
lower than the average salary. It ranks second from the 
bottom. Teachers, secondary and primary school teach- 
ers in particular, have to work very long hours with low 
salaries, and have insufficient housing. Their working 
and living conditions are poor. Teaching is not an 
attractive occupation. Therefore, many outstanding 
teachers have quit, and the contingent of teachers is nc* 
stable. 


In some coastal areas, a number of primary and second- 
ary school students have discontinued their studies, and 
have engaged in commerce. In many universities and 
colleges, the structure of students nas also changed. Even 
in Beijing University, a great number of postgraduate 
students have left school. The number of students taking 
entrance examinations for graduate schools has dropped. 
In some faculties, the number of candidates is smaller 
than the number of students to be recruited. 


All of this is the crisis in contemporary education in 
China. One of the important reasons for this is that 
educational funds are insufficient. 


According to statistics issued by UNESCO, in 1985 the 
average percentage of education funds of the developed 
countries in GNP was 6.1 percent, developing countries 4 
percent, Asian countries 4.6 percent, and countries in the 
world 5.7 percent. The percentage of China was about 2.5 
percent in 1987. It was lower than the average level of the 


world, and the average level of developing countries as 
well. 


Information Revealed by the 
by Highest Leadership 


Over the past 10 years, the CPC has always assigned 
economic construction a most important position, but 
neglected educational problems. Now the situation has 
become very serious, and it has finally realized that 
education has an irreplaceably important position in the 
national economy. 


The highest leadership stratum of the CPC has defined 
again the concept and role of education. Poverty and 
ignorance, let alone illiteracy, are not socialist. They are 
determined to reiterate the slogan “education is the foun- 
dation for founding a state,” so that the whole society will 
truly understand the important significance of educa- 
tion 
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now, it has not yct iully understood that education is a 
sign marking national invigoration. After the war, many 
Western countries have implemented a policy of com- 


There have been divergent views on the situation in the 
field of education. Deng Xiaoping has maintained that 
during a period of 20 years from 1958 to 1978 education 
was not well developed in China. After the CPC took 
power, education in China was influenced by the product 
economy of the Soviet Union. Educational theories were 
separated from practical educational work. 


The division of work on the education field was too 
specialized. This did not conform with the development 
of commodity economy. Later, a slogan of taking class 
struggle as the key link was put forward. All this ham- 
pered the development of our education for a good 20 
years. 


Presidents of some universities and colleges maintained 
that since the Id Plenary Session of the 11th CPC 
Central Committee, greater development has been 
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achieved in education than in the past. In particular, an 
unprecedented progress has been made in the reform of 
the educational system. From now on, we will enter the 
best period for educational development. On the one 


Working Program for Long-term Development 


education to put forth several ideas on deepening edu- 
cational reform. 


It has been learned that the main contents of the “Devel- 


It is believed that educational structural reform will 
involve the problem of changing the current situation in 
which educational funds are wholly provided by the 
state. The society, students, parents, and persons who 
receive education will also become sources of educa- 
tional funds. Paying tuition fees will become a system 
(except for the 9-year compulsory education). Apart 
from the state financial allocations, educational funds 
will also come from the following sources: increased 
taxes, school-run industries, social service provided by 
schocls, education foundations, soliciting conti butions 
from society, donations from enterprises, and so on. 


The difficulties of the central financial ministry is that 
some of the existing educational funds are not directly 
used for educational purposes. They are spent on items 
such as teachers’ pensions, medical and insurance fees, 
building dormitories and housing, nurseries, shops, and 
so on. Therefore, changin, this situation will involve the 
reform of he mechanisms of the entire society. It cannot 
be completed overnight. 
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Regarding the pay and conditions of teachers, this prob- 
lem will be solved by both the state and society. It has 
now been clearly stipulated that university and college 
teachers should be encouraged to increase their incomes, 
and potentials can be tapped in this regard. For example, 
they are allowed to do part-time work in society, and 
medium and small enterprises can be contracted to 
them. In addition, the contract system has been imple- 
mented in universities and colleges with regard to funds. 
Measures are taken to reduce redundant personnel, to 
develop tertiary industry, and to optimize teaching 
staffs, and so on. 


It has been reported that the draft of the program has been 
submitted to the Political Bureau for discussion. Next 
year it will be submitted to the second sessions of the 7th 
NPC and CPPCC National Committee for discussion. 
After that, it will be discussed by the whole people. 


Can Educational “Upsurge” Be Set Off? 


As we have mentioned above, the CPC will set off an 
“educational upsurge” this year to create a lofty image of 
teachers throughout the country, and to rouse again the 
pride of being teachers. Li Peng has allegedly instructed 
that when working out the financial budget next year, 
educational funds will be increased by 16 percent. This is 
not a small figure. In addition, it can be expected that the 
salaries of secondary and primary schools will be 
increased by one to two grades. 


On the basis of continuing to streamline the scale of 
capital construction, the CPC will make vigorous efforts 
to deal with the issue of party work style, and to stop the 
practice of luxury, extravagance, and waste. It will also 
put forward the slogans of running more schools, attach- 
ing importance to education and respecting teachers. 
Besides, efforts will be made to guide the direction of 
consumption of the nationals so that funds can be 
concentrated on education. 


A series of meetings related with education will also be 
held this year. Before the of the NPC and 
CPPCC sessions at the end of March, the CPC will hold 
the 4th Plenary Session of the 13th Central Committee to 


sessions of the NPC and CPPCC, it is expected that 
education will again become a popular topic. After these 
two sessions, a national meeting on education might 
possibly be held in which the central authorities and 
State Council will make specific arrangements for edu- 
cational work, and issue instructions for various prov- 
inces throughout the country. 
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A doggerel that we cannot survive without ind 
cannot stabilize our economy without agricul 
we cannot get rich without commerce” has been 
ing on the mainland. Veteran writer Bing Xin 
“What will happen if we fail to train qualified 
nel?” “Priority is given to transportation, with 
and trade coming next. Who cares about culture 
education?” Educational development in China 


a 


alt 


success or failure of our education will determine the rise 
or fall of our nation. 


If the CPC can truly implement the measures mentioned 
above, China will be able to embark on a completely new 
path. Our fellow countrymen are looking forward to this! 


Updating Educational Thinking Viewed 
OW 2301151689 Beijing RENMIN RIBAO in Chinese 
16 Jan 89 p § 


[Article by Hu Xiaofeng (5170 2556 7364): “A Probe 
Into Updating Educational Thinking as a Means of 
Conducting Education on Pioneering an Enterprise] 


Text] The Key To Educational Form Lies in 
Undating Educational Tate 


The present world is entering a period of changes, 
characterized by global reform and readjustment. Many 
new questions are constantly put forward in the course of 
all-around social reform, requiring solutions through an 
educational reform. This calls for a change in traditional 
school education and a probe into a new form of educa- 
tion that meets the demand of the times. The key to 
changing the educational form lies in updating educa- 
tional thinking. 


The controversy over old and new education during the 
May 4th Movement” period is usually construed as a 
controversy over the old education, which taught Con- 
fucian ethics, and the new education, which teaches 
general knowledge. In fact, something is overlooked 
here, that is, education for the purpose of satisfying the 
needs of society and human life. That is the educational 
thinking advocated by Marxists Yun Daiying and Yang 
Xianjiang and by such well-known Chinese educators as 
Cai Yuanpei and Tao Xingzhi. In 1900 Cai Yuanpei 
proposed that education should be for the purpose of 
benefitting oneself and the world.” He particularly 
emphasized world outlook and aesthetic education. 
According to Tao Xingzhi, the education on livelihood 
includes everything needed for human life.” Not only 
was Marxist educational thinking and the educational 
thinking of Cai Yuanpei and Tao Xingzhi applicable in 
the past, but they are also useful at present and in the 
future. 
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Marxist educational thinking conforms to the reality of 
socialist education. Under its guidance we have made 
great achievements in education in the last several 
decades. However, there have been some deviation in 
the course of implementing Marxist educational think- 
ing. First, we thought of social demand as conflicting 
with the demands of human life and of all-around 
development as conflicting with the development of 
individual character, and usually emphasized only one 
side. Second, in a period of revolution education should 
be focussed on political affairs, and in a period of 
construction it should be focused on the economy. Our 
problem is that we did not switch the educational focus 
onto the track of the economy in a timely manner. These 
deviations caused us not to shift the purpose of educa- 
tion from general knowledge to satisfying the 
needs of the society and the needs of human life. This 
caused two major malpractices: putting undue emphasis 
on a high proportion of students entering schools of a 
instructional work. 


Education has several functions. In the past, it was 
incomplete to regard education only as a means for 
spreading culture. Tao Xingzhi once said: “If education 
only passes on social experience, it will lack the motive 
force for progress.” He explained the educational phe- 
nomena as integration of teaching, learning, and acting 
and summarized the functions of education as (1) action, 
(2) thinking, and (3) creating new values. “Action yields 
thinking, thinking yields new values, and this is the 
process of creation.” This is a brief description of the 
functions of education, as well as a basis for education on 
pioneering an enterprise. 


Educational Form Should Be Selected in Consideration 
of Education as a Whole 


Educational thinking and form, and schools are changing 
in modern society. There are no ready patterns for us to 
follow in these changes, so we must explore them in the 
course of practice. We must clarify two points in chang- 
ing form: One is that education should not be limited to 
school education. The other is that the purpose of 
education should not be limited to general knowledge, 
but should satisfy the comprehensive needs of society 
and human life. 


To change the form of education, we must pay attention 
to education as a whole. The whole of education is made 
up of a structure interwoven with all-people education 
and lifelong education. This education is called inte- 
grated education in Taiwan and Japan and cooperative 
education in the Soviet Union and South America. It is 
comprehensive education based on the extensive educa- 
tion concept required by modern social production. To 
summarize, it has the following main features: 


1. Everyone is an educator as well as an recipient of 
education. The educator and the recipient of education 
cannot be separated from each other. 


FBIS-CHI-89-014 
24 January 1989 


2. Human life as a whole is an entire education. The 
course of human life is a process of education. Human 
life consists of two stages: the stage before one has an 
occupation, and the stage after one starts work. During 
the latter stage, there is working time and leisure time. In 
addition, the activities of human life include conquering 
naiure and transforming society. All of these are insep- 
arabie from education. Education involves all aspects of 
human li. According to Tao Xingzhi’s theory that liſe 
is education,” we should “practice and study all our 
life.” 


3. Every public organization is an educational organiza- 
tion. Moreover, educational organizations include the 
family and society, in addition to the school. The influ- 
ence of society on individuals far exceeds that of a school 
on its students. Any public organization is not only a 
public affairs unit, but also an educational institution. If 
this concept is followed, the material, methods, instru- 
ments, and chances for our education will all be greatly 
increased. 


4. There should be different education and study meth- 
ods for different persons. We cannot use the curriculum 
teaching method to substitute for all education and study 
methods. We still have no scientific methodology for 
education. The characteristic of education is that culture 
and knowledge are the raw materials, which are trans- 
lated into action, thinking, and values by the technolog- 
ical process of education in the factory of education. 
This is the process of education and creation. 


5. Educational activities should be comprehensive. In 
every locality and every school, education involves seven 
things—target, plan, method, tooling, guidance, 
appraisal, and benefits—which make up the whole pro- 
cess of education. In no way can education be assessed 
by “the only method, examination,” as is being done 
today. At present our vocational education is the teach- 
ing of certain techniques. This is only part of vocational 
education. From the modern scientific viewpoint, nei- 
ther vocational education nor adult education is an 
accurate term. This is because the vocation is the center 
of human life, and its activities consist of the stages of 
understanding the situation, making trials, deciding on 
direction, making preparations, giving assignments, tak- 
ing employment, conducting follow-up investigation, 
and giving reeducation. Currently, the problem is that 
many educational activities are not carried out scientif- 
ically and in accordance with the integrated educational 
process. More often than not, only a certain activity 
receives attention and the others are not considered. 
Hence, there is no overall effect. 


6. Comprehensive technological education should be 
developed. Comprehensive technological education dif- 
fers from vocational education in that the former is a 
general technological education, while the latter is a 
specialized technological education for certain specific 
purposes. Since our vocational education is merely spe- 
cialized technological education for certain purposes and 
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is not integrated with comprehensive technological edu- 
cation, it cannot meet all requirements. This is one of the 
fundamental reasons our vocational education cannot 


motes all-around human development. The harmful 
effect of the one-sided drive to get a higher percentage of 
students admitted to a higher school is the lopsided 
development of man. The radical cause for this is that 
our schools have only basic cultural education, but no 
foundation for comprehensive technological education. 
Comprehsive technological education must be combined 
with intellectural, physical, and aesthetic education; pro- 
ductive labor: and vocational education. Only thus can it 
produce the benefits of integrated education. 


To Start a Work U Means 
— 11 — sate So Tat 0 —— 


Educating people to start an undertaking is a hypothesis 
set forth for exploration in future education, and it is 2 
new experiment. As the term suggests, educating people 
to start an undertaking is aimed at training talented 
people. Such education includes training in a vocation, 
training for an undertaking, and creative activities. Cre- 
ative activities means creation in general, creative think- 
ing, Creative study, and creative labor at work, with a 
view to creating new value. 


Educating people to start an undertaking is also aimed at 
training people to live a rational life. In accordance with 
the Marxist materialist concept of history, life refers to 
all human activities carried out to meet the needs of 
people and society. Being rational means properly han- 
dling the relationship between the needs of society and 
those of the individual and between labor and other 
activities. If the individual’s needs cannot be satisfied, 
meeting the society's needs is out of the question. How- 
ever, the individual’s needs can be satisfied only when 
society's needs are met. 


Under socialist ccnditions, people want to work and to 
engage in a vocation or undertaking suited to their 
individual characters. Therefore, integrated education 
centers on vocation. Employment education in the 
United States and vocational, compulsory, and higher 
vocational education in the FRG all center on vocation. 
Such vocational education is different from our present 
vocational education with a view to training people in 
skills in particular fields. Vocational education should be 
combined with regular education, which should be 
aimed at training people in vocational awareness, knowl- 
edge and skills, and professional ethics. In this sense, 
educating people to start an undertaking is education in 
a vocation and creative activities. There are three phases 
of vocational education over one’s iifetime: The first is 
prevocational and vocational education; the second is 
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continuing vocational education; and the third is educa- 
tion for aged people. We should stress the first phase. 
However, the three phases should be regarded as 
whole. 


In prophesying a future communist society, Engels said: 
Man will eventually become master of his society and 
thus of nature and become master of his own affairs—a 
free man.” (The Collected Works of Marx and Engels, 
Vol 19, p 247) This remark deals with three aspects, and 
man and society are given first place. However, the three 


outlook. An important principle for this education is to 
train people for creative activities while giving them 
moral education. 

Science and technology, education, and the economy 
should be developed in this order. Only by so doing can 
we fully develop the productive forces. Science and 
technology and education are important conditions for 
economic development. In this order, science and tech- 
nology are combined with the economy through the 
intermediary agent of education, and education and the 
economy are combined through the intermediary agent 
of science and technology. In educating people to start an 
undertaking, it is necessary to train them to properly 
handle the relationship between education, science and 
technology, and the economy. We should rely on science 
and technology and proceed from the basis of education 
to develop the economy. The starting point and end 
result of education are training people to combine sci- 
ence and technology with the economy and to start an 
undertaking. It should be stressed that young people 
should be locally educated and that attention should be 
paid to educating primary school graduates and junior 
and senior middle school graduates who have not 
entered a higher school, in order to develop their intel- 
ligence and help them start an undertaking. This will also 
be conducive to providing better service in agriculture, 
as well as village and town enterprises. 


According to the principles of comprehensive technical 
education, educating people to start an undertaking is 
aimed at enabling those so educated to acquire a voca- 
tional capability, as well as an ability to adapt themselves 
to social life. This will allow them to contribute to 
human progress and social development through their 
creative labor. 
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[Article by Chiang Hsueh (3068 7185): “Hu Yaobang 
After Resignation”) 


[Text] The Latest Information Concerning Hu Yaobang 


“ 


It is over 2 years now since Hu Yaobang “resigned as 
general secretary of the CPC Central Committee” at the 
beginning of January, 1986. In a communist country, 
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leader,” he is the only one who has not been given any 
specific assignment among the 18 members of the Political 
Bureau of the CPC Central Committee. 


left lonely. He several times voluntarily asked for some 

specific assignments at the cultural level or in the area of 
united front work. However, all his applications for these 
specific assignments were politely turned down for 
health reasons. 


Hu Yaobang Has Lost W and All His 
Western Stele Suits No Loager Fit Him 


It is true that Hu Yaobang has suffered from poor health. 
However, he is still physically fit to do some work. 


Hu Yaobang has been in poor health since he stepped 
down as general secretary of the CPC Central Committee 
at the beginning of January, 1986. People who have seen 
him recently said that he looked much taller than his real 
height which is 4 feet and 11 inches. One explanation is 
that Hu Yaobang has lost a lot of weight. It has been 
learned that all his western-style suits no longer fit him 
and he had to order some new suits for himself. From 
these anecdotes, we can see how depressed Hu Yaobang 
has been since his resignation. 


Hu Yaobang Is Suffering From Lambar Vertebra 
Disease 


Hu Yaobang is mainly suffering from lumbar vertebra 
disease. Hu Yaobang suffers from lumbar vertebra 
because he endured many hardships when he was young 
and worked too hard in the first few years after the 
founding of the PRC. His lumbar vertebra disease was 
not very serious in the past. However, since he stepped 


When the 13th CPC National Congress was held in 
November of 1987, Hu Yaobang managed to appear on 
the rostrum, which was a great surprise to many foreign 
reporters. Many people also were surprised and 
delighted to see him reappear in public. However, ai that 
manage to attend the 


opening ceremony of the 13th CPC National Congress 
end than Hu Yaobang went to the hospital to receive a 
confining injection so that he could sit at the rostrum 


Qeoushant the 13th CPC National Congress. 
Hu Yaobang Finds Sustenance in Mountains and Rivers 


As soon as he recovered from his illness a bit after the 
13th CPC National Congress, Hu Yaobang immediately 
embarked on a cross-country tour. He first climbed 
Mount Tai and then visited Wuling. Later on, he visited 
Zhangjiajie in Hunan Province. He was light-hearted 
and in high spirits during that period. 


It was quite strange that wherever he went, Hu Yaobang 
was respected by the local officials and officers. He did 
not come across any political snobs who curried favor 
with the powerful. It was because of this reason that Hu 
Yaobang was quite happy when travelling around and 
found sustenance in the mountains and rivers. 


Hu Yaobang Lived in Yantai for Several Months 


In summer of 1988, Hu Yaobang became seriously ill 
again. As a result, he did not go to Beidaihe, but went to 
Yantai of Shandong Province to recuperate. It has been 
learned that Hu Yaobang reflected that the Shandong 
people are honest and kind and would welcome him as 
much as before so that he could quietly recuperate there. 


In Yantai, Hu Yaobang was warmly welcomed and 
entertained. As a result, he did not want to return to 
Beijing immediately, but chose to live there for a few 
months running. 


Hu Yaobang Is Interested in Calligraphy 


Reading and practising calligraphy have remained Hu 
Yaobang’s daily routine activities since he stepped down 
from the post of general secretary of the CPC Central 
Committee. 


Hu Yaobang likes reading. He likes to read all types of 
books, be they Chinese or foreign, ancient or modern. 
Hu Yaobang was once praised for his fondness of reading 
by the late Mao Zedong. Immediately after the CPC 
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founded its government in Beijing in October of 1949, 
Mao Zedong handpicked Hu Yaobang for the post of 
secretary of the CYL Central Committee. 


Hu Yaobang has benefited a lot from his reading. In the 
past, people liked to listen to the speeches given by Hu 
Yaobang because Hu Yaobang’s speeches were enthusi- 
astically attractive and encouraging and were inspiring 
and splendid in content. Hu Yaobang owes his excellent 
speeches to his wide-range reading. 


Hu Yaobang has another hobby, which is practicing 
calligraphy. In the past, although he was occupied with a 
myriad of state affairs, he still practised calligraphy 
whenever he had time. As a result of his years of practice, 
Hu Yaobang has emerged as one of the few “calligra- 
phers” in the hierarchy of the CPC. During his visit to 
Japan, Hu Yaobang and then Japanese Prime Minister 
Nakasone Yasuhiro together wrote a few words of com- 
memoration with writing brushes on the same occasion. 
Later on, Hu Yaobang’s excellent handwriting was 
praised from mouth to mouth with general approval. 
However, this incident later became one of the charges 
against Him. During Hu Yaobang’s tenure of office as 
general secretary of the CPC Central Committee, a lot of 
localities in China asked Hu Yaobang to write a few 
words of encouragement for them. Hu Yaobang found it 
difficult to refuse them and wrote his words of encour- 
agement. It was quite unexpected that after he stepped 
down as general secretary of the CPC Central Commit- 
tee, some people strongly accused him of “indiscrimi- 
nately writing words of encouragement for all localities.” 


Ire aes ee es 


Although Hu Yaobang has stepped down from the post 
of general secretary of the CPC Central Committee, he 
still has influence, especially in the united front work 
circle and the intelligentsia. 


When the CPPCC, which is the “united front” institu- 
tion on the mainland, held its reelection, some person- 
ages of the CPPCC proposed to the CPC to let Hu 
Yaobang become chairman of the CPPCC. The result is 
known to all: Li Xiannian, former Chinese president and 
a of the CPC, later became Chairman of the 


It has been learned that when the 12th National Con- 
gress of the CYL was held in Beijing in May of 1988, the 
CYL Central Committee issued invitations to some 
prominent leaders of the CPC, including Hu Yaobang. 
This showed that the CYL faction still cherished the 
memory of Hu Yaobang. Nevertheless, Hu Yaobang was 
not seen attending the | 2th National Congress of the the 
CYL together with other prominent CPC leaders. 


It has been learned that at the “National Conference of 
Literary and Artistic Workers,” which was convened in 
Beijing at the end of 1988, the deputies “missed Hu 


sighed: “Without Hu Yaobang, it would be impossible 
for us to sit here today.” 


Hu Yaobang’s Son Was Treated Differently 


Hu Deping is Hu Yaobang’s eldest son. Originally Hu 
Deping was a scholar specialized in the study on “The 
Dream i the Red Mansion.” During his tent re os office 
as general secretary of the CPC Central Com=uttee, Hu 


general of the United Front Work Department of the 
CPC Central Committee. After Hu Yaobang’s downfall, 
some people rumored that Hu Deping would soon be 
removed from his post. However, 2 years has passed, 
nothing has happened to Hu Deping. It has been learned 
that Hu Deping has been able to retain his post because 
Zhao Ziyang has protected him. When some people tried 
to remove Hu Deping from office, Zhao Ziyang said: We 
should treat Hu Yaobang’s son differently from Hu 
Yaobang. 

Thanks to Zhao Ziyang’s protection, Hu Veping has 
been able to remain in his post until now. In the united 
front work circle, Hu Deping feels just like fish in water 
and has a lot of room to manoeuvre. At present, Hu 
Deping is mainly engaged in the theoretical work con- 
cerning the united front work and often goes out to carry 
out social investigations on a number of issues, such as 
whether the All-China Federation of Industry and Com- 
merce should recruit individual operators or not in the 
future, and so on. 


Hu Yaobang Has Made It Clear That He Will Not 
“Stage a Comeback” 


Recently the mainland has been plagued by its over- 
heated economic development, soaring inflation, and 
social disorder. It has been rumored that some authori- 
tative personages have the intention to lei Hu Yaobang 
reappear on the political arena. However, this is nothing 
more than a rumor after all. It has been learned that Hu 
Yaobang has recently made it clear that he will not stage 
a comeback! 


‘Special Article’ on Reunderstanding Capitalism 


Part Three 
HK1901140589 Hong Kong WEN WEI PO 
in Chinese 19 Jan 89 p 2 


(“Special Article” by Yu Guangyuan (0060 0342 6678): 
“From Private Capitalism to Social Capitalism—Gain- 
ing Fresh Understanding of Capitalism (Part Three);” 
Parts One and Two were run in the 19 January 1989 
China DAILY REPORT] 


[Text] From the late 19th century to the 2d decade of the 
20th century, the economies of capitalist countries 
underwent substantial changes. 
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The change is summarized as a development from lais- 
sez-faire capitalism to monopoly capitalism. 


People pointing out this historical development of capi- 
talism are not few. In his “On Imperialism,” Lenin 
expounded this issue in a concentrated way. At the start 
of the process of such development, free competition 
occupied a dominant position. At the end of the process, 
monopoly gained the dominant position. 


In my opinion, this summarization is correct. However, 
after a process of “reunderstanding,” I think it is not 
complete. 


Nee 


side with the process, namely, the development from 
private capitalism to social capitalism. 


There is a prevalent argument that when capitalism goes 
it must be private capitalism. From the viewpoint of 
capitalism being a mode of production based on private 
property, the argument viewing all forms of capitalism as 
private capitalism is acceptable. However, in view of the 
significant change taking place in the late 19th century, 
we want to give another definition to capitalism and 
private capitalism. The definition was made by Engels in 
his article “Critique of the 1891 Draft Program of the 
Socialist Democratic Party.” Engels wrote: “As far as I 
know, capitalist production is a social form, an economic 
stage while capitalist private production is a phenome- 
non assuming this form or another occurring at the stage. 
Nevertheless, what is actually called capitalist private 
production? It is production operated by individual 
entrepreneui s.. According to this definition, Engels 
regarded ordinary capitalism and "capitalist private pro- 
duction” (now I call it private capitalism“) as two 
different concepts. Capitalism is a socioeconomic forma- 
tion, a historical stage of human society defined by the 
types of production modes while “capitalist private 
production“ is a phenomenon in this historical stage or it 
can be said to be a capitalist economic form. In the 1891 
draft program of the Socialist Democratic Party, the 
equation of capitalism to capitalist private production 
was unacceptable to Engels. As I see it, Engels’ exposi- 
tion on the distinction between capitalism and capitalist 
private production is of great importance. It helps us 
clearly state an important special feature of the develop- 
ment of capitalism from the late 19th century to 2d 
decade of the 20th century. 


Then, what is the other capitalist production that stands 
side by side with capitalist private production? There 
must have been such capitalist production in Engels’ 
mind that led him to such a distin-tion. Engels told us 
that it was “capitalist production operated by joint-stock 


reason is that capitalist production operated by joint- 
stock companies “is production carried out for the 
interests of many associated people.” Based on 
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that he had, Engels made this judgment: With the 
development of joint-stock companies, “this (capitalist 
private) production has increasingly become an excep- 
tion.” 


Engels made no more remarks on the matter in the work. 
Nevertheless, In Chapter XX VII, Volume III of his Das 
Kapital, Marx made many relevant expositions. In this 
respect, Marx clearly pointed out that the capital of 
joint-stock companies “is directly endowed with the 
form of social capital as distinct from private capital” 
and joint-stock companies’ “undertakings assume the 
form of social undertakings as distinct from private 
undertakings.” He went on to write: “The joint-stock 
business ... destroys private industry as it expands and 
invades new spheres of production.” Marx also wrote 
that joint-stock companies “are the abolition of capital 
as private property within the framework of capitalist 
production itself or “represent the abolition of capital 
private industry on the basis of the capitalist system 
itself.“ The reason is still that the capital of joint-stock 
companies was “capital of directly associated individu- 
als. In this chapter, Marx made numerous comprehen- 
sive and thoughtful expositions on the antithesis 
between social capital and private capital. If interested, 
our readers may look over his work and here I am not 
going to cite more as evidence. 


Here I would just like to explain one point, that the term 
social capitalism is my creation. Marx only used the term 
“social capital” as distinct from “private capital” and I 
use the terms “social capitalism” and “private capital- 
ism.” I think these two terms have clearer and more 
definite meanings. The use of such terms will make it 
more convenient to adopt the phrase of the development 
“from private capitalism to social capitalism” together 
with that of “the development from laissez-faire capital- 
ism to monopoly capitalism.” In my view, if “the devel- 
opment from laissez-faire capitalism to monopoly capi- 
talism' is a change in and development of the capitalist 
mode of production viewed from the angle of market 
relations, then the “development from private capital- 
ism to social capitalism” is a change in and development 
of the capitalist mode of production viewed from the 
angle of ownership. 


The development from private capitalism to social cap- 
italism is the real development process of capitalist 
countries from the late 19th century to the 2d decade of 
the 20th century. It reflected the process of further 
socialization of capital as the development from lais- 
sez-faire capitalism to monopoly capitalism did. How- 
ever, the two reflected the same process from different 
aspects and therefore, they had different meanings. Marx 
and Engels long ago took note of them. Subsequently, 
greater attention was paid to the development from 
laissez-faire capitalism to monopoly capitalism, but the 
development from private capitalism to social capital- 
ism has been neglected for a long time. However, the 
latter is also of great theoretical and practical signifi- 
cance. The progress of the mode of production under the 
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capitalist system is manifested in social capitalism and 
its development, rather than the development of monop- 
oly capitalism, and even less from the residue of private 
capitalism. What socialism can use for reference from 
capitalism is the social rather than private nature of 
production, which has increasingly become an excep- 
tion. It is an important way whereby the future transition 
of capitalism to socialism is realized through the devel- 
opment of social capitalism. Therefore, in my view, we 
must not neglect the development process from private 
capitalism to social capitalism in the history of capital- 
ism. 


Part Four 
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14 Article” by Yu Guangyuan (0060 0342 6678): 
Social Capi Fresh Understanding 


Tena (Fourth and Last Part)“ 


[Text] The term “social capital” in Marx's Das Kapital 
has two connotations. One is total social capital as 
distinct from individual capital and the other is social 
capital as distinct from private capital. These two mean- 
ings are naturally interrelated but they are not the same 
concept. By using my term “social capitalism,” the 
confusion of these two meanings can be avoided, because 
social capital as distinct from individual capital cannot 
be added by the suffix of “ism.” 


Only in dealing with joint-stock companies in his Das 
Kapital did Marx state that the capital of a joint-stock 
company is social capital as distinct from private capital. 
The ground for the argument is that a joint-stock com- 
pany’s capital is capital of associated individuals and not 
of separated single capitalists. However, as I see it, social 
capital assumes many forms and the joint-stock com- 
pany is just one of them. All forms of capital should be 
viewed as social capital with the exception of private 
capital. 


If this view of mine is correct, I think, in addition to 
joint-stock companies, cooperatives in capitalist societ- 
ies must also be social capitalist in nature, because the 
individuals who joined the cooperatives are no longer 
private individuals who are separated with one another. 


Here I would like to insert for discussion the question of 
how to distinguish the concept of private from individ- 
ual. As everybody knows, in everyday life nobody really 
cares about distinguishing between the two concepts. 
Not making such a distinction seems not to have any 
great impact on one’s life and work. Many people also do 
not care about making such a distinction in economic 
documents. Hence, there is some confusion. For exam- 
ple, though being the opposite of private ownership, 
socialist ownership does not ostracize individual owner- 
ship. For instance, in a joint-stock company or cooper- 
ative, the shares bought by the individuals naturally still 
belong to them. However, being shareholders, the shares 


benefiting scientific research should also be followed. In 
other words, the meaning of a scientific term should be 
clear and definite. According to these requirements, we 
can use whether or not one’s property remains part of a 
collective to which he is a member to judge whether his 
property is “no longer” or “remains” private property. 


At present the individual property (share capital) of 
joint-stock companies and cooperatives in capitalist 
societies are no longer private property. The capitai of 
this form of economic organizations is social capital as 
distinct from private capital. Joint-stock companies and 
cooperatives are social capitalist rather than private 
capitalist enterprises. 


The third economic form is state enterprises in capitalist 
societies. Although the state apparatus in a capitalist 
society is in the hands of the bourgeoisie and does not 
wholly represent the interests of all its residents, state 
enterprises are not private enterprises. This being the 
case, they should be viewed as a form of social capital- 
ism. Nevertheless, a state enterprise is not owned by 
associated individuals. 

The fourth form is banks. What banks rely on in their 
operations is pooled social capital. Therefore, banks can 
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be viewed as a form of social capitalism regardless of the 
nature of their ownership. The similar thing goes for the 
insurance sector. 


In addition, there may possibly be some other forms of 
— coated 


An analysis of the forms of social capitalism has the 
following meanings: An analysis will enable us to know 


proportional 

social capitalism, and we can also understand the trans- 
formation of one form to another form of social capital- 
ism. For example, in recent years state-owned enter- 
prises have sold their property to individuals in the form 
of shares. This can be regarded as the transformation of 
a form of social capitalism to another form of social 
capitalism. Calling this transformation privatization—as 
some Chinese scholars did in their articles—is improper. 


The significance of the study of social capitalism in the 


Li Peng Chairs State Council Executive Meeting 
OW2101011489 Beijing XINHUA in English 
1522 GMT 20 Jan 89 


[Text] Beijing, January 20 (XINHUA)}—The 32nd exec- 
utive meeting of the State Council, chaired by Premier Li 
Peng here today, approved two draft regulations in 


One regulation will govern the laying of submarine 


The other regulation concerns management of farm crop 
and tree seeds. This will protect the rights of users, 
managers and cultivators of of seeds, and stop illegal 
The two draft regulations will come into effect after 
being further revised. 


Li Peng Urges of Financial Auditing 
OW2401120189 Beijing XINHUA in English 
1046 GMT 24 Jan 89 


{Text} Beijing, January 24 (XINHUA)—Chinese Pre- 
mier Li Peng said today that Chinese auditors should 
tighten their supervision of the economy, according to a 
report in the “PEOPLE’S DAILY.” 


Chi Haotian Urges Quality in PLA 
HK2401045089 Beijing JIEFANGJUN BAO in Chinese 
15S Jan 89 pl 


[Report by Gu Boliang (7357 0130 5328) and Liu 
Guohua (0491 0948 5478): “Chief of General Staff Chi 
Haotian Addresses All-Army Training Conſerence] 


[Text] Beijing, 14 Jan—At the All-Army Training Con- 
ference which concluded today, chief of general staff Chi 
Haotian stressed: “Recently the Central Military Com- 
become the focus of Army work. This conforms to the 
basic criterion stressed by the Central Military Commis- 
sion that army building consiitues the fundamental 
ae Gee's ie ae ae is ee Mili- 

tary training is the basic practice for increasing the 


Army resolutely implement the instruc- 
tions of the Central Military Commission and regard 
e 
of departments at all levels. With the commanders and 
political commissars personally taking a hand in the 
work and with the coordination of the judicial, admin- 
istrative, and logistics organs, effective measures should 
be adopted to ensure implementation of the training. 


The conference which started on 10 January, made a 
realistic summary of the recent training reforms, made a 
careful analysis of the new situation in training work, 
and carried out heated discussions on accom hing the 
tasks well in the future. The conference pointed out that 
the criterion for 1989 All-Army training is to increase 
combat effectiveness, strengthen the regularization of 
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training, pay attention to the popularization of the 
reform achievements, ensure the implementation of 
training, and increase the capacity of the Army in 
fighting under modern conditions. 


In view of the status quo in current Army training, the 
conference stressed: In this year’s military training, 
attention should be given to education in the common 

enhancing 


re re 
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Deputy Chief of General Staff Han Huaizhi also spoke at 
the conference. He said that increasing combat effective- 
ness should be the starting point and target of military 


1988 Chinese Army Reform Reviewed 
OW2401031489 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 3, 16 Jan 89 


[Article by Xu Jingyao (1776 0079 6460): “1988; A Year 


ing the Army's system related to cadres. The regulations 
provide a complete system clearly defining the nature, 
Status, organizational scale, source, training, title, 


The PLA today is „„ 
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Regulations 
Active-Duty Military Officers of the Chinese PLA 


— IA. ee toe ona 


stage. By seducing the number of elficers end tablicing 


soldiers’ stipends and salaries are paid according to the 
rank (grade) and length of service, reflecting mainly the 
rank (grade), while tak ng into account years of service. 
To inspire the spirit of striving for improvement, the 
regulations clearly stipulate that soldiers with meritori- 
ous combat achievements or special contributions may 
be promoted ahead of time, and that arrangements for a 
soldier after retirement are to be linked to the record of 
his service, that is, different arrangements will be made 
for different records of service. On | October, several 
million Chinese PLA soldiers were conferred military 
ranks commensurate with their posts. 


New Strides in the Reform of Arms and Equipment 


In 1988, the Army also took a crucial step in reforming 
it" weaponry and equipment system. The contract sys- 
tem was introduced in the research and manufacturing 
of arms and equipment in all areas, as well as in placing 
orders for military equipment. Devoid of competitive- 
ness, efficiency, and speed of development, the previous 
supply system in the research and manufacturing and in 
placing the order for arms and equipment seriously 
impeded the development of China's weaponry and 
equipment. The reform and readjustment, focussed on 
the contract system, is aimed at introducing the mecha- 
nism of competition and eliminating maladies caused by 
the old operational mechanism. 


Over the past year, ihe economic contract system was 
experimented in all weaponry and equipment depart- 
ments of the Army. Contracts were formally signed on 80 
percent of contracted projects for the latest tanks, air- 


Dre 


international 
temporary war, the fe 


nuclear warfare to meeting the needs of military conflicts 
in the new period, such as dealing with border clashes. 
accidents, and local warfare. Thus, a conspicuous read- 
justment was made in the contents of military training. 


Last year, a series of campaign exercises for studying 
es 


and central have done away with the unitary training 
formula of dealing with major war, which remained 
unchanged for years, and carried out practical war zone 
independent campaign training, characteristic of the 
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combat tasks, battleground surroundings, and peripheral 
situation of each war zone. For examples, the West-88 
Exercise, with the task of defending the west, was orga- 
nized by the Lanzhou Region, “Guangzi-15” Exercise, 
with the task of safeguarding the sovereignty of the South 
China Sea by the Guangzhou Military Region, Vanhan- 
88” Exercise by the Beijing Military Region, and “Qian- 
jin-88” Exercise by the Shenyang Military Region have 
all reflected the readjusted contents of the Army’s mili- 
tary training. 


Modern local warfare and military conflicts have placed 
a higher demand on coordinated operations by all arms 
and services. In simulating future local scenarios over 
the past year, all arms and services concentrated their 
attention on unified command and stepped up efforts at 
coordinated operations by various arms and services. In 
the Army command post, filled with a combatant atmo- 
sphere during the “Guangzi-15” Exercise, commanders 
in ground, naval, and air force uniforms coordinated in 
deploying troops in the air, at sea, and on the ground, 
and in assessing the situation, thereby manifesting the 
strategic thinking of total operations. 


Like the reform carried out in various Chinese localities, 
the Army’s reform is also a protracted, arduous project, 
and has so far taken only the first crucial step. It has been 
disclosed that, based on the situation in the contingent of 
Amy cadres, reform will focus on the following areas in 
1989: 1) Cadres are to be managed according to different 
scientific methods. 2) A system of promoting cadres and 
transferring them to higher or lower jobs is to be insti- 
tutionalized. 3) Milieu and conditions for brilliant peo- 
ple to display their talent is to be created. 4) The work 
related to cadres is to be made more publicly accessible. 
5) The feasibility of making a military officer a profes- 
sional career is to be appraised. 


Aircraft Carrier Captain’s School Visited 


Part One 
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Special Dispatch from Beijing” by Li Chiang (7812 
3068): “A Visit to the Course for China’s Aircraft Carrier 
Captains—Part One“] 


[Text] Beijing, 20 Jan—In a certain military academy 
under the PLA Navy, a mysterious “class for flying 
captains” was run 2 years ago. Those in the know call it 
“class for aircraft carrier captains.” Students in this class 
formerly were “unusually lucky persons” piloting fighter 
planes hovering thousands of miles over the surging 
waves. Dressed in clothes other than flying suits, they are 
now applying themselves to required courses for captains 
on the peaceful and secluded campus. It is expected that 
they will become the first generation of aircraft carrier 
commanding officers in the near future. China's Navy's 
“stars of tomorrow” will rise from this class. 
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Taking great interest in this little known “class for flying 
captains,” this reporter paid a visit not long ago. 


Cultivating Qualified Personnel in Advance 


Situated in the outskirts of a major city ir the south of 
China, the naval vessels academy is mait. iy responsible 
for training midlevel commanding officers such as cap- 
tains for destroyers, escort vessels, convoy ships, landing 
ships, and minesweepers, for the three fleets under the 
PLA Navy. Rows of storied classrooms, laboratories, 
and libraries stand side by side on the campus, a place far 
away from the urban hubbub, tastefully laid out, and set 
off by green trees. 


Commandant of the Academy Rear Admiral [shao jiang 
1421 1412] Yao is of medium height, light-complex- 
ioned, and speaks softly and slowly, like a scholar. In his 
bright and spacious office, this reporter, coming straight 
to the point, addressed a question to him: Why should 
the PLA Navy run such a class for flying captains? 


“It is unprecedented in the annals of China's Navy to 
select excellent pilots and train them into captains.” 
Rear Admiral Yao told this reporter: “The class is 
designed to put an end to the one-sidedness in the 
expertise of our naval vessel commanders who, trained 
by China’s Navy before, know nothing about flying other 
than naval vessels, while our flying commanders are 
quite the contrary, indicating that the students will be 
trained into modern versatile naval commanders in a 
scientific and reasonable way.” 


Subsequently, Rear Admiral Yao related: Modern sea 
warfare is a dimensional warfare conducted in the vast 
skies, on the sea, and underwater. This has set a higher 
demand in quality and talent for naval commanders. 
Many naval commanders in developed countries nowa- 
days have a good knowledge of both naval vessels and air 
weapons. In particular, almost all aircraft carrier cap- 
tains were promoted from among pilots. To cope with 
the needs of modern sea warfare, taking the successful 
experiences of foreign countries for reference, aiming at 
the modernization and long-term development of the 
Navy, and after repeated scientific reasoning, Admiral 
Liu Huaqing. former naval commander and now deputy 
secretary general of the Central Military Commission, 5 
years ago proposed the idea of promoting naval com- 
manders from among pilots.” 


“Does the flying course for aircraft carrier captains 
indicate that the Chinese Navy is ready to develop its 
aircraft carriers?” 


Rea Admiral Yao lit a cigarette and, after a moment's 
thought, replied: “Aircraft carriers use carrier-based air- 
craft as their main strike force. Having the ability to 
attack and defend, they serve as operational platforms of 
a highly mobile nature and can play a decisive role in 
commanding positions in the skies and on the sea. Since 
the end of World War II, and since the beginning of the 
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1980's in particular, aircraft carriers have symbolized a 
country’s deterrent force and received more and more 
attention from maritime countries. According to incom- 
plete statistics, 32 aircraft carriers of 9 countries in the 
world are now in service and 6 others are being built. 
Due to various historical reasons, China has not built 
aircraft carriers. But military academies should aim at 
the future and train their personnel in advance. Building 
aircraft carriers and training aircraft carrier captains will 
teke a long time. We cannot just wait for aircraft carriers 
to be built and then start training aircraft carrier cap- 
tains, can we?” Rear Admiral Yao laughed softly while 
making these remarks. 


Crack Pilots Selected From Among Top Cadets 


This reporter came to the academy classroom building 
while cadets of the flying course for aircraft carrier 
Captains were attending a computer and calculation 
lesson on the second floor. Commander Huang, who was 
in charge of this course, invited this reporter to the 
departmental office. 


Commander Huang was a native of Guangzhou but can 
speak standard Mandarin. As he revealed, the cadets of 
the course came from air urits of the three fleets of the 
Chinese Navy and flying academies. They have the 
qualifications of university graduates and most of them 
were squadron leaders. Some have flown fighter planes, 
others have flown bombers, and still others have flown 
transport planes. All are fine pilots with 3-year flying 
records. They were given strict examinations before 
being selected from among top cadets. We can say they 
are top pilots selected from the air units of the Navy. 


Subsequently Commander Huang said: This course takes 
J and ½ yee 8. The cadets first study the profession of 
naval vessel sectional heads and then the profession of 
naval vessel captains. After a systematic study and 
graduation, they are required to master basic navigation 
principles, to have a good command of the arms and 
equipment system, the observation and telecommunica- 
tions system, the operational command system, and to 
initially acquire the ability to command combat between 
naval vessels. When they pass their examinations, they 
will be conferred with a Bachelor's Degree in engineer- 
ing. While relating this, Commander Huang showed the 
academy's teaching program to this reporter, who 
noticed some 30 courses including those on “military 
strategic design,” “physiographic navigation and naval 
vessels’ mobility,” “carrier-borne command system,” 
“naval tactics,” and “foreign naval forces.” In the course 
of study, arrangements are made once a year for the 
cadets to return to their units to practice flying and to go 
on board naval vessels for blue water exercises. 
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Part Two 
HK2401051289 Hong Kong TA KUNG PAO in Chinese 
23 Jan 89 p 2 


(“Special Dispatch from Beijing” by Li Chiang (7812 
3068): A Visit to the Course for China's Aircraft Carrier 
Captains—Part Two“ 


[Text] Beijing, 21 Jan— Will you please brief us on the 
daily study arrangements for the students?” 


Commander Huang replied: “Except for festivals and 
holidays, the students usually have four classes in the 
morning. To ensure the students have a strong physique 
to adapt themselves to air and sea navigation, arrange- 
ments have been made for them to have two self-study 
classes and two physical education classes in the after- 
noon. The focus is the contents of military physical 
training.” 


Special Treatment 


High-ranking Chinese naval officers place great hopes on 
the flying course for aircraft carrier captains. Navy 
Commander Vice Admiral [zhong jiang 0022 1412] 
Zhang Lianzhong, and Deputy Commander Vice Admi- 
ral Xing Yongning, as well as leaders of naval air units, 
have been to the naval vessel academy to personally 
acquaint themselves with the students’ studying condi- 
tions. The leading body of the Navy has, on numerous 
occasions, instructed the academy to sum up experience 
and make improvements in the course of practice and to 
gradually explore a set of experiences for China to train 
its own composite naval commanding officers. 


To run the flying course for aircraft carrier captains well, 
the leaders of the naval vessel academy have exerted 
their utmost efforts. The academy has provided the 
course with the most outstanding teachers and the best- 
equipped classrooms and dormitories. Moreover, the 
flying course for aircraft carrier captains also enjoys 
special treatment in daily life, different from those given 
to courses for other naval vessel captains. 


Commander Huang told reporters that, during the 
period of schooling, the students still enjoy the same 
treatment in daily life as those enjoyed by pilots. For 
example, after their marriage, their wives may immedi- 
ately join them in the Army. The academy has opened a 
special canteen for them, which has the highest mess 
standard in the whole army and is provided with special 
cooks and nutritionists. According to its establishment, 
the course is also provided with full-time doctors and 
nurses, who give the students regular check-ups. The 
academy has also spent tens of thousands of yuan 
building a gymnasium for the flying course for aircraft 
carrier captains. 


The conversation between Commander Huang and this 
reporter was suddenly interrupted by a ringing bell. 1 
happened that the class was over. Going among the 
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students, this reporter saw that they were all young 
people full of vigor and vitality. At a glance, they were 
not different from the naval officers frequently seen on 
the streets. They wore blue uniſorms with gold military 
ranks. Most of them were lieutenant commander [shao 
xiao 1421 2699], the highest military rank among them. 


The youngest student in the class was Lieutenant [hai jun 
zhong wei 3189 6511 0022 1414] Peng Jianlin, aged 25. 
is learning to command a naval vessel different from 
piloting an aircraft,” thi ked him. 


“Of course, a naval vessel is more complicated than an 
aircraft.” It was indeed a straightforward answer from a 
straightforward young man. Then, with a strong Hunan 
accent, he told this reporter: We have to learn from the 
very beginning, practically from zero. But everybody is 
very keen on studying.” 


“In addition to regular courses, do you have other 
hobbies?” 


“The times have set higher demands on military person- 
nel. Talking about hobbies, we have lots of them. We are 
interested in literature, music, calligraphy, — aye" 
outing, dancing, and so on.“ Lieutenant Peng also told 

this reporter that in addition to these hobbies, his greater 
interest was to go to the military library to read books 
and to read books published by military research insti- 
tutes, such as Collections of Papers on Aircraft Carriers, 
Collections of Papers on British-Argentine Malvinas War, 
Challenge Posed to the Navy by the New Technological 
Revolution, and so on. 


Prospects for Building Aircraft Carriers 


“Will you go up to the sky or go down to the sea after 
graduating from the academy?” 


“Of course, we shall go down to the sea. But we should 
also be able to fly in the sky.” Lieutenant Peng said that, 
after passing the graduation examination, they would 
first serve as deputy captains on probation on missile 
destroyers or corvettes for a year, during which they also 
should return to flying units to resume flying for a 
certain time, and then officially hold posts in naval 
vessels. 


When China has aircraft carriers, do you want to work 
in aircraft carriers?” 


“Of course I do, even in dreams.” At the mention of 
aircraft carriers, the young man looked somewhat 
excited. Taking out the colored pictures of aircraft car- 
riers from various countries, which he had meticulously 
collected at ordinary times, he introduced them to me 
one by one. He also told this reporter that when he was 
in the flying unit, he often piloted a fighter plane over the 
open sea and on many occasions he saw U.S. aircraft 
carriers from the sky and met U.S. aircraft flying from 
aircraft carriers. At this, Lieutenant Peng paused for 
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“I am very optimistic about the prospects of China 
building aircraft carriers.” In conclusion, Lieutenant 
Peng said: “China’s current annual steel output has 
exceeded 50 million tons. The Dalian Shipyard has 
already had the successful experience of building a 


Telephone Conference Held on Conscription Work 
HK2001070989 Beijing RENMIN RIBAO in Chinese 


ence today, requiring all localities to earnestly relay and 
implement the mandate issued by the State Council and 
Central Military Commission on 1989 conscription in 
the spring, to smoothly complete the conscription work 
to be unfolded soon in an all-around way, and to 
guarantee the quality of the new recruits. 


The national telephone conference on conscription work 
has pointed out that, conscription work will begin in 
March and April this year, when most places in China 
are in the busy spring farming season. All localities must 
strengthen leadership in conscription work, adopt prac- 
tical and effective measures, and make overall arrange- 
ments as well as rational planning to guarantee a good 
job in both agricultural production and conscription 
work. 


The conference has stressed the need to guarantee the 
quality of the new recruits. It is necessary to earnestly 
implement all regulations on conscription, and to be 
strict with examinations to guarantee quality. The new 
recruits must meet the political, physical, cultural, and 
age requirements as stipulated by the government, and 
all requirements set in the State Council and Central 
Military Commission’s mandate on 1989 conscription. 
Efforts should be exerted to recruit a greater number of 
young people with a senior high school education. It is 
necessary to be strict with discipline, and to guard 
against unhealthy tendencies. Should cases of bribery, 
and going through the back door, resulting in some 
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unqualified young people recruited in the Army be 
uncovered, those involved will be investigated and their 
responsibility affixed. This year, the localities will no 
longer send cadres to accompany the new recruits to the 
Army, and all new recruits will be collected by military 
cadres from Army units concerned at conscription 
points. 


The conference pointed out that, conscription work is 
long-term in nature; therefore, it is necessary to 
strengthen the legalization and standardization of con- 
scription work. The preferential policy for the depen- 
dents of compulsory servicemen should be earnestly 
implemented, and a good job be done to help solve 
difficulties of the dependents of revolutionary martyrs 
and soldiers in active service, the disabled servicemen, 
the demobilized, and soldiers transferred to civilian 
work. 


PLA Chief of General Staff Chi Haotian, Deputy Chief 
of General Staff He Qizong, the State Council Deputy 
Secretary General Li Changan, and CPC Central Com- 
mittee Propaganda Department Deputy Director Li 
Weicheng have stressed at the conference that it is 
imperative to guarantee the quality of the new recruits 
above all else. A good job should be done in propaganda 
and education to create a healthy atmosphere and envi- 
ronment for conscription work. Only when a large num- 
ber of young people apply for enlistment will it be 
possible to find the choicest to improve the quality of the 
new recruits. 


of PLA Legal System Outlined 
HK2001064389 Beijing RENMIN RIBAO in Chinese 
17 Jan 89 p 4 


[XINHUA dispatch from Beijing by reporter Yi Jianru 
(2496 0313 1172): “Military Legislation Is Put Into 
Framework of State Legislation”’] 


[Text] Beijing, 16 Jan—DMilitary legislation has been put 
into the framework of our country’s state legislation. 
During an interview, Major General Tu Men, chief of 
the Legal Bureau under the Central Military Commis- 
sion, briefed reporters on the progress made by China in 
the building of a military legal system since the 3rd 
Plenary Session of the 11th CPC Central Committee. 


—China has restored and established various military 
legal institutions. A large number of military courts and 
procuratorates at various levels, which were once thor- 
oughly abolished by the Lin Biao and the Jiang Qing 
counterrevolutionary cliques, have gradually been 
restored. Now the PLA has established a total of 136 
military courts and procuratorates. The Legal Bureau 
under the Central Military Commission, an institution 
in charge of the building of a military legal system and 
the development of military legislation, was also set up 
in the second half of last year, thus setting up a relatively 
comprehensive judicial work system within the PLA. 
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Moreover, the PLA has also trained a contingent of 
judicial workers with political and professional compe- 
tence, thus guaranteeing the operation of the PLA judi- 
cial organs. 

—China has strengthened its military legislative work. In 
the last 10 years, the Central Military Commission has 
promulgated a total of 106 military laws and regulations, 
of which five military laws have been approved and 
promulgated by the NPC and the NPC Standing Com- 
mittee, such as “The Military Service Law of the Peo- 
ple’s Republic of China,” The Regulations of Military 
Ranks of PLA Officers,“ “The Regulations of PLA 
Officers in Active Service,” and so on, and 46 military 
laws and regulations have jointly been promulgated by 
the State Council and the Central Military Commission, 
such as “The Regulations of Conscription Work,” “The 
Regulations of Soldiers in Active Service,” and so on. 
Apart from the above mentioned military laws and 
regulations, the Central Military Commission has also 
promulgated 55 other military laws and regulations. 
Some 50 percent of the military laws and regulations 
presently in force have been promulgated or repromul- 
gated by the Central Military Commission since 1979. 


—China has made breakthroughs in her study ou the 
theories of military law. Over the past few years, China’s 
study on the theories of military law has developed 
rapidly with its focus on the comprehensive nature and 
systematic nature of military law. The book entitled 
Military Law of China, the first of its kind in China, has 
already been published. “Military Law of China” is a 
work devoted to studying the theories of military laws 
and contains a lot of theses on studying military laws. 
The book has already drawn the attention of China’s 
legal circle, education circle, and military research circle. 
The State Education Commission has listed military law 
as one of the subjects of the law course of our country. 


—China has carried out in-depth education on the legal 
system. Now the PLA has basically accomplished the 
work of popularizing the common sense of law among its 
troops. Moreover, the PLA has also set up various legal 
consultative and service institutions, one after another, 
in various military regions. These legal consultative and 
service institutions have played an important role in 
safeguarding the legitimate interests of the military 
troops and the servicemen. 


Over the past 10 years, the PLA judicial organs have also 
done a lot of work in implementing the relevant policies, 
solving the problems left over from history, cracking 
down on criminal crimes and economic crimes, and so 
on. 


Air Force Increases Cadre Discipline 
OW2101043089 Beijing Domestic Service in Mandarin 
1600 GMT 19 Jan 89 


Texi] The disciplinary inspection commission of the Air 
Force of the PLA Chengdu Military Region conscien- 
tiously implemented the inner-party supervision system; 
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thus ensuring honesty among most of the party members 

and leading cadres in the Air Force. Statistics available 
up to now corroborate the effectiveness of the stepped- 
up implementation of the inner-party supervision sys- 
tem. The number of party members and cadres who 
violated party discipline dropped by 50 percent com- 
pared with the same period last year. 


Party members and cadres of the Chengdu Military 
Region Air Force who have violated party discipline 
tend to consider the system of inner-party supervision a 
mere showpiece. Therefore, the Disciplinary Inspection 
Commission of the Chengdu Military Region Air Force 
stressed the building of a democratic supervision system 
within the party committees of regiment-level or above 
units and promoted the building of party style at all 
levels of party organizations. The Disciplinary Inspec- 
tion Commission of the Chengdu Military Region Air 
Force concretely stipulated the following: During party 
group activities, party committee meetings will, in gen- 
eral, not be held; to fulfil the obligation of an ordinary 
party member, all party committee members shall attend 
activities sponsored by local party branch or party group. 


The disciplinary inspection commission of the Chengdu 
Military Region Air Force dealt strictly with party mem- 
bers and leading cadres who violated party discipline. In 
the past year, the party branches of the Chengdu Military 
Region Air Force investigated and handled some 40 
cases of discipline violation, dealt with 37 party mem- 
bers and cadres who violated party discipline; and 
thereby helped maintain the sanctity of party discipline 
and protect the reputation of the party organizations 
among the masses. 


Air Force Establishes Seven Training Bases 
HK2001065189 Beijing RENMIN RIBAO in Chinese 
17 Jan 89 p 4 


Dispatch from Beijing by XINHUA reporter Sun Maoq- 
ing (1327 5399 1987): “PLA Air Force Sets Up Seven 
Airmen Training Bases“ 


[Text] Beijing, 16 Jan Our reporters have learned from 
the meeting of the chiefs of staff of the PLA Air Force 
units at the army level and above that with the approval 
of the Central Military Commission, the PLA Air Force 
has so far set up seven airmen training bases and has 
basically established and perfected a new airmen train- 
ing structure characteristic of the PLA Air Force. Thus 
the overall combat capacity of our country’s Air Force 
units has been heightened to a new level. 


The PLA air units have also enthusiastically carried out 
synchronous and comprehensive air and ground military 
training against a tactical background, thus effectively 
improving their overall combat capacity. The resuits of 
the recent tactical military maneuvers carried out by the 
PLA Air Force units under the command of the various 
military regions show that the tactical and strategic 
consciousness of the commanders of the PLA Air Force 
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units at various levels have been greatly heightened 
through tactical military maneuvers. The pilots of the 
PLA Air Force have also greatly improved the accuracy 
of their air-to-air attack and air-to-ground attack and 
bombing under complex combat conditions through 
tactical military maneuvers. Moreover, all types of 
ground logistics personnel have also improved their 
wartime logistics capability through such practice. 


PLA Navy Operational 
OW72101125089 Beijing XINHUA in English 
0844 GMT 21 Jan 89 


[Text] Beijing, January 21 (XINHUA)}—The Chinese 
Navy has improved its operation capability by success- 
fully carrying out some major oceangoing missions and 
exercises since 1980, a Navy spokesman said today. 


They have ventured far into the Pacific and Indian 
Oceans, and even to the Antarctic Ocean; before 1980 
they conducted exercises only in coastal waters. 


Ships of the Chinese Navy for the first time sailed to the 
Southern Pacific Ocean in 1980 to launch a carrier 
rocket, the spokesman recalled. 


In 1984, naval ships reached the Antarctic Ocean, and in 
1985 visited three South Asian countries. 


In 1986, squadrons, including submarines, destroyers, 
and escort vessels, carried out maneuvers for the first 
time in the Pacific Ocean. 


The spokesman said that last year the Navy helped 
Chinese scientists build the maritime monitoring station 
at Yongshu Reef in China's Nansha Islands. 


Helicopter Unit Formed for Ground Forces 
OW 1901130889 Beijing XINHUA in English 
0155 GMT 19 Jan 89 


[Text] Beijing, January 19 (XINHUA)}—The newly- 
formed helicopter unit in a north China army group has 
enabled the Chinese ground troops to have their own air 
force. 


In the past one year since its founding, the unit, while 
conducting military training, took part in frontier mis- 
sions, rescue work and scientific research. 


The new unit, another step toward the modernization of 
the People’s Liberation Army, has enhanced the ground 
force’s mobility and capacity for combined actions. 


Thus, China’s ground force has developed from pure 
infantry 40 years ago into a combined force of infantry, 
artillery, armored troops, engineering troops and an air 
force. 
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Foreign Trade Cited on Export Growth 
OW2301224889 Beijing XINHUA in English 
1522 GMT 23 Jan 89 


[Text] Beijing, January 23 (XINHUA)—China will keep 
developing its export business at an appropriate speed 
this year, although an austerity plan has been imposed 
upon the overheated economy, a spokesman for the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT) said today. 


But, as China has a small volume of resources per capita, 
spokesman Liu Xiangdong said, exports of large 
amounts of raw materials, and agricultural and sideline 
products will be out of the question. 


Liu [word indistinct] that exports of some commodities 
will be under “tightened management,” while those of 
domestically needed items will be reduced. 


Meanwhile, the government will encourage enterprises 
to turn out more processed products so as to improve the 
structure of exports, as China enjoys the advantage of a 
vast labor force, Liu said. 


A healthy long-term development of exports is aimed at 
aiding the modernization of China and helping control 
inflation,” the spokesman remarked. 


The austerity program, which checks domestic consump- 
tion, will eventually benefit China's export, Liu said. 


Imports of major items of technological materials 
needed for developing agriculture and sideline products, 
and major consumer articles will be given priority, Liu 
said, and imports of other items will be limited.“ 
Answering a questiom raised by a Japanese reporter the 
spokesman said that last year confusion in some areas 
emerged to some extent due to exports surpassing the 
quotas stipulated by export licenses. 


But, beginning this year, MOFERT will distribute the 
quotas to all regions and en ises, while licenses will 
be distributed by MOFERT itself and its 30 inspection 
offices, Liu said. 


According to Liu, by the end of last year, 159 kinds of 
goods had been put under export-license control and 53 
kinds under import-license control. 


Survey Reveals ‘Fake, I 
HK2401094989 Beijing RENMIN RIBAO 
in Chinese 18 Jan 89 p 1 


[XINHUA report by reporter Jiang Zaizhong (1203 0961 
1813): “Commodity Survey in 10 Major Cities Reveals a 
Considerable Number of Fake, Inferior-Quality Prod- 
ucts”) 


{Text} Beijing, 17 Jan (XINHUA)—Organized by the 
State Administration of Technological Supervision, the 
work of inspecting the quality of commodities in the 


Products’ 


NATIONAL AFFAIRS 


markets of 10 major cities is in full swing. The inspection 
teams sent by the State Administration of Technological 
Supervision have gone to various cities and, together 
with the relevant local department, started a sample 
inspection of commodities. 


In light of the fact that there is brisk buying and selling 
before the Spring Festival, in addition to inspecting the 
quality of nine commodities in five categories, namely, 
white wine, colored wine, cereals and oils, canned food, 
and electric blankets as specified by the State Administra- 
tion of Technological Supervision, the bureaus of techno- 
logical supervision in various cities have also inspected the 
quality of other daily necessities in light of the local 
conditions. For example, on its list of inspection Beijing 


The relevant leaders in various localities attach great 
importance to the market commodity inspection work. 
In Xian city, Vice Mayor Ma Zhenhua has organized the 
bureau of standard weights and measures, the industrial 
and commercial bureau, the consumer council, and the 
users’ committee in the city into a joint inspection team, 
thus ensuring that the quality inspection work can be 
conducted smoothly and meticulously. 


Preliminary inspections show that, of the commodities 
inspected on a selective basis, a considerable number are 
fake or poor in quality. Because the commodities 
inspected come from samples obtained on a selective 
basis from the markets and counters, it is quite difficult 
to trace those held responsible. The leader of the State 
Administration of T Supervision has 

supervision 


discovered must be made public, investigated to the end, 
and dealt with according to the seriousness of the case. 


National Conference Urges Oil Industry 
HK2401085389 Beijing RENMIN RIBAO 
in Chinese 18 Jan 89 p 1 


[Dispatch by reporters Gao Xinqing (7559 5647 1987) 
and Zhang Heping (1728 0149 1627): “China To 


Quicken Development of Oil Industry] 


[Text] Beijing, 17 Jan—How should China raise the 
growth rate of oil and gas output so as to make oil and 
gas production commensurate to the development of the 
national economy? At today’s concluding session of the 
national oil industry work conference, State Councillor 
Zou Jiahua pointed out that while readjusting the indus- 
trial production structure, the state will make great 
efforts to increase the production of energy resources so 
as to mitigate the contradiction between supply and 
demand, and this will be taken as a major strategic 
measure. He stressed that in the course of economic 
improvement and rectification, the oil industry should 


natural diminution of oil and gas output. They should 
strive to maintain a stable output and even increase their 
Output in a steady way. 


„meeting. Zou Jiahua and other leading comrades 
ix. i the certificates of second-class state enterprise to 
eight units, namely, the Daging Oil Management 
Bureau, the Oil Field Management Bureau of Jilin Prov- 
ince, the Xian Petroleum Prospecting Instrument Fac- 
tory, the Fushun Machine Plant for Oil Production, the 
Machine-building Factory of the Daqing Oil Manage- 
ment Bureau, the Duzishan Oil Refinery of the Xinjiang 
Oil Management Bureau, the Drill Bit Plant of the 
Ji Oil t Bureau, and the No 4 
Machine-building Factory of the Jianghan Oil Manage- 
ment Bureau. 
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Huang Yicheng, Minister of Petroleum Industry, 
attended the meeting and also made a speech. 


Central Bank To Raise Interest Rates in February 
HK2301121989 Beijing CEI Database in English 
23 Jan 89 


[Text] Beijing (CEI)}—The interest rate on savings will go 
up by an average of 3 percent and the interest rate on 
loans will go up by almost 2 percent from February |, a 
Central Bank spokesman said on Saturday. 


saving deposits even for the longest term, eight-year term 
which is to be 17.64 percent, are still pegged i 
the retail price index, which stood at 18.5 percent last year. 


Deputy Bank Governor Liu Hongru said, “the long-term 
plan of the central bank is to narrow the gap between the 
growth of the retail price index and that of interest 
rates.” 


The Central Bank is also increasing the cost of loans. The 
annual interest rate for floating capital loans will be 
raised from the current 9 percent to 11.34 percent. 


However, interest rates on loans for purchasing grain, 
cotton, edible oil and export products and on special 
loans for helping poor areas remain unchanged. 


The bank will adopt differential interest rates for key 
state projects. 


He said that 13 industrial trades, including energy, 
transport, telecommunications and some raw i 
will get preferential rates. 

“The salt industry will also enjoy such treatment,” he 
said. 

The spokesman said that the bank will determine which 
trades and sectors are to be given preferential treatment 
each „ear. 


For these sectors, the interest rates will be between 10 
and 20 percent, sometimes 30 percent lower, he said. 
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At the same time, the bank is to adopt stricter policy of 
charging penalty rates for overdue loans. Borrowers who 
are late in repaying may have to pay up to one-third extra 
on the interest rate. 


Paper Views Possible Unemployment Solution 
HK2301 130989 Beijing JINGJI RIBAO in Chinese 
30 Dec 88 p 3 


(“What Kind of Employment Mechanism Shall We Build? 
The Main Answer Given by Chen Dongqi, Wang Zhenz- 
hong, Wang Cheng, Lu Qi, and Wang Xiaojun of the China 
Academy of Social Sciences Is: Make the Unemployment 
Situation Public, and Create a Labor Market”) 


prises, and part-time workers, the “appointment” and 


has not been able to break down the old administrative 
stereotype of “full employment.” As a result, it does not 
only enhance the development of labor inertia which 
continually reduces the efficiency of labor, but also 
creates a high degree of concealed unemployment. 
According to statistics, there are nearly 300 million 
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redundant personnel in the “primary economic sector,” 
organizations and institutions, who use up over 60 
billion yuan per year of the state’s expenditure on labor. 


eee 


To establish a new order of market economy in the whole 
country, not only should we speed up the commercial- 
ization and monetization of the operation of factors in 
terms of materials, but we also need to have the com- 
merciclization and monetization of the operation of 
factors in terms of manpower. To do this, we have to 
establish a new mode of t under the guidance 
of the market, so that the employment of laborers can be 
regulated by the law of supply and demand. Also, we 
have to transform the mechanism of unified central 
management ard administrative regulation into one 
with freedom of choice and under market regulation. 


The aim of putting employment under market regulation 
is to form a mechanism of stimulation to raise the 
efficiency of labor, and at the same time enlarge the 
scope of rights for laborers to choose their occupations. 
So we have to look into the few basic forms as follows: 


—Appointments: Establish extensively a contracting 
employment system to replace the fixed life employment 
system. Contracts between enterprises and employees 
are to be mainly determined by the supply and demand 
of laborers and prices in the labor market. At the same 
time, a law ing the employment of laborers 
should be formulated so that trade unions of different 
professions can act as legal guardians of laborers. 


—Temporary unemployment: Make known to the public 
the unemployment situation, replace the employment 
system which is under unified central management with 
the unemployment compensation system, abolish the 
arbitrary addition of personnel by means of administra- 
tive orders, and let the unemployed choose a new job for 


—Permanent unemployment: Replace the pension sys- 
tem based on units with the social insurance system. 


—Establish an employment system for women based on 
—— stages: Separate family labor from social labor 
ra b 


After we have put employment under market regulation 
and made known to the public the unemployment situ- 
ation, a more important task will be the coordination of 
macroscopic policies on employment. However, this 
does not mean a control in advance, but coordination 
afterwards. Neither does it mean a direct mandatory 
allocation. Instead, this means the indirect regulation 
and control of employment. We should make use of 
industrial policy, the policy for management of demand, 
and the policy of opening up human resources to reduce 
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the unemployment rate; and try our best to prevent the 
‘unemployment rate from excessively exceeding the rate 
of unemployment upon resignation and frictional unem- 


ployment. 


In order to increase the employment level after putting 
employment under market regulation, we must create 
more employment opportunities by the reselection of 
techniques, industries, and scale of operation. The 
choices include: Using labor-intensive industries as the 
mainstay, and technology- and capital-intensive indus- 
tries as the supplement; using applicable technology as 
the mainstay, and advanced and traditional technology 
as the supplement; and using medium-sized operation as 
the principal operation, while leaving large- and super- 
large scales of operation and small production scale as 
supplementary operation. 


Such choices in industry, technology, and scale of oper- 
ation are expected to increase the relative amount of 
employment opportunities and ease the unemployment 


pressure. 


Short-Term Policies and Their Feasibility 


Before the functions of enterprises and the government 
are completely separated and clearly identified, and 
under the condition that social security systems for 
separation and unemployment have not yet been estab- 
lished, we may adopt the following short-term policies in 
order to avoid excessive social instability: 


—Intensify the contracting system. Up to the end of 
April this year, contract workers engaging in state-owned 
enterprises amounted to 7,500,000 people, which 
accounted for 7.8 percent of the total amount of staff and 
workers working in such enterprises. The progress of the 
implementation of the contracting system is slow. Part of 
the newly recruited employees of state-owned enterprises 
remain to be permanent workers and part of them 
contract workers. It is inevitable that this kind of dual 
employment system will hinder the deepening of the 
employment reform in the future. In consideration of 
linking up the short-term measures with the long-term 
goal, it is necessary to exercise the contracting system on 
all the newly recruited employees. Also, contracts should 
include stipulations concerning the dismissal of employ- 
ees. For government employees (including officials), the 
system of public service and the appointment system 
should be adopted so that appointment and separation 
are possible. This provides a prerequisite for making 
public the unemployment situation. 


—Adopt the system of “awaiting employment in facto- 
ries.” In other words, for the sake of improving the labor 
composition (of state-owned enterprises) and strengthen- 
ing the frontline of production, we have to single out the 
redundant personnel from their original posts and issue a 
“certificate of awaiting employment in factory” to each of 
them, and organize them to establish a joint-stock subsid- 
iary company, the shares of which are to be separately held 
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by individuais and the enterprise. This forms into a policy 
of “one enterprise two systems.” However, there must be 
correspondent legal binding on the management of the 
financial affairs of such enterprises. 


At present, government organizations and institutions 
receiving funds directly from the government have also 
established subsidiary labor service companies and have 
assigned jobs to some cadres of their units in order to 
solve the problem of redundant personnel. This practice 
has many drawbacks. On the one hand, there will be a 
“drain” on government funds. On the other hand, this 
will mix up the functions of the government and enter- 
prises. Officials may take advantage of their authority to 
engage in business operations. In this way the normal 
growth of the commodity economy will be hampered. 
Therefore, while solving the problem of redundant per- 
sonnel in organizations and institutions, we should not 
choose the method of internal reassignment. 


—Establish a leading experimental zone for unemploy- 
ment. We should speed up the reform of the employment 
mechanism by conducting leading experiments for 
unemployment in places which possess the necessary 
conditions. 


The specific steps are: First, exercise the policy of 
“internal unemployment.” Original enterprises and 
institutions are to announce and register the names of 
unemployed personnel. These personnel will each be 
issued an unemployment card, and may then leave their 
posts and return home. Also, each of them should be 


is to carry out the policy of “external unemployment,” 
which means that the unemployment compensation is to 
be borne by the government or society. T~ do this, the 
government and society should start raisiig an unem- 
ployment compensation fund, and formulate an unem- 
ployment law” so as to promote this policy by stages on 
the basis of experiments and summing up experiences 
and lessons. 


—Establish professional labor enterprises. After making 
known to the public the unemployment situation, work- 
ers may find it difficult to find new jobs due to the lack 
of information. Enterprises may find it difficult to 
improve the disposition of labor in the course of contin- 
uous regulation due to inaccurate information. To build 
a bridge between the unemployed and enterprises, we 
may consider establishing professional labor enterprises 
which mainly engage in the operation of labor. This type 
of enterprise does not directly provide vacancies for the 
unemployed, but provides information to the unem- 
ployed and enterprises concerning jobs and labor. This 
may shorten the time when labors are left idle, ease the 
shortage of labor for enterprises, and raise the employ- 
ment level of the whole society. 


Major coordinated measures are: 
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1. Abolish the mandatory employment target. In recent 
years, though position papers allow enterprises to dis- 
miss their staff and workers, the government actually 
continues to inform enterprises and institutions of a 
mandatory employment target, by which enterprises are 
compelled to increase the number of personnel! against 
their will. Also, government administrative organiza- 
tions intervene arbitrarily in the decision on the dis- 
missal of enterprise managers. 


2. Speed up the growth of the labor market. The forma- 
tion of the mechanism whereby employment is put 
under market regulation is, to a large extent, determined 
by the growth of the labor market. If laborers are not free 
to move, not evaluated as commodities in the market, 
and not given the freedom to choose their working 
environment, it will be impossible to set up the unem- 
ployment mechanism. The reason is that discontent and 
resistance will be aroused among workers if they are 
dismissed under the old structure. If we dismiss workers 
blindly without considering their psychological and eco- 
nomic pressure, social instability will inevitably be 
caused. To effectively solve this problem, we must not be 
opposed to making known to the public the unemploy- 
ment situation, but rather speed up the development of 
the labor market, and create convenient and feasible 
conditions for such development. 


3. Simplify the functions of enterprises. Another major 
factor hindering the formation of the unemployment 
mechanism is the complexity of the functions of enter- 
prises. At present, the state-owned enterprises of our 
country is a “small but comprehensive” social mixture of 
politics, economy, production, and life. Besides guaran- 
teeing the positions, salary and labor insurance to their 
staff and workers, enterprises also have to provide hous- 
ing for their staff and workers and their families, help 
their children to enter nurseries and schools, and supply 
part of the materials needed. If a staff member or worker 
is dismissed, he will be given such welfare as compensa- 
tion gratis, or the enterprise may have to grant him part 
of the welfare, like housing, free of charge. This kind of 
enterprise system makes people “regard the factory as 
their home” and not “regard the factory as a factory.” 
Therefore if we want to speed up employment reform, 
we must return enterprises to the status of production 
and operation units. 


JINGJI RIBAO on Recent Power Shortages 
HK1901054789 Beijing JINGJI RIBAO in Chinese 
28 Dec 88 p 2 


[Article by Yan Kalin (7051 0595 2651): “Behind the 
Serious Shortage of Electricity] 


[Text] Recently, many areas and enterprises of the 
country have, one after another, suffered from a serious 
shortage of electric power. It was learned that most of the 
industrial enterprises in Shenyang City now can only 
operate 2 or 3 days a week. It was as much as 30-odd 
billion yuan in terms of total social output value directly 
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operation and 3 days of suspension a week. 


The power shortage is obviously more serious than some 
comrades have imagined. At present, even the supply of 

power for residents of some cities in their everyday life 
— rr 
frequent interruptions of power supply in many areas of 
Beijing Municipality. 


It is a very grim situation, as far as electric power is 
concerned. This calls for attention. But what calls for 
particular attention is that how many people often take 
the shortage of power as an old problem and disregard it. 
Some people simply attribute this problem to the too 
rapid pace of production, or complain of such factors as 
the short supply of coal, too little investment in electric 
energy production, and so forth. They have not paid full 
attention to some artificial factors, such as mistakes in 
work and defects related to the system. They have 
especially underestimated the economic losses caused by 
the serious shortage of power. 


As far as Jiangsu Province is concerned, the provincial 
power consumption at present is one-third less than the 
planned volume and is only equivalent to the level in the 
same period of 1982. The power allocation for Nanjing 
City not long ago even dropped to 55 percent, causing 80 
percent of enterprises in the city to stop production. 
Authoritative persons estimate the national annual 
shortfall of power at over 60 billion units, with about 
20-30 percent of the industrial production capacity inca- 
pable of yielding normal results. The losses thus caused 
directly or indirectly are at least equivalent to the com- 
bined total output value of several provinces. 


The power shortage in our country is indeed an old 
problem. Yet the unusually serious shortage witnessed 


today has been rarely: <=. The situation contains abnor- 
mal phenomena. 
The power supply a is Chosely related to the pace 


of industrial developn.ent. In light of the experiences of 
some advanced countries of the world, the rate of growth 
of generated energy should exceed that of industrial 
growth. The ratio between the two should be I. . I. In the 
past 2 or 3 years, our country has continuously increased 
the amount of investment in the power industry. The 
installed capacity of the generating sets put into produc- 
tion last year reached 8.1 million kilowatts. The growth 
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of generated energy has been rapid. But it still falls short 
of the needs of economic growth. The ratio between the 
growth of generated energy and industrial growth was 
0.73:1 in 1987. In the preceding 3 quarters of this year, it 
was 0.63:1. But it is unfair to put all the blame on 
industrial growth for the unusually serious shortage of 
power. For example, as far as the power network of 
North China, and areas in East China and North China 
are concerned, the main cause of power shortage is the 
suspended operation of generating sets over wide areas. 
According to the comrades of the power plants in these 
areas, the cause of suspended operation is nothing but 
the shortage of coal. 


Is our country really short of coal? For many years, our 
country has all along ranked among countries with the 
richest coal deposits in the world. The estimated volume 
of coal that can be tapped is more than 700 billion tons. 
From 1984 to 1987, the national coal market had 
switched from an ample supply to a surplus. Two years 
ago, Datong, with its well-known coal of good quality, 
promoꝛed sales on the Shanghai market asking a price of 
80-odd yuan a ton. 


It proved difficult to find a buyer. Therefore, many town 
and township enterprises switched over from oil to coal 
in producing electric energy. By 1988, the small thermal 
power plants that had for a time closed were all in full 


counties each had three small thermal power generating 
plants. This is a herd of “coal-consuming tigers.” This, 
coupled with the successive involvement of a 
number of large generating sets in production, led 
steep rise in coal demand. The coal price went up again 
and again. In Jiangsu, Zhejiang, and other areas, the 
price of coal has now risen to around 180 yuan per ton. 
Meanwhile, the great strain on railway transportation 
has also, to a degree, affected the transfer and supply of 
coal for electric energy production: 


Where lies the problem after all? Due to a lack of coal, 
the eight power plants in the southern part of Hebei 
Province, which lies close to many coal mines in Shanxi 
Province, have maintained eight idle ing units 
since October. This accounted for 25.8 percent of the 
total amount of electric energy produced. The cause of 
the coal shortage was not the lack of coal. It was also not 
the lack of transportation. It was simply the barriers 
created by Shanxi Province and restrictions put on coal 
from small coalpits in the area ceasing operation. Such a 
phenomenon has, more or less, existed in other areas. 
Therefore, economic exchanges between areas are artifi- 
cially marred. This must be counted as an important 
cause of a serious shortage of power. 


Another artificial cause is the clash between what is in 
and outside plans. It was learned that since the beginning 
of this year, almost all mines subject to unified quotas 
have failed to deliver large amounts of coal to be 
supplied to Jiangsu according to plans. On the other 
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JINGJI RIBAO Views Economic Democracy 
HK2401052189 Beijing JINGJI RIBAO in Chinese 
6 Jan 89 p 3 


[Article by Jiang Yiwei (5592 0001 5517): “On Eco- 
nomic Democracy] 


[Text] Editor's note: During the 10 years of reform the 
substitution of the product economy with the commod- 
ity economy has given rise to a series of fundamental 
structural transformations. The practice of reform shows 
that within the economic operation mechanism it is 
necessary to substitute the market mechanism for the 
administrative mechanism but of course, the adminis- 
trative mechanism cannot be completely dispensed with. 
In the economic organization it is essential to pursue 
economic democracy but centralism is also required and 
it is imperative to establish new unified centralism on 
the basis of a high degree of democracy. So far as the 
economic management structure is concerned the core 
problem of reform is the pursuit of socialist economic 
democracy. 


With a view to marking the 10th anniversary of the 3d 
Plenary Session of the i Ith CPC Central Committee and 
theoretically summing up the 10 years’ experience in 
reform, Comrade Jiang Yiwei, famous Chinese econo- 
mist, wrote an article entitled “On Economic Democ- 
racy.” In this article he puts forward many important 
— including The characteristics and 
di between the socialist and capitalist commod- 
ity economies; the characteristics of socialist enterprises; 
conceptions of the macroeconomic structure in terms of 
economic democracy; and so on. This newspaper and the 
Journal GAIGE No | of 1989 are simultaneously pub- 
lishing this article by Jiang Yiwei (as abridged by this 
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newspaper) in the hope of causing theoretical circles to 
carry out more penetrating study and discussion of the 
economic democracy problem. [end editors note] 


Differences Between the Socialist and Capitalist 
Commedity Economy 


The commodity economy is a form of economic motion 
with objectivity. It is a product of the divisio: of labor in 


lesson we will very quickly enter the historical stage of 


abolishing commodities. In fact, the life of the commod- 
ity economy is likely to be very long. Undoubtedly today 
we have the task of “making up the missed lesson” but 
this is only a start. We must not exclude the fact that 


However, the nature and organizational structure of the 
commodity economy, as a carrier of commodity eco- 
nomic motion, can be distinguished. Commodity pro- 
ducers and exchangers entering the same market can be 
socialist or capitalist. The nature and internal and exter- 
nal social relations of these carriers of motion can be 
totally different. 
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As in a ball game there can be different balls on the same 
pitch playing according to the unified rules of the game. 
The teams are different but the rules of the game are 
unified. 

Socialist Public Ownership and Economic Democracy 
The main aim of the substitution of public for private 
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who exercises control between the laborers and means of 
production has not been really solved. This greatly 
weakens the original superiority of public ownership. 


With a view to giving play to the superiority of public 
ownership in macroeconomic management it is com- 
pletely necessary to carry out centralized and unified 
planned management of the social economy. However, 
when we previously raised planned economic manage- 
ment to the great concept of “planned economy” we not 
only set it against the commodity economy but also 
carried out a highly centralized and all-embracing man- 
datory plan. This in essence became the “controlled 
economy” wherein the state dominated everything. It 
completely ran counter to the democratic nature of 
public ownership and resulted in the ossification of 
social economic activities as a whole. Distribution 
according to work was originally a democratic and equal 
socialist distribution system in which the laborers reaped 
what they had created. Likewise, as its democratic nature 
was defied and the method whereby the state “gave 
remuneration” from top to bottom according to the work 
of the laborers was applied, the laborers were just like 
hired laborers of the state. This not only caused malprac- 
tices like “everybody eating from the same big pot” and 
the “iron rice bowl,” but also, more importantly, the 
laborers’ concept of hire could not be eliminated, result - 
ing in the loss of the positive significance of distributicn 
according to work. 


So far as ideological roots were concerned the abovemen- 
tioned serious deviations were in practice due to a lack of 

that the essence of public ownership was 
democratization. The most basic superiority of socialism 
also lies in its democratic nature. It is necessary first to 
pursue socialist economic democracy, to arouse the 
initiative and creativeness of hundreds of millions of 
laborers to the greatest extent, and to turn it into a 
powerful motive force to push the development of the 
productive forces forward. Only by achieving this aim 
can it be shown that public ownership is supenor to 
private ownership and socialism is superior to capital- 
ism. On the strength of this superiority the undeveloped 
social economy can catch up with the developed social 
economy relatively quickly and the latecomers can even 
surpass the old-timers. 


Enterprises’ Economic Democracy 


In the socialist economy public ownership is regarded as 
the foundation and many forms of ownership coexist. 
That is to say, in addition to public ownership a small 
amount of private ownership is allowed to exist. Public 
ownership should be regarded as the foundation or 
subject in terms of the total amount of social capital, or 
in the total amount of social capital the proportion of 
public capital should greatly exceed that of private 
capital. Many forms of ownership can coexist in an 
enterprise and so long as public capital constitutes the 


— 2 ads iments 


two aspects: 1) Problems of the nature of the enterprises 
3 and Gale otchten tn Gn eido eatin of 
the social economy; and 2) Problems of the democrati- 
zation of all systems within the enterprises. The core of 
the former problem is the relations between the state and 
enterprises and that of the latter is the relations between 
the enterprises and workers. 


Once a labor collective is organized democracy will 
surely be pursued in it. That is to say, the minority is 
subordinate to the majority and the individual to the 
collective. Such relations are embodied by a “labor 
pledge.” If any individual does not accept the restric- 
tions of the pledge he can only withdraw from the 
collective but must not violate the pledge; the labor 
collective can also renounce relations if an individual 
member does not abide by the pledge. 


A labor collective is a group whose unified actions 
de positively led by an outstanding leader. The collective 
can choose its leader in a democratic way in the form of 
election or employment. Democratic centralism is also 
practiced to form the authority for collective actions. 


production and management, it will partially embody 
the direct integration of the laborers and means of 
production and will encourage the laborers to show 
direct concern for the results of production and manage- 
ment. 


After deducting the value changed by materialized labor, 
the remainder of the commodity value created by an 
enterprise is the newly-increased value. In distributing 
the newly-increased value it is first necessary to fulfill the 
obligation of paying taxes to the state and then to 
distribute a part of it according to work for individual 
laborers’ and enterprises consumption; a part of it is to 
be distributed as profits to the owners of the assets by 
way of profits to encourage the investors. 


In distribution according to work under the conditions 
of the commodity economy, only the “two-step distribu- 
tion according to work” method can be adopted. The 


to work. Subsequently, further distribution is carried out 
according to the contributions of the individual labor 
inside the labor collective. This is another step in distri- 
bution according to work. The state, or the state through 
the trade organizations, provides an emerprise’s propor- 
tional figure at the first step of distribution according to 
work to regulate and control the proportion of the 
consumption funds in the national income but does not 
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interfere with further distribution inside the enterprise 
so that the consumption funds are distributed in a 


owners who have invested. If an enterprise incurs losses, 
not only do the investors suffer but also the labor 


dealt with according to the “Bankruptcy Law.” 


Economic Democracy in Society 

Enterprise economic democracy is the foundation of 
socialist economic democracy. On this foundation, it is 
necessary to gradually establish and form a complete set 
of organizational systems of social economic democracy, 
including the following: 


1) Economic democracy of trades. It is necessary that 
enterprises and all economic entities in the same trade 
should organize and voluntarily join their trade associa- 
tions. Such associations are not economic entities (as 
distinct from groups of enterprises) and cannot be gov- 
ernment organs in disguised form. They are democratic 
autonomous with enterprises as members and 
play the role of a bridge and link between the govern- 
ment and enterprises. 


2) Economic democracy of cities. Cities are the centers of 
commodity economy activities. 


Large, medium, and small cities are large, medium, and 
small economic centers. The economic organizations of 
all trades and professions assemble in cities. It may 
therefore also be necessary that the city's economic 
democracy organizations be established on the founda- 
tion of the trade association organizations and can be 
called the city’s “economic federation.” Such an eco- 
nomic federation is not an upper-level trade association 
organ but a democratic and autonomous organization 
which all the trade associations join voluntarily and 
which coordinates economic affairs concerning all 
trades. The trade associations correspond to government 


where as the foundation. Whether or not there is a need 
to set up a nationwide economic democracy organization 
must be further studied in connection with political 
structural reform. However, the free combination of the 
trade associations from top to bottom will surely give 
rise to transregional and even nationwide autonomous 
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trade organizations. Such nationwide trade associations 
will correspond to government central trade manage- 
ment departments. These people’s trade organizations 
can undertake a large amount of public affairs and this is 
advantageous to fostering economic democracy and 
Streamlining government organs. However, these peo- 
ple’s trade organizations cannot replace government 
departments which exercise political power. For exam- 
ple, entrusted by the government and through demo- 
cratic consultation they can draft a plan for the trade’s 
development but the power of examination and approval 
belongs to the government. They can put forward criti- 
cisms and suggestions to the government regarding pol- 
icies but the power to formulate and revise the policies 
belongs to the government. The functions of the trade 
associations and those of government trade management 
departments can be distinguished but not confused. 


The federations or economic federations of trade associ- 
ations set up by all large, medium, and small cities are 
the cities’ comprehensive economic democracy organi- 
zations. Can they be organized into a nationwide eco- 
nomic federation from bottom to top? I think that this is 
unnecessary. If a relationship between the upper and 
lower levels is further established it will only hinder the 
role of economic democratization. When a central com- 
prehensive management department (like a planning 
commission) is formulating a national economic plan or 
an important policy or measure, it universally seeks the 
views from the economic federations everywhere or 
holds a national economic work conference participated 
in by representatives of all economic federations. These 
are effective measures for carrying out policy decisions 
of macroeconomic democracy. 


Socialist economic democracy is based on enterprise eco- 
nomic democracy. Enterprises really become the “com- 
bines of the producers on the basis of freedom and 
egalitarianism.” The above-mentioned economic democ- 
racy in society constitutes a great alliance with the com- 
bines as the foundation and forms a complete organiza- 
tional system for economic democracy from bottom to top. 


Economic Democracy and Political Democracy 


That the economic foundation determines the super- 
structure is the basic principle of Marxism. In building 
the socialist democratic system, economic democracy 
will be the foundation of political democracy. The core 
problem of political structural reform lies in building the 
socialist democratic system. To turn our country into a 
socialist society with a high degree of democracy and 
civilization will be an arduous and complicated histori- 
cal course. At present, we must first lay emphasis on the 
building of socialist economic democracy while simulta- 
neously solving the problems of party organization ſunc- 
tions, political power organizations, and trade organiza- 
tions which are directly related to economic democracy. 
The 3d Plenary Session of the 11th CPC Central Com- 
mittee has already proposed that it is necessary to solve 
the problems of separating the functions of the party 
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from those of the government, and the functions of the 
government from those of the enterprises. In recent 
years, in the wake of the development of economic 
structural reform, certain reforms have been carried out 
in this aspect. Very great reforms have been especially 
carried out in establishing the internal affairs and work- 
ing relationships of the enterprises. However, the prob- 
lems of the functions of party organizations, organiza- 
tions of political power, and trade organizations which 
are directly related to economic democracy have not yet 
been completely solved. 


Article Urges t of Contract System 
HK2001112689 Beijing JINGJI GUANLI 
in Chinese No 10, 1988 pp 15-17, 22 


[Article by Yin Zhonghua 6892 6850 5478: ‘Perfect and 
Develop the Contract System in the Face of New Trials” 
edited by Xu Xiaojiu (1176 1420 3773) 


[Text] [Editor's note] China's economic structural 
reform is now reaching a key stage in the reform of its 
pricing and wages. However, every department, region, 
and citerprise should continue to follow the plans set by 
the CPC Central Committee and the State Council; and 
take, in the 2d half of this year, coordination, in-depth 
development and perfection of the contract system as the 
focal point of a profound reform of enterprises. This 
article, written by Yin Zhonghua, is worth reading as it 
specifically shows how Beijing Municipality perfected 
and developed its contract system despite the impact of 
price increases. [End Editor’s Note] 


In 1987, more than 90 percent of trades in Beijing 
Municipality adopted a flexible system of contracted 
responsibilities marked by “two guarantees and one 
link“, so that it made remarkable progress and its 
economic results were greatly improved. The “contract 
system“ continued to display its powerful strength this 
year and achieved the good result of realizing a simulta- 
neous growth in effectiveness and speed. Between Janu- 
ary and May this year, its gross industrial output value 
was increased by 10 percent, the amount of profits 
increased by 8.4 percent, the amount of taxes increased 
by 11.8 percent, the amount of profit and tax delivery 
increased by 14.6 percent, the total amount of loan 
repayment increased by 13.5 percent, the productivity of 
all laborers increased by 11.4 percent, and its total 
amount of industrial products purchased by the foreign 
trade department was increased by 16.7 percent when 
compared to the same period last year. 


New Trials Ahead of the Contract System 


From the beginning of this year, we have undertaken the 
reform of the pricing and foreign trade structures in 
order to create new conditions for development. In the 
course of reform, we faced new trials, and price reform 
brought about the most serious impact on enterprises 
undertaking contracts. 
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According to our investigations, the amount of profits 
made by enterprises this year is, regardless of the reasons, 
expected to be reduced by about 1.5 billion yuan. This 
includes a reduction of about 990 million yuan because of 
the price increase in raw materials; a reduction of 330 
million yuan because of the introduction of various reform 
policies (such as the readjustment of the parity rate of 
foreign exchange, the readjustment of tax rates, and so on); 
and a reduction of about 70 million yuan because of price 
differences among export products. Drastic changes in 
prices and external conditions resulted in difficulties for 
the development of the contract system. In the first 5 
months of this year, 27 percent of the municipality's 
enterprises undertaking contracts failed to deliver their 
targeted profits and taxes on schedule, so that the contract 
system now faces new trials. 


After summing up the experience of enterprises that 
have fulfilled their contracted targets, which accounted 
for 37 percent, we hold that while facing the impact of 
price increases in raw materials, we must actively perfect 
the contract system rather than reducing the base num- 
ber of contracts. On the basis of this understanding, 
Beijing Municipality based itself on its investigations 
and studies, and decided on principle to take no back- 
ward steps, and adopted different measures for dealing 
with different « iterprises undertaking contracts: 


—The reform of enterprises that make products, the 
price of which is opened up, and that cannot fulfill their 
contracted targets because of their lack of competitive- 
ness will be developed in an in-depth manner, and their 
supervision will be strengthened to improve their com- 
petitiveness; but those that cannot save themselves will 
be subject to the practice of the survival of the fittest. 


—Enterprises which make products that fail to meet the 
requirements of development and are unmarketable, and 
that suffer losses will be kept in line with the industrial 
structure of Beijing Municipality, and will be subject to 
the practices of combination and merger. 


Any enterprise that has poor management quality, is 
run poorly, or fails to fulfill its contracted task will have 
its contract terminated, and the unit awarding such 
contracts will carry out a separate invitation for tenders 
and recruitment. 


—Necessary supports, in terms of economics and poli- 
cies, will be given to anyone who engages in trades, 
enterprises, and products that are focal points of devel- 
opment, as well as production of petty commodities 
needed by the market, concerning which the price is 
controlled by the state and the cost is too high for an 
enterprise to bear alone. 


r 


In the Ist half of this year, many enterprises in Beijing 
Municipality perfected and developed the contract sys- 
tem, despite the impacts of price increases in raw mate- 
rials and fuel, by depending on the “five optimizations”, 
and concentrating their efforts on the improvement of 
economic results. The “five optimizations” are: 
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1. To optimize the structure of products and improve the 
competitiveness of products. Facing the price increase in 
raw materials and fuel, many enterprises acted in accor- 
dance with the municipality's overall plan for industrial 
development, as well as the ever-increasing requirements 
for products by domestic and overseas markets. They 
concentrated their efforts on intensifying the processing 
and upgrading of their products. By applying the same 
amount of investment, they made products of higher 
value and better economic results. For example, the 
Beijing No | Machine Tool Factory switched its produc- 
tion from that of an ordinary miller into that of a digital- 
controlled miller, changed itself into a processing center, 
and developed eight new products despite an annual 
profit reduction of 10 million yuan because of price 
increase in raw materials. In the Ist half of the year, its 
gross output value was increased by 55 percent, its profit 
increased by 54 percent, and its profit and tax delivery 
increased by 9.7 percent. In order to absorb a profit 
reduction of 10 million yuan, the Beijing Foamed Plas- 
tics Factory developed the light soft polyurethane 
foamed plastics which was technology-intensive and 
yielded 30 percent more profits. In the first 5 months this 
year, its output value increased by 21.72 percent and its 
profits increased by 73.13 percent. 


In the process of optimization of the stracture of prod- 
ucts, the = ee s large and medium-sized enter- 
prises took the development of products as their prime 
task, and usually set their long-term strategic plans, in 
which they organized their production by stages, and 
flexibly integrated contracting with their development. 


Beginning this year, under the guidance of the munici- 
pality’s overall plan for industrial development, there 
was an increase in the supply of 75 out of 100 products 
that were in short supply when compared to the same 
period last year. This included automobiles, which were 
increased by 22 percent; color televisions, increased by 
41.3 percent; microcomputers, increased by 43.5 per- 
cent; pianos, increased by 58 percent; and two-door 
refrigerators, increased by 123 percent. At the same 
time, 1,180 new products were developed in accordance 
with the market demand, an increase of 9.3 percent when 
compared to last year. It is expected that the industrial 
enterprises of the municipality will increase their profits 
by 350 million yuan as a result of the readjustment of the 
structure of products, and their development of new 
products. 


2. To optimize the labor arrangement, and fully mobilize 
the initiative of producers. In the process of popularizing 
the system of contracted responsibilities, 93 percent of 
enterprises in the municipality linked their total wages to 
their economic results. Both enterprise leaders and work- 
ers wished to put an end to the practice of “five workers 
handling the work of three”. By taking appropriate 
guidance, we took the optimization of labor arrange- 
ments as an important measure for perfecting and devel- 
oping the contract system, and strengthening the capa- 
bility of enterprises to handle changes. Forty-four 
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enterprises in the municipality succeeded in the optimi- 
zation of labor arrangement for over 50,000 workers, 
and put an end to the iron bowl”, “iron post” and iron 
wages”. For example, the Beijing No 2 Auto Assemblv 
Plant carried out reforms of its structure, personnel, 
recruitment, and distribution in a coordinated way. It 
judged a post by means of workload, and appointed 
workers to suitable posts. Moreover, workers were 
allowed to take up a post on a voluntary basis, and were 
selected according to their merits. The factory planned to 
boost its output of automobiles by 5,000 this year, and 
thus recruited 100 more workers in light of its needs. 
Following the optimization of its labor arrangement, it 
streamlined 1.241 workers (accounting for 17 percent of 
the total number of workers). This not only augmented 
the production on the front line but also developed new 
ways of production. In another example, the Huabei 
Optical Instruments Factory adopted the practice of 
“judging a post by means of duties and workload, and 
selecting workers according to their merits”. This put an 
end to the practice of creating posts for the sake of hiring 
someone. The Beijing Pharmaceutical Factory intro- 
duced the competitive mechanism into its personnel 
management, adopted an appointment system for its 
600-odd cadres, and streamiined its middle-ranking cad- 
res by 30 percent and ordinary cadres by 46 percent. 
Cadres who were streamlined no longer enjoyed prefer- 
ential treatment for cadres, so that their “iron post” was 
broken. 


In the process of optimization of labor arrangements, 
many enterprises took it as a flexible arrangement rather 
than a life-long one. For example, the Beijing No 2 Auto 
Assembly Plant established an office for personnel wait- 
ing for recruitment. Personnel who stepped down from 
their posts might by reemployed when their professional 
and technical capabilities were improved, and when 
their attitude toward work was corrected; and any 
employee who failed to accomplish his quota and work 
might be dismissed and enlisted as personnel waiting for 
recruitment. Some 20 people were recruited and dis- 
missed in recent months. This kind of flexible labor 
arrangement has developed in the plant a system of 
unemployment. In fact, this is an effective way of super- 
vising the contracts for permanent posts. It gets rid of the 
“iron bowl”, and effectively eliminates people's out- 
dated thinking, so that we can improve the initiative and 
enihusiasm of workers in production, and guarantee that 
the economic results of enterprises will be improved, as 
they have the sense of threat and urgency. 


At present, the municipality is extensively carrying out 
the work of labor arrangements among its enterprises. In 
addition to the 44 enterprises which succeeded in adopt- 
ing such a practice, the municipality is now carrying out 
such a practice in 154 enterprises, and plans to do the 
same in 200 others. It is expected that 50 percent of them 
(involving over 50 percent of workers) will adopt the 
practice this year. 


3. To set up internal banks and optimize the operation 
mechanism of enterprises. Facing the price increase in 
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raw materials, fuel, and other profit reduction factors, 
and in order to perfect the operation mechanism of 
enterprises and to strengthen their capability of assimi- 
lation, the municipality sped up the work of popularizing 
the establishment of internal banks. The municipality 
now has 106 enterprises practicing such a system, 
accounting for 24.3 percent of the total number of 
enterprises. 


Beginning in 1979, the Beijing Internal-Combustion 
Engines Factory upheld and constantly perfected its 
internal bank, so that the overall economic results of the 
enterprises was greatly improved. Over the past 9 years, 
its gross industrial output value was increased by 11.96 
percent, its profits were increased by 10.96 percent, 
profit delivery increased by 9.13 percent, its proportion 
of output value per 100 yuan to its fixed amount of 
working capital was dropped by 9.25 percent, and the 
circulation of its working capital was sped up by 14 days. 
After setting up its internal bank the Beijing Soft Shaft 
Plant’s workshop expenses dropped by more than 10 
percent. Red Flag Interior Design and Decoration Prod- 
ucts Company adopted in its practice of internal banking 
measures for having separate accounts and books for its 
expenses, inventory, and capital, and made it part of its 
economic responsibility system for assessment purpose, 
so that everyone stressed accounting and handled mat- 
ters as if they were their own affairs. 


Facts have shown that the practice of setting up internal 
banks; introducing the supervision, control, credit, and 
accounting mechanism of banking to the enterprises; and 
helping every unit and worker establish the thinking of 
taking their economic duties seriously and that of eco- 
nomic accounting serves as a tool to absorb various 
profit reduction factors and to develop the contract 
system in an in-depth manner. 


4. To introduce the competition mechanism and opti- 
mize the operators of enterprises. In the course of 
absorbing the profit reduction factors and developing 
reforms in an in-depth manner, we should pay attention 
to the optimization of operators, and adopt the practice 
of inviting tenders and recruiting operators. 


There were 197 enterprises in the municipality's indus- 
trial department that adopted the practice of recruiting 
personnel through open invitation of tenders. Three 
hundred and eight teams, or 770 people, joined such 
tenders. Among those who won the tenders, 97 people or 
54 percent were factory directors, and 23 people or 13 
percent came from other areas. Of the original senior 
leaders of these factories, 180 people or 30.9 percent 
remained at their posts as their posts were not offered for 
tendering or there were no winning tenders for the posts. 
Following such optimization of operators of the 197 
enterprises in the municipal industrial system, most of 
them had their economic results greatly improved. 
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5. To practice the merger of enierprises and optimize the 
organization of enterprises. In the course of in-depth 
development of our enterprise reform, we acted in accor- 
dance with the needs of readjusting the industrial struc- 
ture of Beijing Municipality, and merged enterprises that 
were about to be eliminated or that were experiencing 
difficulties and were unable to cope with changes in the 
market conditions with those that had a higher techno- 
logical level, better economic results and plans for devel- 
opment. In the Ist half of this year, 31 pairs of enter- 
prises adopted this practice. This both helped develop 
enterprises possessing advantages and found a way out 
for enterprises that had no way to further develop, or 
that suffered losses or made little profits. 


The Capital Steel Mill merged with 13 military enter- 
prises which suffered a total annual loss of 130 million 
yuan. The Beijing Huanyu Electric Appliances Company 
merged with the records factory and drawing instru- 
ments factory of the light industry, the products of which 
were unmarketable. After then, it solved a long-lasting 
problem concerning the site for its development, thereby 
creating conditions for developing its export base. In the 
Ist quarter of this year, the economic results of 15 
enterprises under the chemical industrial corporation 
dropped, and 6 of them suffered losses. By means of 
optimization of enterprises, they made arrangements for 
the enterprises and, by the end of May, only three of 
them still had poor results. 


To Establish a Contract Market, Perfect and Develop 
the Contract System 


In order to perfect and develop the contract system, we 
have established a contract market. Integrating the con- 
solidation of the market with the separation of markets, 
the contract market covered such activities as contract- 
ing, leasing, assignment, auction, share contributions, 
merger, and so on. The consolidated market was super- 
vised by the municipality, while the separated markets 
were supervised by various corporations. Transactions 
that involved more than one trade were mainly made in 
the consolidated market, while those involved only one 
trade were held in a separated market. 


We set up a municipal committee for guiding contracts 
made by industrial enterprises, which supervised the 
work concerning and market of contracting. The com- 
mittee was headed by the deputy mayor of the munici- 
pality in charge of industry, and was joined by members 
of the municipal economic committee, municipal office 
for structural reforms, and relevant departments of the 
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municipality. Since its establishment in April this year, it 
had held discussions on the “Measures of the Beijing 
Municipality for the Supervision of Contract Market for 
Industrial Enterprises”, and issues concerning ways to 
further perfect and develop the contract system; and 
discussed major issues concerning the invitation of ten- 
ders for the Beijing Refrigerator Factory. We also set up 
a contract service center for the municipality’s industrial 
enterprises, and acted as a go-between for enterprises. At 
the same time, we are actively establishing a company 
for business operators, which will be responsible for 
keeping contact with, training, recommending, and 
supervising such operators. The company itself may also 
undertake an enterprise, and bear the risks. 


Recently, we offered the refrigerator plant for bidding 
and invited tenders from every corner of the municipai- 
ity, though its contracts were not yet completed. Its 
amount of fixed assets totalled 30 million yuan. It hired 
1,700 workers, and it was one of the country’s four major 
refrigerator enterprises, as well as one of the municipal- 
ity’s 100 key enterprises. In the process of bidding, a 
tender from another place was chosen the winner— 
Wang Bengong, 36 years old, head of the printing house 
of aviation information bureau, who had an innovative 
spirit and the thinking of reform. After winning the bid, 
Wang Bengong selected the deputy head of the refriger- 
ator plant as a member of his leading group, and they 
worked together to put an end to the poor situation. 
Some industrial corporations of the municipality are also 
ready to offer for bidding enterprises that are difficult to 
operate in their own trades. 


In other words, facing the impacts of price reform and 
policies, we should improve the economic results, which 
is the basic way for us to eradicate the state of poverty. 
Whether enterprises can stand this serious test rests with 
the issue of whether the contract system is given full 
play; whether we reform the operation mechanism of 
enterprises in an in-depth manner; ard whether we 
comprehensively improve the quality of enterprises in 
terms of product, workers, leading group, and operation 
approach to boost the economic results of enterprises, 
and integrate reforms of prices and wages with that of 
enterprise structure. There is plenty of room for devel- 
oping the industrial enterprises of the municipality. 
Much more is still needed in areas concerning coordina- 
tion, perfection, in-depth development, and develop- 
ment of the contract system. By depending on the 
perfection and development of the contract system, we 
must improve the management skills and economic 
results of enterprises, and develop it beyond the price 
and wage reforms. 
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East Region 


Fujian CPC Committee Meeting Held 
OW 1701171889 Fuzhou FUJIAN RIBAO 
in Chinese 2 Jan 89 p 1 


[Text] On the eve of the 1989 New Year the Fujian 
Provincial CPC Committee Standing Committee held a 
meeting to discuss problems concerning improving the 
economic environment, rectifying economic order, deep- 
ening reform, and making greater efforts to promote 
spiritual civilization. The meeting decided to strengthen 
leadership, enhance everyone’s understanding, and 
mobilize efforts of the various sectors in society in order 
to further promote spiritual civilization among the 
masses of the province. 


Attending the meeting were members of the provincial 
CPC Committee Standing Committee; leaders of the 
provincial Advisory Committee, People’s Congress, and 
government; and responsible persons of concerned 
departments directly under the provincial authorities 
and of various mass organizations. 


The meeting held: In recent years the promotion of 
spiritual civilization among the masses in Fujian has 
been aimed at improving the people’s thinking, raising 
their cultural level, building a showcase of socialist 
civilization, and improving social discipline and the 
people’s vocational ethics. Activities have been launched 
to build civilized cities, towns, units, villages, and town- 
ships and, as a result, a better social environment has 
been created for deepening reform and further carrying 
out the policy of opening to the outside world. New 
progress has been made in the work in this field, and the 
work in some areas has won the approval of leading 
comrades of the central authorities. However, in recent 
years some localities have slackened their efforts in 
building spiritual civilization and, as a result, some 
problems have arisen which badly need to be solved. For 
this reason the mecting called on party committees and 
governments at all levels to enhance their understanding 
of the great significance of building spiritual civilization, 
to strengthen their leadership over work in this field, to 
improve and consolidate organizations responsible for 
this work, and to properly mobilize the efforts of all 
sectors of society so that the work can be carried out 
through division of work as well as overall management. 
Promoting spiritual civilization among the masses 
should be aimed at improving the economic environ- 
ment, rectifying economic order, and deepening reform, 
and should be targeted at building a civilized showcase 
of openness. We should continue to launch activities to 
build civilized cities, towns, units, villages, and town- 
ships; deepen our efforts to enhance social discipline and 
the people’s vocational ethics; and strive to create a 
better social environment for promoting material and 
spiritual civilizations. Major tasks to be done are: 
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—Focusing on improving the economic environment 
and rectifying the economic order, we should further 
carry out the central authorities’ guidelines on making 
greater efforts to promote spiritual civilization. We 
should mobilize all party members, the whole society, 
and all concerned departments to make joint efforts to 
promote spiritual civilization, and strive to build Fujian 
into a civilized showcase, as called for by the fourth 
plenary session of the fourth provincial CPC Committee. 


e should expand in 12 cities our activities to build 
civilized cities in order to create an atmosphere of 
competition for building spiritual civilization, and 
enhance the leading cadres’ sense of responsibility and 
consciousness. 


—We should further enhance social discipline and the 
people's vocational ethics, popularize legal knowledge, 
improve services and sanitary conditions, and establish a 
good social atmosphere and order in order to create a 
better social environment for developing our economy, 
the export-oriented economy in particular. 


—We should encourage people to set up more self- 
governing Organizations to change prevailing habits and 
customs; motivate people to educate themselves, manage 
their own affairs, and provide services for themselves; 
more widely carry out “five advocacies and five opposi- 
tions” activities; and step up the work of changing 
undesirable customs, establishing new social practices, 
and cracking down on ugly phenomena. 


—We should promote enterprise, community, grass- 
roots, and other social cultures in order to create a “soft” 
environment suitable for carrying out the policy of 
reform, opening to the outside world, and moderniza- 
tion. 


We should continue to deepen efforts in promoting 
military-civilian, police-people, and other forms of coop- 
eration in building spiritual civilization. 


—We should develop and improve the management of 
various civilized units, and enable typical advanced 
units and individuals to play an exemplary and leading 
role in promoting material and spiritual civilization. We 
should draw up regulations on naming various civilized 
units; examine if units to be named civilized units meet 
the requirements; and raise the level of activities in 
building civilized units, villages, townships, towns, and 
cities. At the same time, we should improve the overall 
administration of market towns where rural enterprises 
are well developed: and ensure that the environment, 
public order, commodity markets, culture markets, and 
sanitary conditions of these market towns are properly 
managed. 


We should sum up experience in promoting spiritual 
civilization among the masses, and conduct theoretical 
study of the work in this area. 


properly by party and government organs and cadres. 
We should enhance our sense of being servants of the 
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tion among the masses is a task which requires compre- 
hensive efforts, and a task which affects all sectors of 


The meeting decided to hold in the 4th quarter of 1989 
a provincial meeting to commend advanced cities and 
towns in building civilized cities and towns; to rename 
provincial-level civilized units, villages, and towns after 
reexamining their performance; and to commend those 
elements who have been active in promoting spiritual 
civilization. 


Fujian Leaders on Supervision by Public Opinion 
OW1701195889 Beijing Domestic Service in Mandarin 
2230 GMT 7 Jan 89 


[Text] Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee, and Wang Zhaoguo, governor of 
Fujian Province, clearly pointed out in an interview with 
reporters on 7 January that in the New Year, the provin- 
cial party committee and government will further 
enhance openness in the work of party and government 
organs and facilitate supervision by public opinion. 


Chen Guangyi said: Supervision by public opinion is a 
major aspect of the development of socialist democracy. 
Leaders at all levels must not only welcome the good 
news and dislike the bad news, they must support 
supervision by media units and maintain a correct 
attitude toward journalists’ criticism of corruption. In 
line with the principle of seeking truth from facts, radio, 
television, and newspapers must play their role as the 
eyes, ears, and mouthpiece of the people as well as a 
bridge, adviser, and supervisor. 


Wang Zhaoguo also encouraged media units across the 
province to carry forward their achievements in the New 
Year. 


It has been learned that during the past year, media units 
in Fujian played their proper role in supervision through 
public opinion. Many problems, big and small, including 
the damage caused to the Wuyishan nature reserve, the 
difficulties experienced by the first theater in Fujian to 
introduce the contract system, and the lack of street 
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OW 1701010289 Fuzhou FUJIAN RIBAO 
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[Text] Yesterday was the last day of 1988. Chen 
Guangyi, secretary of the Fujian Provincial CPC Com- 
mittee, together with responsible persons of the provin- 
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At a discussion meeting with cadres and workers at a 
textile mill, Comrade Chen Guangyi pointed out: Light 
industry is one of Fujian’s major industries. Its output 
value and exports account for one quarter of the prov- 
ince’s industries. In the new year, the province's light 
i should continue to implement the spirit of the 
Session of the 13th CPC Central Committee, 


4318 8 
11 
ate 
at 
lt 
111 
U 
Hl 


1 
110 
at 
il! 
i 


quality and efficiency. It should also rely on science and 
to save raw materials. Chen Guangyi told 


well 
Central Committee. I hope all of you will make fresh 
contributions in the course of improving the economic 
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environment and rectifying the economic order and 
during reform and opening to the outside world in order 
to bring about a prosperous domestic economy, to 
expand exports, and to increase market supply. 


Fujian’s Chen Inscribes Book Title 
OW 180i 103289 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 13 Jan 89 


[Text] A big book aimed at introducing export-oriented 


Export-Oriented Enterprises in Fujian,” has been pub- 
lished. 


A ceremony to mark the distribution of this book was 
held this morning in Fuzhou. Among those attending the 
ceremony were representatives from pertinent depart- 
ments in Beijing and Fujian and from the enterprises 
concerned. 


The book covers some 880 export-oriented enterprises in 
our province. It is the first comprehensive, systematic, 
and detailed book on the basic conditions for the devel- 
opment of Fujian’s export-oriented economy, the envi- 
ronment for investment in this regard, and the strong 
points and general aspects of the export-oriented enter- 
prises in our province. It is a valuable reference book for 
practical use. 


The book was jointly compiled by the Propaganda 
Department of the Fujian Provincial Party Committee 
and the Fujian branch of the XINHUA NEWS 
AGENCY and published by the Xinhua Publishing 
House in Beijing. The book title was inscribed by Chen 
Guangyi, secretary of the provincial party committee. 
The preface was written by Governor Wang Zhaoguo. 
The book contains an article by Cai Ninglin, former 
permanent vice governor [as heard], giving a general 
description of the province's economy. He Shaochuan, 
member of the Standing Committee and director of the 
Propaganda Department of the provincial party commit- 
tee, was the chief editor. It took only 6 months to 
complete the whole job from compiling to publishing the 
book, which contains 800,000 words. 


Jiangxi Governor Addresses Economic Work Meeting 
OW2001014589 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 15 Jan 89 


[Text] The first phase session of the provincial economic 
work conference ended yesterday. 


Provincial Governor Wu Guanzheng delivered a sum- 
mation report entitled: Finding a Way Out Amid Diffi- 
culties; Making Progress in the Course of Readjustment. 
Liu Fangren, deputy secretary of the provincial party 
committee, delivered an important speech. Jiang Zhup- 
ing, deputy secretary of the provincial party committee 
and vice governor, presided over the meeting. Other 
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party and government leaders attending the meeting 
were Zhao Zengyi, Zhu Zhihong, Xu Qin, Qian Jiaming, 
Sun Xiyue, Zhang Fengyu, Fang Qian, Wu Ping, and 
Liao Yanxiong, as well as Bai Dongcai, member of the 
Central Advisory Commission, and Wang Fuging, head 
of the Jiangxi-based financial and tax inspection group 
of the State Council. 


In his speech, Governor Wu Guanzheng stressed that 
people throughout the whole province should further 
unite their thoughts and actions with the guidelines of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee. To successfully implement these guidelines, the 
most important idea is to keep the overall situation in 
mind. All the people should acquire unity in thought 


Wu Guanzheng said: We should be aware of difficulties 

as well as the favorable conditions and the bright future. 

We should bolster our confidence and courage in over- 
ing difficulti 


Touching on doing a good job in economic work this 
year, Wu Guanzheng said: The fundamental way to 
overcome the present difficulties is to look inward, tap 
solid efforts to realize better economic results. To realize 
economic results, we should launch the “double increase, 
double economy campaign, and deepen reforms in all 
sectors. All localities and departments should earnestly 
sum up their experiences and resolutely implement 
reform measures that conform with state requirements 
and that have proved to be effective in practice. Now 
that we are in the critical moment of improving the 
economic environment, rectifying the economic order 
and deepening reforms in all sectors, we should pay 
attention to mastering the trend and studying the poli- 
cies, especially those that concern macroeconomics. 


In his speech, Liu Fangren, deputy secretary of the 
provincial party committee, said: We should further 
improve ideological and political work as well as propa- 
ganda work, improve public security, and facilitate the 
fulfillment of all economic tasks. 


Liu Fangren said: All cadres, including leading comrades 
and those in charge of economic work, should closely 
integrate ideological and political work with economic 
work so as to unite the people in their thoughts. They 
should gradually develop a new and highly effective 
system of ideological and political work that involves the 
whole society. Under this system, different departments 
will share responsibilities and cooperate under the lead- 
ership of party committees at all levels. The party, 
government, and masses will exercise supervision, and 
part-time and full-time jobs will be integrated. 


Liu Fangren noted: The general objective of propaganda 
work this year is to create favorable conditions for 
improving the economic environment, rectifying the 
economic order, and deepening reforms in all sectors; to 


dous achievements of the 10 years of reform with perfect 
assurance; 2) we should publicize the principle of 
improving the economic environment, rectifying the 
economic order, and deepening reforms in all sectors; 3) 
we should publicize the comprehensive operation of 
agricultural development which is vital to our province's 
overall economic situation; and 4) we should vigorously 
publicize the idea of waging a hard struggle and building 
the nation through diligence and frugality, so that the 
people will understand the need to wage a hard struggle 
and be ideologically prepared to exercise austerity mea- 


sures for a few years. 


To ensure success in propaganda work, we should first 
grasp the keynote idea of propaganda, provide correct 
guidance for public opinion, and keep in line with the 
party Central Committee when publicizing major prin- 
ciples, policies, and matters. Second, we should realisti- 
cally encourage a dialectical approach and prevent one- 
sidedness. We should properly handle the relationship 
between praising and exposing, and uphold the principle 
of giving priority to positive approaches in propaganda. 
We should reinforce propaganda on spiritual civilization 
and vigorously encourage a sacrificial, democratic, col- 
lectivist, and patriotic spirit. We should fully bring forth 
the role of newspapers, radio and TV broadcasts, publi- 
cations, and other mass media; exercise more effective 
leadership over departments concerned; and render sup- 
port for their work. 


Secretary Attends Air Defense Meeting 
SK2001044989 Jinan Shandong Provincial Service 
in Mandarin 2300 Jan 89 


[Text] The People’s Air Defense Committee under the 
Jinan Military Region held the fourth meeting in Jinan 
on the morning of 18 January. The meeting stressed the 
necessity of combining the people’s air defense construc- 
tion with urban construction and combining peacetime 
needs with wartime preparedness, with a view to 
improving the economic and social benefit of people's 
air defense facilities as well as their effect in enhancing 
war preparedness. 


Present at the meeting were Li Jiulong, commander of 
the Jinan Military Region and director of the People's 
Air Defense Committee under the Jinan Military 
Region; Jiang Chunyun, secretary of the Shandong pro- 
vincial party comittee, governor of Province, 
and deputy director of the People’s Air Defense Com- 
mittee under the Jinan Military Region; and Cheng 
Weigao, deputy secretary of the Henan provincial party 
committee, governor of Henan Province, and deputy 
director of the People’s Air Defense Committee under 
the Jinan Military Region. 
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develop and perfect those facilities. 


Jiang Chunyun at Ceremony for Officer 
SK2001042689 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 17 Jan 89 


[Excerpt] Comrade Chen Meizao, former adviser to the 
Jinan Military Region, died of illness in Jinan at 0007 on 
9 January 1989, at the age of 75. A ceremony was held in 
Jinan on 17 January to pay last respects to the remains of 
Comrade Chen Meizao, 


Sending wreaths to the deceased were party and state 
leaders Li Xiannian, Xu Xianggian, Qin Jiwei, Song 
Rengiong, Li Desheng, Yang Dezhi, Song Shilun, Zhang 
Aiping, Chen Xilian, Wei Guoging, Ye Fei, Wang Fang, 
Gu Mu, Fang Yi, Hong Xuezhi, Chen Zaidao, and Chi 
Haotian. Also sending wreaths were the CPC Central 
Committee; the Central Military Commission; the Min- 
istry of National Defense; the General Staff Headquar- 
ters of the PLA; the General Political Department of the 
PLA; the General Logistics Department of the PLA; the 
Discipline Inspection Commission under the CPC Cen- 
tral Military Commission; the Jinan Military Region; the 
Shandong Provincial CPC Committee; the Shandong 
Provincial People’s Government; the Henan Provincial 
CPC Committee; the Henan Provincial People’s Gov- 
ernment; the headquarters, political department, and 
logistics department of the Jinan Military Region; the 
North China Sea Fleet; the Air Force of the Jinan 
Military Region; the various major units under the Jinan 
Military Region; the Jinan City party committee; the 
Jinan City People’s Government in Hubei Province; and 
other party, government, and Army leading organiza- 
tions. 


Attending the ceremony and sending wreaths were Li 
Jiulong, Song Qingwei, Hua Nan, Rao Shoukun, Chen 
Renhong, Kong Shiquan, Fan Chaoli, Gu Hui, Zhang 
Zhijiang, Lin Jigui, Ma Weizhi, Cao Pengsheng, Jiang 
Futang, Xu Chunyang, Zhang Zonglin, Xiong Zuofang, 
(Zhang Rusan), Pan Qiqi, Wang Jinquan, Zuo Qi, Li Bo, 
he Zhiyuan, Zhao Bingan, Fang Zheng, (Wu Huaicai), Li 
Suiying, Bai Bin, Fang Zhi, Ren Sizhong, Zhang Feng, 
Ouyang Ping, Xu Hongyun, and (Bao Xichen). 
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Leading comrades of Shandong Province who were 
present at the ceremony included Jiang Chunyun, Ma 
Zhongchen, Liang Buting, Su Yiran, Gao Keting, and 
Ding Fangming. [passage omitted] 


Jiang Zemin Visits Shanghai Farm Produce Fair 
OW2001032389 Shanghai City Service in Mandarin 
2300 GMT 15 Jan 89 


[Text] Yesterday, Wang Renzhong, vice chairman of the 
CPPCC National Committee, and Shanghai's party and 
government leaders, including Jiang Zemin, Zhu Rongji, 
and Ye Gonggi, visited with interest the fourth national 
farm produce fair, held during the Spring Festival. 


They expressed thanks to heads of delegations from 
fraternal provinces and cities as well as workers who 
were delivering large quantities of goods to Shanghai for 
the Spring Festival. They also viewed some quality 
agricultural and sideline products. 


During their visit, they said: Shanghai has a population 
of 12 million. To supply Shanghai residents’ living needs 
requires support from various localities throughout 
China. Shanghai should strengthen lateral ties with fra- 
ternal provinces and cities so as to enable Shanghai to 
become a window for the sale of quality agricultural and 
sideline products throughout China. 


Shanghai residents love the various colorful products 
displayed at the fair. The volume of business has 
exceeded 300,000 yuan in 2 days. Many special products 
have been sold out. Relevant provinces and cities are 
taking emergency measures to obtain more products 
loved by Shanghai residents. 


Governor Addresses Zhejiang Planning Meeting 
OW 1901192089 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 16 Jan 89 


[From the “Provincial Hookup” program] 


[Text] As a rule, the most important part of a planning 
meeting is a speech given by a responsible person of the 
government. Governor Shen Zulun spoke today at the 
closing session of a provincial meeting on planning and 
restructuring the economic system. In an exception to 
the rule, he did not mention a word about [words 
indistinct]. He said he just wanted to (?discuss princi- 
ples) with all the participants in the meeting. 


At planning meetings in the past, participants usually 
scrambled for more construction projects and investments. 
No one did so this year. Shen Zulun said that this is a good 
phenomenon. He said: We are facing a very grim situation 
this year. We are facing a short supply of energy, raw 
materials, and funds for credit loans. We have financial 
difficulties, grain production problems, and problems of a 
surplus work force. Governments and departments at all 
levels should be properly prepared for these economic 
difficulties, and should have a sound mentality, strong 
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Zhejiang Individuals Share in Public 
OW 1901035789 Beijing XINHUA in English 
1232 GMT 18 Jan 89 


[Text] Hangzhou, January 18 (XINHUA)—Shares have 
secured individuals’ say over property and management 
at a state-owned large enterprise in east China's Zhejiang 
Province. 


In socialist China, public ownership theoretically means 
“property belonging to all the people.” But as a property 
right means an exclusive claim on property, in this sense, 
public ownership fails to define specifically who owns 
what. 


According to an official from the Zhejiang Provincial 
Government, most of the Chinese enterprises which 
claim to have adopted the share-holding sysiem are 
actually cooperatives, and most of the “shares” issued 
are in fact bonds, and “shareholders” have nothing to do 
with enterprise management. 


But the Fenghuang (Phoenix) Chemical Industrial Cor- 
poration, Lid. has been approved by the provincial 
government to blaze a new trail for other state-owned 
large and medium-sized enterprises in this respect. 


Formerly a key enterprise specializing in the production 
of daily-use chemical products, the corporation has 
1,160 workers and fix assets worth 20 million yuan. 


According to Yin Xiangquan, managing director of the 
corporation, 50 million yuan-worth of shares are held by 
the state, the enterprise, collective units, and individuals. 
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The state-held shares, amounting to 13.65 million yuan, 
come from fixed assets, circulated capital, and a special 
allowance allocated by the state. 


The 5.62 million yuan-worth of enterprise-held shares 
come from new monetary gains after workers contracted 
the enterprise from the state. 


A few million yuan-worth of shares have been publicly sold 
to other enterprise, collective firms, and individuals. 


“They are common shares and their holders are entitled 
to enjoy decisionmaking power over the firm's opera- 
tions,” Yin said. 


According to him, the corporation has set up a represen- 
tative committee to uphold shareholders’ interests and, 
on behalf of shareholders, to exercise power over prop- 
erty and management. 


He said the shares can be transferred, mortgaged, traded, 
and inherited. And the amount of dividend is not limited 
or varied in accordance with that of the profit earned by 
the corporation. 


Yin, also the chairman of the Board of Directors elected 
by the Representative Committee, said a series of 
reforms have been conducted to invigorate the economic 
performance of state-owned enterprises. 


“However, the reforms have failed to provide enterprises 
with power over property, in other words, the state- 
owned property has not been personalized,” Yin said. 


“Even when the enterprise is allowed to deduct a per- 
centage from the profits for its own use, the money is 
state funds and controlled by the state. The enterpise is 
not entirely free to be responsible for its gains and 
losses,” he added. 


The diversification of property ownership should be 
tried out as a way to invigorate the performance of 
enterprises, Yin said. The purpose is to tie together the 
interesis of the workers and the enterprises and to give 
people a visible share in the public ownership. 


Chinese ecoaomists are debating whether it is feasibie to 
divide state owned property into shares. “But it is worth 
trying,” d Chai Songyue, vice governor of Zhejiang 
Province. 


Meanwhile, the provincial government has made a deci- 
sion to promote the share-holding system. 


“We expect Phoenix to do a good job in piloting this 
reform,” said the vice governor. 


for economic prosperity, and that such corrupt practices 
will never be allowed to spread. 
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cases that have serious consequences, such as corruption 
and taking of brides, and mete out stern punishment to a 
number of criminals who have incurred deep resentment 
among the people, in order to keep the functionaries of 
party and state organs honest and promote the cause of 


Page 67, column two, from end of first full paragraph of 
column, reads: ...within the ecological system. [new graf] 


In the new historical period of socialism.... (picking up 
first line of second full paragraph of column, providing 
omitted subhead) 
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Central-South Region 


Seventh Guangxi People’s Congress Session Opens 
HK2101035789 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 20 Jan 89 


[Excerpts] The Second Session of the Seventh Guangxi 
Regional People’s Congress solemnly opened in Nanning 
today. [passage omitted] The executive chairmen present 
at the opening ceremony were Chen Huiguang, Gan Ku, 
Huang Yun, Tao Aiying, Li Zbenqian, Jin Baosheng, 
Huang Jia, Wei Zhangping, Shi Zhaotang, Zhao Ming- 
jian, Zhang Jingning, (Qiu Wenyu), (Tian Min), and (Li 
Jiwu). [passage omitted] 


Wei Chunshu, chairman of the regional people's govern- 
ment, delivered a government work report. [passage 
omitted] He said: [Begin recording}: At present we are 
facing many problems and difficulties. The main ones 
are, first, there has been a serious drop in grain produc- 
tion, demand-supply contradictions have intensified, 
and the masses’ livelihood in some disaster areas has 
been greatly affected. Second, we face financial difficul- 
ties and capital shortage. Third, there are shortages of 
electric power shortages are particularly serious. Fourth, 
there has been notable inflation and prices have risen too 
fast. It is estimated that the region's retail price index has 
risen by 20.5 percent. [end recording] 


ee Se See ie Se aes on Saas 
on improvement and rectification in reforms and con- 
struction. He said [begin recording]: In carrying out 
improvement and rectification, we must focus on doing 
a good job in the following tasks: |) Resolutely cut 
nonproductive construction and strictly control invest- 
ment. 2) Strictly control the excessively rapid growth of 
consumption funds. 3) Straighten out the chaos in the 
circulation field. 4) Intensify supervision and inspection 
and establish a supervisory network. 5) Unswervingly 
promote ali reforms. [end recording] 


Wei Chunshu spoke on striving to fulfill the planned 
tasks for this year and improving and increasing effec- 
tive supply. He said [begin recording}: This year we must 
continue to launch in depth the double increase and 
double economy drive and ensure that price rises will be 
markedly lower than last year. While striving to do 4 
good job in improvement and rectification, we must 
work hard to improve and increase effective supplies. 


The main development targets for the national economy 
are: Industrial and agricultural output value should 
reach 31.34 billion yuan, a rise of 7.8 percent over last 
year, including a 5 percent increase in agriculture and a 
9 percent increase in industry, and grain output should 
be restored to the 1987 level of 12.1 billion kg, thus 
increasing by 1.65 billion kg over last year. [end record- 
ing} [passage omitted] 


in reform. It is very natural that there should be contro- 
versy at all levels. However, no matter how great the 
controversy, there is unanimity on one point: Reforms 


tuals will not agree to retreating and going back to the old 
closed and ossified setup. The only way out to resolve the 
difficulties and probiems in reform is to seriously sum up 
experiences, work in concert to traverse the difficult 
pass, and advance through reforms. [end recording] 
[passage omitted] 

Wei Chunshu in his report said that last year the region's 
gross domestic product was estimated at 52.5 billion 
yuan, a rise of 10.3 percent over 1987. National income 
was 25 billion yuan, a rise of 8.1 percent. Industrial and 
agricultural output value was 29.82 billion yuan, a rise of 
10.5 percent. Despite serious shortages of electric power, 
coal, and capital, the region maintained steady growth in 
industrial production. Industrial output value for the 
year, including that of village-run industry, is estimated 
to have increased by 16.1 percent over 1987, overfulfil- 
ling the demand in the onginal plan for 9 percent growth. 
Agricultural production encountered serious natural 
disasters. Apart from grain and oil crops, whose output 
dropped, continued development was registered in other 
cash crops and in diversification. It is estimated that 
grain output dropped by 1.65 billion kg compared with 
1987, and there was also a slight drop in total agricultural 
output value. 

Apart from this, the region’s social undertakings 
recorded new development, and a good start was made 
in improving the economic environment and rectifying 
the economic order. [passage omitted] 

Wei Chunshu said: There are objective reasons for the 
difficulties and problems facing us, but mistakes and 
shortcomings in government work have also been a 
factor. Subjectively, 111 
cient understanding of the foundation status of agricul- 
ture, especially of grain, resulting in weakened leadership 
over grain In production and construction, 
there is the mentality of being impatient for success and 
neglect for endurance capacity. In economic structure, 
there is a lack of a high degree of scientific strategic 
policymaking, and there is not enough foresight regard- 
ing the weak links constraining Guangxi's economic 
development, such as energy and communications, and 
there is failure to grasp these problems effectively. In our 
work, there is not enough effort to go deep into reality to 
investigate and study, sum up experiences, and resolve 
the problems. The regional government is resolved to 
gradually overcome these problems and improve its 
work. 


Chairman Wei Chunshu hoped that in the New Year, the 
people of all nationalities in the region will clearly 
understand the situation, unify their thinking, and work 
in concert to traverse the difficult pass. 


opment plan for 1989 and on the region's 1988 budget 
execution and the 1989 draft budget. [passage omitted] 


Zhang Dunhao said that the mor tasks and measures in 


year is 4,637,340,000 yuan. There should be a balanced 
budget. 


There are a number of issues in the expenditure for this 
year thai seed explaining. Expenditure is to be focused 
on supporiing agriculture and also on education, science, 
and tecnnology. Wage readjustment in administrative 
units should be assured in the budget arrangements. 
Price subsidies represent the greatest financial burden, 
and require proper arrangements. 


Chairman Stresses Grain Production 
OW2101235189 Beijing XINHUA in English 
1521 GMT 21 Jan 8&9 


[Text] Nanning, January 21 (XINHUA)—South China's 
Guangxi Zhuang Autonomous Region, which suffered 
severe natural disasters last year, is putting more effort 
into farm production in a bid to reap a bumper harvest 
this year. 


REGIONAL AFFAIRS 


Wei Chunshu, chairman of the regional government, 
said the local government plans to expand grain farm- 
land to [number indistinct} million hectares and invest 
an additional 56.87 million yuan in farm production. 


Wei encouraged scientists and research units to under- 
take agrotechnical contracts in rural areas and to offer 
their services to farmers. 


According to preliminary statistics, output of Guangxi's 


Guangxi. one of the country’s principal sugar producers, 
will aim to produce I. 2 million tons of sugar this year, 
200,000 tons more than last year. 


Guangxi Determined To Solve Food Problem 
HK2001065789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1313 GMT 18 Jan 89 


(“Guangxi Has Been Determined To ‘Give Priority To 
Solving the Problem of Feeding the People, With Con. 
struction Coming Next™—ZHONGGUO XINWEN 
SHE headline] 


[Text] Nanning, 18 Jan (ZHONGGUO XINWEN 
SHE)}—In view of last year's grim economic situation, 
C sangxi government authorities have recently pointed 
out that they will follow a thinking on economic work 
this year characterized by “giving priority to solving the 
problem of feeding the people with construction coming 
next,” with emphasis focusing upon “stabilizing com- 
modity prices.” 


According to a report recently submitted by Guangxi 
Planning Commission, since last July the increase of 
commodity price index in Guangxi has exceeded 20 
percent. In October and November, when commodity 
prices shot up sharply, the increase was more than 30 
percent. Due to price increases the actual living standard 
of some people in Guangxi in 1988 was lower than 1987. 


According to the budget, Guangxi's investment in fixed 
assets this year is about 2.3 billion yuan, 45 percent 
lower than last year. By the end of last year more than 
490 projects with investment totalling 2.2 billion yuan in 
the whole region were suspended or delayed. Such reduc- 
tion and suspension have gradually cooled down the 
overheated capital construction in Guangxi in recent 
years. 


Guangxi party and government officials recently 
revealed on many occasions that in recent years they 
neglected the autonomous region's actual power to with- 
stand the strains caused by financial difficulties, and that 
they overemphasized the results and benefits of invest- 
ment, and that they were overly anxious to make 
achievements. As a result, the autonomous region's 
financial power was seriously overloaded. Last year 


investment in fixed capital will mainly be devoted to 
energy, transportation, and raw i 


plans, and other nonproductive construction projects 
will be frozen, so that the scale of construction will be 
gradually rationalized. 


Hubei Holds Forum on Finance, Tax Work 
HK2001092389 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 19 Jan 89 


day morning with finance department chairmen and tax 
bureau chiefs of prefectures, cities and autonomous 
prefectures attending the provincial financial work con- 
ference. 


Guo Zhengian pointed out at the meeting: Thanks to the 
hard work of staff members of the province's finance 
departments and tax bureaus, last year our province 
brought in a fairly good revenue and achieved much in 
financial and tax work. [passage omitted] 


Guo Zhengian also noted: The 3d Plenary Session of the 
13th CPC Central Committee put forth principles for 
improvement and rectification. This year's tasks in 
financial work are very hard and there are many things 
to be done. [passage omitted) We must guarantee the 
reforms by means of funds, that is to say, we must 
guarantee not only the previous reform measures but 
also measures to be adopted. This is an issue concerning 
overall interests. Localities should not eat their corn in 
the blade: it will be no good if they have no money to pay 
wages by the end of this year. 


REGIONAL AFFAIRS 


Guo Zhengian emphasized: Through improvement and 
rectification, a new order for financial and tax work must 
be established step by step. Tax evasion is now serious 
among state-owned enterprises, collective enterprises 
and individual industrial and commercial units. If this 
loophole can be really stopped up, there will be a big 
increase in revenue. [passage omitted] 


probe into the possibility of giving fuller play to the role 
of macroeconomic regulation and control under the new 
situation and play a supporting role for the departments 
concerned in their work of screening and reducing the 
scale of capital construction. [passage omitted] 


Provincial Advisory Commission Chairman Chen Ming 
also spoke at the forum. He pointed out: Financial 
revenue depends on economic development. Finance 


central authorities, they musi try their best to open up 
financial resources in the interest of opening up and 
reform and in the interest of implementing special 
policies for key industries, and in the interest of reinvi- 
gorating the economy. [passage omitted] 


Hunan’s Xiong Qingquan on Price Control Measures 
HK2101054389 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 20 Jan 89 


[Excerpts] On 19 January Xiong Qingquan, provincial 
party committee secretary and governor, summoned 
responsible persons of industry and commerce, price, 
and commercial departments to discuss the question of 
stabilizing market prices. He put forward four measures 
for stabilizing prices. [passage omitted] These measures 
are as follows: 


1. Pay attention to giving scope to the role of state-owned 
commerce as the main channel. The state-owned enter- 
prises must in particular take the lead in observing price 
discipline and strictly probihit profiteering by middle- 
men. 


2. The price, industry and commerce, and other depart- 
ments concerned should shoulder their responsibility in 
stabilizing spring festival market prices and grasp price 
stability as the focal point in economic stability. 


3. Strengthen and give scope to the masses’ supervisory 
role over prices. 


4. Popularize throughout the province the basic experi- 
ences of Zhongshan Road Department Store in Chang- 
sha in stabilizing market prices. [passage omitted] 
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Hunan's Xiong Qingquan Checks on Prices 
HK2001015389 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 19 Jan 89 
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number of links in the circulation chain, 3) 
aie Clearly defined for everyone. He advocated popular- 
izing the stores experiences throughout the commercial 
system in the province, so as to do a good job in keeping 
spring festival markets and prices stable. 


Southwest Region 


! 


united front and CPPCC work. He also greeted the 
session on behalf of the provincial party committee. 


Yang Rudai's speech consisted of three parts: I) Cor- 
rectly view the reform situation and tasks; 2) the marked 
success of CPPCC work in Sichuan in the past 10 years 
and its important role in political life; 3) perfect the 
fundamental system of multiparty cooperation aad polit- 
ical consultation under CPC leadership, and strive 
together to do a good job in improvement, rectification, 
and deepening the reforms. 


In his speech, Comrade Yang Rudai pointed out that to 
correctly view the reform situation and tasks, it is first 
necessary to make a true evaluation of the achievements 
of the 10 years of reforms and the problems thai have 
cropped up. We must correctly handle the relationship 


: 
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under CPC leadership, an important problem to 

resolved at present is that of how to select and promote 
non-party cadres to take part in government administra- 
tive work in accordance with Comrade Ziyang’s instruc- 
ied the issue and has decided to select suitable figures 
among the democratic parties and nonparty persons to 
take up leadership duties in a number of government 


Liao lioxang, (Wu Hanjia), and Ke Zhao chaired the 
gathering. 


Yang Rudai on Sichuan Reform Situation, Tasks 
HK2201015989 Chengdu Sichuan Provincial 
Service in Mandarin 2300 GMT 21 Jan 89 


[Text] Provincial party committee Secretary Yang Rudai 
delivered a report entitled “Guided by the Ich Party 
Congress Line, Correctly View the Situation and Tasks 
in Reform” at the county party secretaries’ study course 
sponsored by the provincial party committee on 21 
January. Comrade Yang Rudai's report first dealt with 
the question of how to evaluate the achievements of the 
10 years of reform and the problems that have arisen. He 
ID. ee ae oe 
achievements and problems in ? Because we can- 
not talk about the situation and tasks in reform in 
isolation from making an all-round and correct evalua- 
tion of the 10 years that have passed. This is the basis for 
observing and analyzing the current problems. Without a 
scientific, correct, and truth-seeking view of the 10 years 
of reforms, we cannot have a profound understanding 
and a conscious attitude regarding the current tasks of 
improvement, rectification, and deepening of the 
reforms, and it will also be hard to establish firm 
confidence in the orientation and prospects for reform. 
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Comrade Yang Rudai said: We must have a clear picture 
of the achievements in reform and opening up and the 
great changes that have taken place. We must also recall 
on what basis we launched and carried out the reforms. 
It should be said that our pace in reforms in these years 
has not been slow; we have made major breakthroughs 
that have brought historic changes. Whether we look at 
the matter from the angle of one county or one province 
or from that of the whole country or the whole world, the 
reforms and changes of these 10 years must be fully 
affirmed. We should ponder this issue. 


Comrade Yang Rudai said: While tremendous achieve- 
ments have been scored in our reforms and construction 
during the past 10 years, many problems and difficulties 
have also emerged. During these 10 years, we have 
encountered complications and readjustments on three 
occasions. Like those we face today, we could not make 
a detour around them. The 3d Plenary Session of the 
13th CPC Central Committee proposed in good time the 
guideline of improving the economic environment, rec- 
tifying the economic order, and ively deep- 
ening the reforms. It should be said that this precisely 
shows that the central authorities are capable of seeking 
truth from facts, understanding the people's feelings, 
listening to public opinion, and judging the hour and 
sizing up the situation. We should further strengthen our 
understanding of and trust in the central authorities and 
overcome the difficulties on our way ahead. 


In his report, Comrade Yang Rudai also spoke in detail 
on how to correctly handle the relationship betwen 
improvement and rectification on the one hand and 
deepening the reforms on the other, and seeking devel- 
opment amid readjustment; on fully realizing the neces- 
sity and difficulty of reform, and boosting resolve and 
confidence in reform; and on establishing the idea of 
fighting protracted war, invigorating the national spirit, 
and giving scope to our political strength. 


Comrade Yang Rudai stressed that the historic tide of 
reform cannot be reversed, and the socialist cause has 
tremendous vitality. So long as we truly arm ourselves 
with the theory and line of the 13th party congress, 
correctly grasp the situation and tasks in reform, brace 
our spirits, unite for combat, and carry out the develop- 
ment of socialist commodity economy on the one hand 
and ideological and political work on the other, we can 
extricate ourselves from the temporary difficulties 
through carrying out improvement and rectification and 
deepening the reforms, promote the steady and coordi- 
nated development of the economy, and take new strides 
and win new victory on a new basis in our modernization 
drive and all the reforms. 


Military Commended for 
HK 1401042889 Beijing RENMIN RIBAO 
in Chinese 11 Jan 89 p 4 


{XINHUA Report: “Material Supply Section of 
Chengdu Military Region Logistics Department Com- 
mended for Resisting Corruption“ 

[Text] Beijing, 10 Jan (XINHUA)}—The CPC Central 
Military Commission Discipline Inspection Commis- 
sion cr viated a notice to every unit of the army on 10 


Graft 


REGIONAL AFFAIRS 


January commending the material supply section of the 
Chengdu Military Region Logistics Department for con- 
sciously resisting unhealthy tendencies and keeping their 
unit free from corruption. 


The material supply section is in charge of obtaining, 
supplying, and managing various kinds of materials 
needed for projects against war, for production, and 
repairs. In fulfilling their task, they have to enter the 
market and contact people from all walks of life. In the 
last 2 years they have allotted hundreds of thousands of 
tons of government-planned goods, obtained nearly | 
million tons of materials through various channels, and 
sold 10 million yuan's worth of materials kept too long in 
stock. They were doing all this according to relevant 
policies and disciplines, strictly warding off such mal- 
practices as offering and taking bribes, and speculation. 
They refused to abuse their power for personal gain, and 
put all the money and materials in their charge at the 
disposal of army building. As a result, they were consec- 
utively commended by the Chengdu Military Region and 
its Logistics Department as an advanced unit for their 
merit in straightening out party style, cultivating profes- 
sional morality, and improving administration. 


The main reason for the material supply section being 
free from corruption is their adherence to the ideology of 
serving the army under any conditions. Again, they 
never tire of conducting education in policies and disci- 
pline, and dare to address any problems once they are 
found. In the meantime, they enjoy a set of effective 
administrative systems. They specifically make it a rule 
that they should guard against making mistakes in order- 
ing goods, guarantee the quality of the goods, and make 
sure the prices are appropriate in purchasing goods. They 
should also exert their utmost to get the best possible 
goods for the lowest possible prices in ordering goods, 
and they should meticulously check goods before accep- 
tance and report to the higher authorities whenever 
problems crop up. At the same time, they exercise strict 
control over cash and abide by financial-economic rules 
and regulations. They also pay attention to increasing the 
transparency of their performance. They make all mate- 
rials quotas, distribution plans, and work regulations 
and discipline for their section accessible to the public, 
consciously accepting supervision by the masses. 


The CPC Central Military Commission Discipline 
Inspection Commission notice called on all organs at all 
levels throughout the army, those party groups in the 
units in charge of money and materials in particular, to 
learn from the experience of the material supply section 
of logistics department of Chengdu Military Region in 
the light of the current drive to improve the economic 
environment and rectify the economic order, check their 
units against the material supply section, commend 
advanced units if any, correct mistakes in time, and 
severely punish those that violate the law and discipline. 
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Baingen Says CPC Has Redressed Mistakes in Tibet 
HK200104 1689 Beijing CHINA DAILY in English 
20 Jan 89 p 1 


[By staff reporter Guo Zhongshi] 


[Text] Xigaze, Tibet—Tibetan religious leader Baingen 
(Panchen) Lama said yesterday that the Chinese Com- 
munist Party has redressed its past mistakes by imple- 
menting its current policy on religion and nationality in 
Tibet. 


In a special interview with CHINA DAILY at his palace 
residence in this second largest city in Tibet, the 10th 
Baingen Lama said the Party had committed many 
mistakes, some of which were serious, in its history. 


“But what makes the Chinese Communist Party great, 
and superior to other parties, is that it is always ready to 
correct itself and observe the principle of self-criticism,” 
Baingen said. 


Baingen, who is also Vice-Chairman of the National 
Peopie’s Congress Standing Committee, is now here for 
the opening ceremony of the newly-rebuilt Great 
Stupa—containing the mummies of the five previous 
Baingen lamas—in the Pashi Lhunpo Lamasery of 
Xigaze. 


Citing the tragic destruction of the Panchen Lama Stupa 
during the chaotic “cultural revolution” (1966-76), Bain- 
gen described the turmoil as “the greatest catastrophe” 
in China’s 5,000-year history. 


He said the fact that the Central Government had spent 
huge sums of money on rebuilding the Great Stupa 
revealed that it was now following the correct policy on 
religion and nationality. 


The bodies of the fifth to the ninth Baingen lamas, which 
were originally kept separately in five stupas, were 
dismembered and then thrown away during the cultural 
revolution” by Red Guards, who also destroyed the five 
stupas, according to Baingen. 


He said many people were taken to jail or even killed at 
that time when they tried to protect the remains of their 
spiritual leaders. 


In 1982, Baingen came back to Xigaze for the first time 
since 1964. He said he then collected together the 
missing remains of the previous Baingen lamas from 
many people who, at the risk of their lives, had kept 
whatever remained of the mummies. 


“As the 10th Baingen Lama and with the born-right to 
everything belonging to the previous incarnate Buddhas, 
I have the holy responsibility to help rebuild the stupa,” 
Baingen said. 


REGIONAL AFFAIRS 


He said all the deceased Baingen lamas had been 
“patriotic religious leaders” who had made an indelible 
contribution to China by promoting the unity and devel- 
opment of Tibet in their lifetime. 


At Baingen’s request, the recovered remains of the five 
deceased Baingen lamas were put together in one newly- 
rebuilt Great Stupa at the east side of the Pashi Lhunpo 
Lamasery. The grand religious structure cost 7.7 million 
yuan to build, 6.7 million yuan of which was provided by 
the State and the remainder by the Pashi Lhunpo. 


“The new Stupa, which was a joint product of the Han 
and Tibetan people, shows the unity and co-operation of 
the two Chinese nationalities,” Baingen pointed out. 


“Tibet is still facing a complicated situation,” Baingen 
said. “Therefore, the reconstruction of the Stupa today 
has a significance far surpassing its religious impor- 
tance—both nationally and internationally.” 


The remain of the five deceased Baingen lamas are now 
kept in five sandalwood boxes placed in five safes. They 
were taken into the Stupa earlier this week. 


The opening ceremony, scheduled for next Sunday, will 
be attended by Tibetans from many parts of China and 
leaders of the Tibet Autonomous Region. 


Tibet’s Hu Jintao Meets With PLA Cadres 
HK2201025789 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 21 Jan 89 


[Text] On the morning of 19 January, regional party 
committee Secretary Hu Jintao, Deputy Secretary Tian 
Congming, and party and government leaders Doje 
Cering and Basaug, accompanied by Tibet Military Dis- 
trict Political Commissar Zhang Shaosong and Political 
Department Director Geng Quanli, called on leading 
comrades of military subdistricts, brigades, and battal- 
ions who are currently attending a military district 
conference, and addressed them. 


Comrade Hu Jintao said: In the past 30 years, no matter 
how hard the conditions, the PLA units stationed in 
Tibet have won undying merit for the people of the 
region. In this region, the proletarian revolutionaries of 
the older generation in particular who marched into 
Tibet with the 18th Army, and many revolutionary 
martyrs have made historic contributions to preserving 
the unity of the motherland, opposing separatism, 
defending the motherland's border, and building a new 
Tibet. They have even given their precious lives in this 
cause. Their spirit of dedication has taken deep root in 
the hearts of the Tibetan people. We must carry forward 
the glorious cause of the revolutionary martyrs [words 
indistinct], properly implement the CPC Central Com- 
mittee’s new instructions on work in Tibet, strengthen 
army-government and army-people unity, and gain new 
merit in preserving the motherland's unity and develop- 
ing Tibet's economic construction. 
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Comrade Tian Congming also spoke. He said: We must 
learn from the PLA stationed in Tibet, and inherit and 
carry forward the PLA’s fine traditions and work style. 
Together with the PLA officers and men, we must adhere 
to one core and two basic points, and work hard in 
helping to build a prosperous and rich new Tibet. 


Revolutionary Honored 
HK2001061389 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 19 Jan 89 


[Excerpts] On the morning of 19 January, regional party 
committee Secretary Hu Jintao and Deputy Secretary 
Tian Congming paid their respects, with heavy hearts, to 
revolutionary martyrs who had gloriously sacrificed 
themselves for Tibet’s revolution and construction, lay- 
ing wreaths on their tombs. 


Hu Jintao and Tian Congming, together with Doje 
Cering, Basang, Zhang Shaosong, and other regional 
party, government, and military leaders, went to the 
Memorial Mausoleum for Revolutionary Martyrs on the 
outskirts of Lhasa City. They first laid wreaths on the 
monument to revolutionary martyrs and then walked 
around some of the revolutionary martyrs’ tombs. [pas- 
sage omitted] 


After paying their respects to revolutionary martyrs, 
Comrades Hu Jintao and Tian Congming said: Proletar- 
ian revolutionaries and many revolutionary martyrs 
shed their blood on the fertile soil of Tibet to safeguard 
the unity of the motherland, oppose splittism, defend the 
borders, and to build Tibet. Their revolutionary achieve- 
ments are immortal. We must inherit the glorious 
achievements of revolutionary martyrs and carry on 
their spirit of hard struggle, being unafraid of sacrifice, 
braving all difficulties, and bravely sacrificing their lives 
for the well-being of the Tibetan people. Under the 
leadership of the CPC Central Committee, we are 
resolved to work hard together with people of all nation- 
alities, from all walks of life, and cadres at different 
levels to run Tibet's affairs well. 


Tibetan Party Leaders Visit Buddhist Leaders 
HK2001060189 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 19 Jan 89 


[Excerpts] During the afternoon of 18 January, regional 
party committee Secretary Hu Jintao and Deputy Secre- 
tary Tian Congming, accompanied by Comrade Basang, 
went to the Regional Buddhist Association to call on 
Lhunzhub Tabkyai, vice chairman of the regional Peo- 
ple’s Congress Standing Committee and chairman of the 
regional Buddhist association to extend their best 
regards to him. 


Hu Jintao said: We meet for the first time today but we 
have long known that you are an eminent monk with 
profound knowledge of Buddhist doctrine who enjoys 
high prestige and commands universal respect. We 
admire and respect you very much and thank you for 
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your contributions to the state, the nation, and the cause 
of Buddhism. Comrade Hu Jintao wished Lhunzhub 
Tabkyai good health and a long life. Lhunzhub Tabkyai, 
who has reached the advanced age of 83, rose from his 
bed and shook hands with the two secretaries, expressing 
thanks for the loving care given by the regional party 
committee and warmly welcomed Hu Jintao and Tian 
Congming’s coming to Tibet to work. 


Comrades Hu Jintao, Tian Congming, and Basang also 
visited Xoikang Tubdain Nyima, vice chairman of the 
regional People’s Congress Standing Committee, the 
same afternoon. Hu Jintao said: You were among the 
first group of Tibetan cadres to follow the party since the 
1950's and also the first leader of the youth organization 
in Tibet. You have always been a forerunner in previous 
struggles. We thank you for your contributions to the 
development and progress of Tibet. [passage omitted] 


Hu Jintao and Tian Congming said they hoped Xoikang 
would give them more advise on work in the future, and 
expressed the hope that he would get well soon and enjoy 
good health in the new year. 


Hu Jintao Meets Retired Tibet Cadres in Chengdu 
HK1501022389 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 14 Jan 89 


[Text] On the afternoon of 13 January, while passing 
through Chengdu on their way to Tibet, Regional CPC 
Secretary Hu Jintao, Deputy Secretary Tian Congming, 
and Government Vice Chairman Ma Lisheng visited 
retired veteran cadres in the Chengdu sanatorium for 
Tibet cadres, to relay to them the important instructions 
of leading central comrades on the current situation in 
Tibet and also wish them a happy new year. Hu Jintao 
and the other regional leaders hoped that the veteran 
cadres will continue to support and be concerned for 
work in Tibet. 


North Region 


Beijing Planning, Economic Reform Conferences End 
SK2101090089 Beijing BEIJING RIBAO in Chinese 
28 Dec 88 p 1 


[Text] At the municipal planning conference and eco- 
nomic structural reform conference, which concluded on 
27 December, municipal Mayor Chen Xitong pointed 
out: In next year's improvement and rectification 
endeavors, we should put more effort into adjusting 
production setups and the product mix, combine the 
reduction of fixed asset investment with adjustment of 
production setups, and adjust the product mix in line 
with the situation in energy resources, communications, 
and raw materials. Only by so doing can we prevent 
another reemergence of an overheated economy in a 
situation wherein the old base remains unchanged after 
an adjustment. 


FBIS-CHI-89-014 
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The 4-day conferences were held within the overall 
framework of improving the economic environment and 
in arranging next year’s plan, few departments and units 
complained about the difficulties or aired different views 
at the conferences. This fully showed the spirit of sharing 
the burden of the state and vying for more contributions. 
Chen Xitong, Xu Weicheng, and Zhang Jianmin praised 
this spirit in their speeches to the conferences on 27 
December. 


Municipal Mayor Chen Xitong pointed out in his 
speech: The current adjustment is different from previ- 
ous ones, in that production setups and product mix are 
to be adjusted. If we achieve success in it, we will be able 
to avoid detours, and truly create a benign circle for our 
economy. He also said: Enterprises that consume large 
amounts of energy resources and raw materials and yield 
poor economic results should be closed, suspended, 
merged or have their production converted. We should 
be farsighted about this. Enterprises enforcing the con- 
tract system should take responsibility not only for their 
profits but also for their losses. He also urged planning 
departments to seize the opportunity of adjustment to 
successfully conduct reform of our municipality's plan- 
ning work. He said: A new order for planning work 
should be established as soon as possible to suit the needs 
of reform. From now on, we should take into consider- 
ation both the work convered by plans and that outside 
the plans. We should have new ideas, and study and 
work out new policies to comply with the new situation 
and new conditions. Specific measures should be formu- 
lated for the management of raw materials and utiliza- 
tion of energy resources. We should summarize a new 
system for management of plans, which should be placed 
in the lead. He urged relevant departments to conduct 
meticulous study in every field, and work out new 
methods. 


Xu Weicheng, deputy secretary of the municipal party 
committee, called for efforts to assess difficulties more 
adequately, and also to fully note the favorable condi- 
tions for our work next year. He said that concerted 
efforts are required to truly turn the favorable conditions 
into reality. He also said that in the process of adjust- 
ment, all departments and units should develop the 
advantages of our political work, strengthen party lead- 
ership, strengthen ideological and political work, and 
promote our work in the new situation so that our 
economy will become a healthier socialist planned com- 
modity economy and our enterprises will have more 
vitality. He urged the participants to work in unison to 
open up a new situation in the economy and reform. 


In his speech, Zhang Jianmin first affirmed the success 
of the two conferences. He said the “key theme” of the 
conferences was taking into account and submitting to 
the overall situation, having full confidence, overcoming 
difficulties, arousing spirit, and making more contribu- 
tions. Speaking on the several questions raised at the 
conferences and the difficulties in next year’s work, he 
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said: All departments and units should continue to 
maintain well the capital construction projects that were 
discontinued recently in order to reduce losses to the 
minimum. Controlling price rises is a task not only for 
price departments but also for all trades and professions 
throughout the municipality. In view of the misgivings 
and low spirits of some enterprises caused by the rises in 
raw material prices, he stressed: All enterprises should 
take the road of improving economic results and capac- 
ity for taking on strains, and exert active efforts to share 
the difficulties for the state. Production and commercial 
departments should pay a price and make necessary 
sacrifice. Taking on the strains by ourselves, we cannot 
place our hope on financial subsidies. We should share 
the burdens together. He concluded: “The true quality of 
a hero can show itself only in the chaos of the world.” 
The more difficulties there are, the more confidence we 
should have to face up to difficulties and overcome 
them. Only in this way can we make greater contribu- 
tions to the state. 


Beijing People’s Congress Meeting Concludes 
SK2101071089 Beijing BEIJING RIBAO in Chinese 
24 Dec 88 p 1 


[Text] The Seventh Meeting of the Ninth Municipal 
People’s Congress Standing Committee, which con- 
cluded on 23 December, approved the “Beijing Munic- 
ipal Regulation on Protecting the Legal Rights and 
Interests of Consumers.” The regulation is the fifth local 
regulation formulated since the formation of the ninth 


municipal People’s Congress | year ago. 


Through preliminary examinations and discussions, the 
third and fourth meetings of the Ninth Municipal Peo- 
ple’s Congress Standing Committee revised the “(Draft) 
Regulation on Protecting the Legal Rights and Interests 
of Consumers” and then submitted it to the seventh 
meeting for examination. Through further conscientious 
examination, discussion, and revision, Standing Com- 
mittee members participating in the meeting approved 
the “(Revised Draft) Regulation.” 


At the 2-day meeting, participants first heard the report 
on the guidelines of the national planning work confer- 
ence, the national economic restructuring work confer- 
ence, and the national financial work conference. 


Participants also heard and discussed the report on the 
“Resolution of the Municipal People’s Congress Stand- 
ing Committee on Strengthening the Construction of 
Urban Neighborhood and Grass-roots Public Health 
Organizations.” Standing Committee members main- 
tained that the municipality has made great achieve- 
ments in building urban and rural grass-roots public 
health organizations in the process of reforming the 
public health structure, and these organizations have 
played a key role in solving the masses’ difficulties in 
seeing doctors. However, the overall program for the 
current public health work reform is not sufficiently 
coordinated. The problems that prevent the measures for 
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public health work reform from being good enough merit 
our attention. Standing Committee members also made 
suggestions and offered opinions on further setting up 
medical and public health networks at three levels in the 
urban and rural areas, strengthening the setup of medical 
colleges, and correcting medical ethics and workstyles. 


Participants heard, discussed, and approved the munic- 
ipal people's government's report on partial changes in 
the 1988 Beijing municipal budget, heard and discussed 
the municipal government's report on popularizing gen- 
eral knowledge concerning the law, and adopted the 
“Resolution of the Beijing Municipal People’s Congress 
Standing Committee on Deepening Education on the 
Legal System.” 


the meeting decided to appoint Chen Zhong as director 
of the municipal higher educational! bureau and to dis- 
miss Pang Wendi from the post of director of the bureau. 
The meeting also made decisions concerning other per- 
sonnel appointments and removals. 


Ma Yaoji, Li Guang, and Xia Qinlin, vice chairmen of 
the Municipal People’s Congress Standing Committee, 
respectively presided over the meeting. Some vice chair- 
men, including Xing Jun, Tan Yizhi, Tao Dayong, Pu 
Jiexiu, Chen Mingshao, and Rong Yi, attended the 
meeting. Zhang Jianmin and He Luoli, vice mayors, 
atiended the meeting as observers. Liu Yunfeng, presi- 
dent of the municipal Higher People’s Court; He Fangba, 
chief procurator of the municipal People’s Procurato- 
rate; and responsible comrades of the district and county 
people’s congress Standing Committees also attended 
the meeting as observers. 


Beijing Meeting Views Foreign Economic Relations 
SK2101023289 Beijing BEIJING RIBAO 
in Chinese 24 Dec 88 p 1 


{Excerpts} The municipality's foreign export trade vol- 
ume will reach $996 million as of 30 December and it 
was estimated it would exceed $1 billion by the end of 
this year. At the municipal work conference on foreign 
economic relations and trade, which was held on 23 
December, Mayor Chen Xitong said that in 1988 the 
municipality made great progress in foreign economic 
relations and trade. 


Responsible persons of the municipal Committee for 
Foreign Economic Relations and Trade disclosed at the 
work conference that the municipality's foreign export 
trade volume in 1988 showed an increase of 14 percent 
over last year. All foreign trade companies fulfilled or 
overfulfilled the 1988 annual export tasks. Sino-foreign 
cooperatives, and foreign-funded enterprises fulfilled the 
foreign export trade plan by 300 percent. There were 
more than 5 million transactions involving technological 
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exports, and foreign exchange earnings reached $2 mil- 
lion. The foreign trade purchasing volume reached 3.43 
billion yuan, an increase of 21.9 percent over the corre- 
sponding period last year. [passage omitted] 


It was stated that the municipality has made new 
progress in foreign economic relations and trade. In the 
January-November period of this year, 123 foreign- 
invested enterprises were approved, with agreements 
involving $378 million and $127.5 million in foreign 
investment brought in. In the January-October period of 
1988, the municipality signed 226 contracts with foreign 
countries on technological imports, involving $83.51 
million; it signed 40 contracts on undertaking foreign 
projects and conducting labor service, involving $8.82 
million, fulfilling the annual plan by 200 percent; it 
created $5.61 million in foreign exchange from under- 
taking foreign construction projects and providing labor 
service for foreign countries; and it set up 142 foreign 
business organs in Beijing. So far, the municipality has 
1,060 foreign business organs. As of the end of Novem- 
ber, general companies in service of foreign enterprises 
throughout the municipality created $10.16 million in 
foreign exchange for the state and their income increased 
by 36 percent over the same period last year. This year, 
the municipality approved 10 Overseas Chinese-funded 
enterprises. Thus, there are 40 enterprises of this kind in 
the municipality. Besides, the municipality has made 
great progress in accepting foreign aid, providing aid to 
other places, promoting international trade, conducting 
overseas affairs, and examining commodities. 


Mayor Chen Xitong pointed out at the conference: Based 
on the foreign exchange volume created last year, which 
totaled $880 million, the municipality's foreign 
exchange volume in 1988 will surpass $1 billion. This 
resulted from the concerted efforts of staff and workers 
at the industrial and agricultural production units and of 
the foreign economic and trade front. [passage omitted] 


Wang Xian, chairman of the municipal Advisory Com- 
mission; Wu Yi, vice mayor of the municipal govern- 
ment; and Zhang Peng, adviser to the municipal govern- 
ment, attended the conference. 


Beijing Returned Overseas Chinese Congress Ends 
SK2101025089 Beijing BEIJING RIBAO in Chinese 
24 Dec 88 p 1 


[Text] The ninth congress of the Beijing Municipal 
Federation of Returned Overseas Chinese concluded on 
23 December. Luo Haocai, a returned Overseas Chinese 
from Singapore and vice president of Beijing University, 
was elected chairman of the Beijing Municipal Federa- 
tion of Returned Overseas Chinese. 


The congress adopted the work report entitled “Make 
Concerted Efforts, Keep Forging Ahead Through 
Reforms, and Strive To Make the Work of the Capital's 
Federation of Returned Overseas Chinese Develop to a 
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New Higher Level and Become More Flourishing.” It 
also elected the !0th committee of the municipal Feder- 
ation of Returned Overseas Chinese, which is composed 
of 89 returned Overseas Chinese and the families of 
Overseas Chinese. Zhang Guoji, chairman of the All- 
China Federation of Returned Overseas Chinese, was 
again elected as honorary chairman of the municipal 
Federation of Returned Overseas Chinese, and Ji Huiyu, 
Cai Qikan, Chen Liji, Lin Mingmei, and Lin Qizhen 
(concurrently secretary general of the federation) were 
elected vice chairmen of the federation. 


During the congress, representatives conscientiously dis- 
cussed the “(revised manuscript) of the constitution of 
the All-China Federation of Returned Overseas 
Chinese” and set forth some suggestions on revising the 
constitution. Representatives also held dialogue with 
leading comrades of the Office of Overseas Chinese 
Affairs under the State Council and the municipal office 
of Overseas Chinese affairs on questions concerning the 
policies on Overseas Chinese affairs that the returned 
Overseas Chinese and the families of Overseas Chinese 
are generally concerned with: 


On behalf of the new committee, Luo Haocai called on 
the vast number of returned Overseas Chinese and 
Overseas Chinese’ families throughout the municipality 
to extensively strengthen contacts with the Overseas 
Chinese and to make new contributions to reunifying the 
motherland and rejuvenating China. 


Beijing Banks Support Economic 
OW 1601133589 Beijing XINHUA in English 
1305 GMT 14 Jan 89 


[Text] Beijing, January 14 (XINHUA)}—About 95 per- 
cent of new loans from Beijing banks were extended to 
enterprises with good economic results in 1988. 


This is the result of the measures that the banks in 
beijing took to support the city’s economic readjustment, 
according to an official of the local branch of the 
People's Bank of China. 


The banks extended a ootal of 6.46 billion yuan in new 
loans in 1988, about 1.5 billion yuan more than in 1987. 
And the output value per 100 million yuan of floating 
capital amounted to 2.86 million yuan, 61 million yuan 
more than in the previous year. 


The banks have also taken soeps to focus their limited 
credit funds on export-oriented enterprises, as well as 
those with good economic results and good credit. 


Meanwhile, the banks recalled 20 million yuan in idle 
funds last year. Another one billion yuan was tapped 
from enterprises by selling goods in stock. 
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Beijing Population Tops 10 Million 
HK1701054989 Beijing RENMIN RIBAO 
in Chinese II Jan 89 p | 


Report: “Population in Beijing Municipality Exceeds 10 
Million”) 


[Text] Regular population in Beijing municipality has 
topped 10 million. — 1 —— myn pm 
few years to check population growth by introducing the 
birth control policy, the population expansion has not 
yet been reversed for many reasons such as an excessive 
population base, difference between town and country, 
and so on. We have before us a serious task of bringing 


population growth under control. 


According to the household register compiled by the 
Beijing Public Security Bureau, the municipality had a 
population of 2.031 million in 1949, based on the 
administrative areas decided at that time, and 4.14 
million based on existing administrative areas. By the 
end of November 1988, 11 
population of mare than 10 million, a net increase of 
5.86 million in 39 years. 


The natural population growth shows that Beijing has 
had an accumulated increase in population of 6.49 
million in the last 39 years, a net increase of 4.39 million 
less a death toll of 2.1 million in the same period. There 
have been two baby boom periods: the first from 1950 to 
1957, with an average annual increase of 144 thousand, 
the second from 1958 to 1964, increasing 174 thousand 
every year on the average. Since introducing the family 
planning program in 1964, the natural population 
growth has declined, but there has still been an average 
increase of 86 thousand every year. 


The technical population growth shows that there has 
been a net increase of 1.47 million in the last 39 years. 
There has been a greater growth in the floating popula- 
tion, with an average monthly increase of 300 thousand 
in 1982 growing to current 1.31 million. 


Despite great expansion in urban construction during 
the past few years, Beijing has failed to basically solved 
the difficult problems such as housing, transportation, 
schooling, nursing, and so on because of excessive 
growth in population and social demands. 


Xing at Hebei Forum on Party 
SK2101064789 Shijiazhuang HEBEI RIBAO 
in Chinese 2 Jan 89 p | 


[Excerpts] On the eve of New Year's Day, the provincial 
party committee held a report-back forum on party 
building to study how to further strengthen party build- 
ing in the process of i improving the economic environ- 
ment, rectifying the economic order, and deepening 
reforms. Leading comrades of the com- 
mittee stressed various points at the forum. In 1989, we 
should conscientiously fulfill the tasks of improving the 


On 28 December last year, leaders of the provincial party 
committee first heard the reports by the secretary of the 
Shijiazhuang prefectural party committee and secretar- 
ies of the Xinji, Wuan, Botou, Zunhua, Qinghe, Man- 
cheng, and Laishui county (city) party committees and 
held dialogues with them. On 29 December, leaders of 
the provincial party committee also heard the reports 
given by the eight investigation groups organized by the 
provincial party committee. 


Comrades Xing Chongzhi, Li Wenshan, Bai Sh., and 
Chen Yujie heard reports, offered observations, and 
made speeches. 


With fuil preparations, the report-back forum was held 
in a vigorous manner. [passage omitted] 


Leading comrades of the provincial party committee 
pointed out: We should prevent two tendencies regard- 
ing the current situation of the party and the current 
situation of party building. The first is lowering our 
guard due to our failure to fully understand the prob- 
lems. The second is losing our confidence due to over- 
estimating the seriousness of the problems. The party 
should administer party affairs and bring its role into 
play. Priority should be given to administrating party 
affairs. There are various kinds of questions within the 
party. The failure to bring into play the functions of 
some grass-roots party organizations and some party 
members is due to the questions concerning leadership, 
education, and management. Only when we consciously 
strengthen party building in the course of reform and 
construction can the problems be solved in a step-by-step 
manner. 


In attending to party building, we should apply the 
concept of system engineering. This was another issue 
stressed by leading comrades of the provincial party 
committee. First of all, we should control the “recruiting 
of party members” and ensure the quality of newly 
recruited party members. Second, we should attend to 
education and management. We should further conduct 
education on the party among the vast number of party 
members. Leading party cadres should play an exem- 
plary role in studying theories. [passage omitted] 


With regard to attending to party building, party com- 
mittees at various levels should truly place party building 
on their agenda of major work and organizational and 
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propaganda departments under party committees should 
concentrate great efforts on attending to party building 
and change the phenomena in which organizational 
departments only paid attention to managing cadres and 
propaganda departments only paid attention to social 
propaganda work. In the course of attending to party 
building, we should also pay attention to linking the 
reform and improvement carried out in order to suit the 
demands of the new situation along with inheriting and 
promoting fine traditions. And we should pay particular 
attention to carrying forward the party's three great 
workstyles, namely, linking theory with practice, keeping 
close contacts with the masses, and conducting criticism 


Xing Chongzhi Visits Village on New Vear's Day 
SK2101063789 Shijiazhuang HEBEI RIBAO 
in Chinese 3 Jan 89 p 1 


[Text] On New Year's Day, Xing Chongzhi, secretary of 
the provincial party committee, made a special trip to 
Xinxing village of Lixian County to visit Yan Jianzhang, a 
national model worker and secretary of the general party 
branch of the village, and other peasant entrepreneurs; the 
Xinxing Woolen Mill and other village-run plants; a spe- 
cialized chemical fiber market; and a theater. 


At Yan Jianzhang’s home, pointing to the three old 
rooms, Xing Chongzhi said: “Old Yan, you are still 
living in this old shabby house while everybody has 
moved to new house.” Yan Janzhang said: l have peace 
of mind living in this house. I will not consider this 
matter until all the people of the village live in multistory 


Xing Chongzhi urged Xinxing village to further improve 
enterprise management, expand production through 
upgrading technology and improving management, and 
push enterprises to a new stage. Meanwhile, investment 
— agriculture should de increased to push agriculture 
orward. 


Northeast Region 


Sun Weibein on Heilongjiang Family Planning 
SK 1801035089 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 17 Jan 89 


[Text] On 17 January, at the provincial forum on popu- 
lation and family planning work, Sun Weiben, secretary 
of the provincial party committee, stressed that every- 
body should be aware of the responsibility and urgency 
involved in controlling population growth to promote 
economic and social development, in view of the grim 
situation with regard to population control. 


Sun Weiben said: Thanks to the implementation of 
family planning, some 4 million fewer babies were born 
in the province between 1979 and 1988. This has saved 
some 40 billion yuan in state funds. This amount is 


people. This has also weakened our superiority in natural 
resources. 


Sun Weiben stressed: Party and government leaders at 
all levels should frequently organize other leaders and 


leaders at all levels should also list family planning work 
as a personal objective, and should regard carrying out 
family planning work as an important basis for assessing 
the official achievements of governments at all levels. 
The vast number of party members and cadres should 
take the lead in implementing the basic national policies, 
and should set examples in controlling population 
growth and carrying out family planning. 


Heilongjiang Economic Symposium Opens 
SK2101070589 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 18 Jan 89 


[Excerpts] The 1989 Heilongjiang provincial symposium 
or export of commodities and economic and technical 
cooperation has raised its curtain at the (Yinhe) Gues- 
thouse in the provincial capital of Harbin. The opening 
ceremony was presided over by Wang Chengzhi, deputy 
secretary general of the provincial government. Vice 
Governor Du Xianzhong made an opening speech. [pas- 
sage omitted] 


Today, the provincial capital, Harbin, which has always 
enjoyed the good name of the ice city, has raised its veil 
of severe cold, and is experiencing a warm and fine day, 
seldom seen recently. Trees along the streets have been 
decorated with colored streamers. In the grand hall of the 
(Yinhe) Guesthouse, colored banners were suspended 
from the ceiling, permeating the hall with a warm 
atmosphere. 


Attending the opening ceremony were 380 guests from 
Australia, France, the FRG, Japan, Pakistan, Singapore, 
the United States, the Soviet Union, Hong Kong, Macao, 
and Taiwan. Also attending were responsible persons of 
our province, including Sun Weiben, Wang Luming, Xie 
Yong, Wang Jun, He Shoulun, Chen Yunlin, Du Xianz- 
hong, Huang Feng, Dai Moan, Zhang Li, Guo Shou- 
chang, and Fu Shiying. 


In his opening speech, Vice Governor Du Xianzhong 
said: [Begin recording) Guided by the principles of 
carrying out reform and opening to the outside world, 
our province has effected great headway in developing 
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foreign trade, importing foreign capital, and conducting 
economic and technical cooperation. Our export com- 
modity markets have been expanded from Hong Kong, 
Macao, Japan, and other Southeast Asian countries in 
the past to more than 100 countries and regions on the 
five major continents. The volume of export and foreign 
trade has increased year after year, and the scale of 
foreign capital utilized has also been expanded. This has 
vigorously promoted the economic construction of our 
province. Over the past 10 years of reform and opening 
up, our province has sponsored trade talks with foreign 
countries on five occasions. The current symposium is 
devoted to holding trade talks with you on the basis of 
relations already established and the principles of 
mutual benefit and common development with a view 
toward exploring the possibilities of expanding invest- 
ment and cooperation and exploring ways to further 
develop long-term stable relations of cooperation. At the 
same time, we should like to use this opportunity to 
invite you to our activities during the ice and snow 
festival. We will earnestly provide you with various 
kinds of convenient conditions and a better investment 
environment. In addition, we warmly welcome even 
more foreign friends, our compatriots in Taiwan, Hong 
Kong, and Macao, and Overseas Chinese residing 
abroad to our province for extensive cooperation. [end 
recording] 


After Vice Governor Chen Yunlin cut the ribbon at the 
opening ceremony of the symposium, guests from vari- 
ous countries poured in the discussion hall to begin 
holding trade talks. 


Heilongjiang Planning Conference Opens 
SK2101063689 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 19 Jan 89 


[Text] The provincial planning work conference opened in 
Harbin City today. Provincial Vice Governor Shao Qihui 
presided over today’s session. He said: This provincial 
planning work conference will implement the guidelines of 
the Id Plenary Session of the 13th CPC Central Commit- 
tee and the national planning work conference, discuss 
ways to strengthen the macroregulation of and control over 
the national economy and to further strengthen the means 
of regulation of and control over the national economy, 
formulate the various plans to be fulfilled by our province 
this year, and arrange the industrial and communications 
production of the province. 


More than 700 persons attended the conference. They 
were leading comrades of various prefectures, cities, and 
counties, as well as their planning and economic com- 
missions, and responsible comrades of the various 
departments directly under the province. Also attending 
were Provincial Vice Governors Chen Yunlin, An Zhen- 


dong, Huang Feng, and Dao Moan. 


The conference is expected to conclude on 26 January. 
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Heilongjiang Approves Personnel Changes 
_ §K2101064589 Harbin HEILONGJIANG RIBAO 
in Chinese 25 Dec 88 p 1 


[Text] The Sixth Standing Committee Meeting of the 


removals on 24 December 1988. 


Sun Kuiwen was appointed director of the provincial 
Planning Commission, Bai Jingfu was appointed direc- 
tor of the provincial Public Security Department, and 
Cai Qi was appointed director of the provincial Cultural 
Department. 


Zhang Yulin was removed from his post as director of 
the provincial Cultural Department, and Kong Yu was 
appointed a member of the financial and economic 
committee of the provincial People’s Congress. 


He Zhukang Views Jilin Rural Situation 
SK1901150089 Changchun JILIN RIBAO 
in Chinese 16 Dec 88 pp 1, 4 


[Text] On the morning of 15 December, provincial 
leaders invited some of the comrades attending the 
provincial rural work conference to a forum to discuss 
the current rural situation and the ways to make our 
province's rural commodity economy prosperous in the 
future, especially in the next 2 years. 


Comrade He Zhukang delivered an important speech 
after comrades from some prefectures and cities had 
given reports on their study and discussions in the 
preceding 2 days. 


He said: A correct analysis and assessment of the current 
rural situation is the foundation for us to give guidance 
to rural work and make correct policy decisions. Gener- 
ally speaking, our province has scored tremendous 
achievements in comprehensively developing the rural 
commodity economy thanks to the stimulation of 
reform. A relatively comfortable standard of living that 
the masses of peasants are looking forward to is gradu- 
ally becoming a reality, and encouraging vigor and 
vitality have emerged in the rural areas throughout the 
province. 


He said: In accelerating the development of the rural 
commodity economy, we are faced with both many 
favorable factors and many difficulties. Favorable and 
unfavorable conditions and difficulties and opportuni- 
ties exist simultaneously. After analysis, our favorable 
conditions are as follows: First, the commodity economy 
is developing rapidly, grain and farm and sideline prod- 
ucts have increased daily, and market demands have 
grown. To suit the needs in the development of the 
commodity economy, the market system is in the mak- 
ing, the price system is being reformed, the original 
unitary production structure that set barriers between 
urban and rural areas has been abandoned, and an 
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economic pattern characterized by the coexistence of 
diverse forms of management with public ownership 
remain ag predominant has been established. A new 
division of labor has emerged continuously in various 
trades, and the level of socialized service has continu- 
ously improved. Second, we have come to understand 
more profoundly the importance of agriculture after 
summarizing both positive and negative experiences and 
lessons of the past few years, and a situation in which all 
people at both higher and lower levels attach great 
importance u agriculture has taken shape. Third, the 
endeavor to improve the economic environment and 
rectify the economic order in the next 2 years will 
provide a good environment for agricultural develop- 
ment. Fourth, the masses of rural cadres of our province 
have accumulated rich experiences in giving guidance to 
agricultural production. 


The current conspicuous unfavorable conditions are the 
increased difficulties in implementing rural economic 
policies and deepening reform, which result from the 
irrational economic structure, and the contradictions 
and friction arising in the course of distributior of 
interests when the old system is being replaced by the 
new. Meanwhile, the infrastructural facilities for agricul- 
ture are poor, and the conditions for developing agricul- 
tural production have not been improved greatly. Our 
capacity to combat natural disasters is still poor. Agri- 
cultural productivity is not high. The production setup is 
not very rational. Economic results are rather poor. The 
capacity for material and technology input still cannot 
meet the demands of agricultural development. 


He Zhukang said: How the agriculture of our province is 
developed has not only a great bearing on the province's 
economic development but a certain effect on the entire 
country. We should ensure that the principle of grasping 
agriculture remains unchanged when the agricultural 
situation has improved, the determination to make agri- 
culture successful remains unchanged when the indus- 
trial situation has improved, and the position of agricul- 
ture as the foundation remains unchanged when the 
commodity economy has developed. Our task is to make 
the best use of the situation, seize the opportunities, 
overcome difficulties to win success, further consolidate 
and develop the excellent agricultural situation, and 
facilitate a comprehensive development of the rural 
commodity economy of our province. 


He pointed out: We should attach importance to consci- 
entiously studying and solving the problems concerning 
peasants, agriculture, and rural areas. If problems in 
these fields are not solved successfully, it will be difficult 
to eliminate poverty and backwardness once and for all, 
and impossible to accomplish modernization. We should 
regard the efforts to solve the problems concerning 
peasants, agriculture, and rural areas as the focus of 
party and government work. We should regard it as a 
task of important long-term significance and attend to it 
with remitting efforts noi only in terms of thinking but 
also in specific practice. In general, peasants cherish an 
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bilize, replenish, and improve the output 
tract responsibility system. The specific 
contracts may be different in different localities and 
different trades as long as they are conducive to the 
development of productive forces and welcomed by local 
people. In this way, we should earnestly respect the 
decisionmaking power of peasants. On the pre:nise that 
the contracts for purchasing at government fixed (nego- 
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interests of peasants, including economic, political, and 
legal rights and interests. Only when peasants have a 
sense of security and guarantees can they have enthusi- 
asm. We should attach great importance to improving 
the work in this field. Meanwhile, we should guide 
peasants to act according to the law and defend their own 
rights and interests. Fourth, we should st social- 
ized service. Fifth, we should reduce the burden on 
peasants and resolutely ban the irrational collection of 
fees. Some departments shifted their burdens to peasants 
and poked their nose into every field to set some 
irrational demands on peasants. This has aroused great 
dissatisfaction among peasants. With regard to the issue 
of reducing the burdens on peasants, it is not that we do 
not have regulations; rather, we do not implement them. 
All localities should adopt effective measures to reso- 
lutely carry out the provincial party committee's regula- 
tions on limits of the purposes and amounts of the fees to 
be collected. Even if our purposes are good, we should 
proceed from reality, hold discussions with peasants, 
and never resort to oversimplified methods or coercion 
and commandism. At present, an important measure to 
solve the problem of heavy burdens on peasants is to 
develop the collective economy. We should regard this as 
a task and try to enable every village to increase its 
income to several ten thousand yuan or several hundred 
thousand yuan in 2 to 3 years. In this way, there will be 


investments in some areas. We should guide and encour- 
age peasants to increase input. 


Rural areas constitute an important carrier for develop- 


First, we should develop communications and, in partic- 
ular, build roads. In the meantime, we should strengthen 
the construction of small cities and towns. Second, we 
should improve the use and management of land. Third, 
we should improve the quality of people; strengthen and 
focus on family planning, healthy births, and sound 
Fourth, we should improve the rural grass-roots organi- 
zations. 


Speaking on improving the economic environment, rec- 
tifying the economic order, and deepening rural reform, 
He Zhukang said: A correct understanding is first 
required if we are to implement the central guidelines 
The central guiding principle is a unified and positive 
one. Based on the reality of our province, we should 
further invigorate the circulation in rural areas. There 
will be no limit in agricultural production, especially in 
the production of farm products. 


regulation 
guide to strengthen — 
organizations and party members. 


Liu Xilin, Gao Wen, Hui Liangyu, Gao Yan, 
Luo Yucjia, and Yu Zonghuan. 


Quan Shuren Meets Liaoning Security Personnel 
SK 1201054689 Shenvang Liaoning Provincial 
Service in Mandarin 1030 GMT 11 Jan 89 


[Text] At a provincial meeting 
directors, which just concluded today, (Zhang Wengui), 
a spokesman of the provincial state security department, 
said to reporters: Over the past 4 years or more, since 
their establishment, state security organs of our province 
have done much work to safeguard state security and 
promote socialist modernization, and scored great 
achievements. In the past few years, they cracked a 
number of foreign and Taiwan Kuomintang spy and 
secret agent cases, thus safeguarding the sovereignty and 
interests of the state, and protecting the security of the 
state and people. In addition to the role of defense, they 
have also given full play to their role of service. They 
provided a great amount of information and materials to 
facilitate socialist modernization and serve the develop- 
ment of the export-oriented economy of Liaodong pen- 
insula, thus making contributions to developing the 
socialist economy). 


(Zhang Wengwi) said: In their struggles against spies, our 
state security organs have always acted strictly according 
to law, and correctly distinguished guilt from innocence. 
Meanwhile, n line with the party's consistent policies. 
they have e=crted great efforts to deal blows to a small 
number of spies and secret agents with serious offenses 
who caused great danger and were persistently hostile to 
the people, and educated, saved, and won over those who 
were used and manipulated and vacillating elements, 
mus ang. to the greatest extent, negative factors into 
positive ones beneficial to the four modernizations. The 
basic line for the state security work is to combine the 
specialized organs under the leadership of party commit- 
tees with the masses. Our past achievements could not be 
separated from the support and coordination of the 
masses and relevant departments. In the future, we will 
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persistently [words indistinct] and lead the masses as 
always to establish [words indistinct] in the new period 
in carrying out struggles to safeguard state security and 
deal blows to spies. 


Al the meeting, conscientious discussions were held on 
ways to strengthen and improve the province s state 
security work to suit the situation of deepening reform 
and opening up to the outside world. The meeting called 
on all comrades on the state security front to fulfill their 
responsibility of safeguarding state security more effec- 


Suzhi, met with the participants. Wang Julu and Chen 
Suzhi spoke at the meeting. 


Northwest Region 


Gansu's Li Ziqi Stresses Rural Party Work 
HK1901015989 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 18 Jan 89 


[Excerpts] Provincial Party Committee Secretary Li Ziqi 
pointed out while conducting education and study at 
Dingxi: We should achieve new progress in rural work on 
the basis of the relatively great success of last year. The 
rural economy, especially grain production, should be 
— 2 — ud tend 0 Gate de. 


From 14 to 16 January, Comrade Li Ziqi visited Dingxi, 
Longxi, and Minxian to investigate and study. He held 


Li Ziqi stressed: It is essential to get a good grasp of party 
ee ee SS a ee 
committees at all levels should spend more than half 


party in ideals, discipline, and goals of endeavor, con- 
duct education in the situation, and launch activities to 


assess party members. 

Leaders Speak at Economic Conference 
HK1601022989 Xining Qinghai Provincial 
Service in Mandarin 2300 GMT 15 Jan 89 


[Excerpts] A provincial economic work conference con- 
cluded on 15 January. The meeting basically decided on 
this year’s plans, arranged for economic structural 
reforms, and discussed various policy measures devised 
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to match the provincial party committee's decision on a 
number of questions in deepening reforms and speeding 


Bian 
tasks in Qinghai economic work and on this year's 
—: eames al 


In his speech, Comrade Yin Kesheng said that there are 
still conspicuous irrationalities in the economic struc- 
ture. These have become a restraining factor on steady 
economic development and on the improvement of 
economic returns Hence, to rationally readjust the eco- 
nomic structure is the key to fully implementing the 
guideline of improvement and rectification and deepen- 
ing the reforms. 


He said: At present the orientation for readjustment in the 
province should be to gradually form an industrial struc- 
ture in which energy and raw materials play the dominant 
role, and to form an economic structure in which the 
dominant and primary industries and other associated 
industries develop in a coordinated way and a variety of 
economic components exist together. In accordance with 
this onentation, we should optimize the industrial struc- 
ture, the product mix, and the enterprise organization, 
together with the distribution of resources, and gradually 
form economic strong points with Qinghai characteristics. 


At the closing session Governor Song Ruixiang spoke on 
specific questions in the province's readjustment of eco- 
nomic structure this year. He said: The most outstanding 
problem in Qinghai's industrial structure is that the agri- 
cultural foundation is weak. This has long constrained our 
economic development. This year, with great financial 
difficulties and shortage of capital, over 20 percent of the 
province's finances will be directly invested in agriculture. 
This shows an increase over last year. Supplies of materials 
for agriculture sich as chemical fertilizer, pesticide, and 
plastic sheeting ill also increase. 


On readjust:ng the industrial structure, Governor Song 
said: We should develop primary industries such as 
electric power, coal, and petroleum. With state support, 
we should tackle improvements of the Qinghai-Tibet 
railroad, and we should also improve communications, 
transport, posts, and telecommunications, and other 
aspects of infrastructure. In view of the nationwide 
shortage of energy and raw materials and Qinghai's 
resource situation, we should speed up the exploitation 
of strong-point resources in the Qaidam Basin. The 
technological transformation of existing industrial enter- 
prises should be integrated with the development of their 
trades, with readjusting the product mix, and with 
expanding the output of export goods. [passage omitted] 
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Qinghai Leader Discusses Economic Measures 
HK 1401025789 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 13 Jan 89 


— See See ene ie See Cae 

Provincial People’s Congress Standing Committee 
opened in Xining on 13 January. Huanjue Cailang. 
chairman of the committee, presided. [passage omitted} 


Vice Governor Bian Yaowu delivered a report on the 
progress of improving the economic environment and 
continuing. The series of measures adopted by the central 
committee and government have started to yield results 
decided to halt construction of 69 projects and reduce the 
scale of 11 others, cutting investment by a total of 94.1 
million yuan. Generally speaking, the province's scale of 
local capital construction is normal and can be controlled 
at the level set for the province by the state. 


On the inspection of tax collection, finances, and prices, 
Bian Yaoww said that the majority of areas and units 
have now entered the stage of focal inspections. [passage 
omitted) 


On screening and straightening out companies, Bian 
Yaowu said that this work is now being carried out in 
189 companies which are focal points for screening. 
Cases of economic illegalities in certain companies 
where there is no division between officials and business- 
men and which engage in speculation or the production 
of counterfeit goods in pursuit of huge orofits have also 
been investigated and dealt with. [pasiage omitted] 


Thanks to the great deal of work done, the rise in the 
province's retail price index was curbed and placed 
under control to some extent in November. It is esti- 
mated that the index rise over the whole of last year was 
17.8 percent, slightly lower than the national average. 
[passage omitted] 


Vex Foreign Investors in Shaanxi 
HK1301041589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0808 GMT 11 Jan 89 


[Report: “Foreign Investors in Xian Can No Longer 
Stand “Blackmail™—ZHONGGUO TONGXUN SHE 
headline} 


[Text] Xian II Jan (ZHONGGUO TONGXUN SHE 
Feeling vexed and disturbed for a variety of duties and 
charges demanded of them, “bosses” of foreign-funded 
enterprises appealed to Xian authorities to take up the 
matter seriously. This matter has also riveted the atten- 
tion of the authorities concerned. 


It 1s reported that there are 75 foreign-funded enterprises 
in Xian, with total investment amounting to $430 million 
in real terms, all enjoying favorable economic returns. But 
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full play to the role of all kinds of organizations including 
the CYL, trade unions, and Women's Federation in 
ideological and political work. [passage omitted] 
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